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PROCEEDINGS

_ ol
THE TRAVANCORE S5RI MULAM ASSEMBLY
(OFFIOIATL REPORT.J

THIRD ASS EMBLY.

I PPkt i

PIRST SESSION-1944.
Mondwy, the 14th Awu st 1944/30th Koarkatakam 1119.

Tho Assembly meb in joint .session with “the Sri Chitra State
Council in the Liegislative Chamber at 12 noon with Suchivottama Six
C. P. Ramaswamt Aiyar, K. G 8. L., K. C. I B, LL. D., Dewan of Trav-
ancore in the Chair,

CONDOLENCE MOTION REGARDING THE DEMISE
OF PRINCE AVITTAM THIRUNAL.

PRESIDENT : DBefore any other business is taken up by this Joint
Session of the Travancore Liegislature, a duty devolves upon me and
my fellow members which I proceed to discharge. '

I move from the Chair “That this Joiut Session of the Travancore
Liegislature begs to convey 118 loyal and respeactiul sympathy and con-
dolences to IHis Highness the Maharaja and the members of His family
on the unexpectsd aud mournful demws of the heir.presumptive
Prince, Avittam Thirunal, which has c¢ast a gleom over the whole

State.

We shall carry it in the usual manner standing,
The motion was carried all $he members standing.
BUSINEBS OF THE HOUSK.

PRESIDENT : With regard to the business for to-day, the Financial
Jecretary’s budget speech will be made 1mmediately. In all probabi-
lity it may occupy about an hour. I shall then follow with my state-
ment on the budget proposals, on the post-war programme and the
glorma-l programme of the State, and my spoeech will probably take an
hour and & half or two hours., Tu these circamnsiances, and in order to
cause a8 lithic inconvenience ag possible to honourable members of the
Fegislature, I propose with your leave that the Financial Secretary's

speezh should. be delivered now, that we should adjourn at about
1 o’clock and meet again at 2 o’clock when 1 shall commence my apeech.

FINANCIAL SECRETARY’S SPEECH INTRODUCING
| THE BUDGET FOR 1120 . u.

MR'. S. NARAYANA AIYAR (A4qg. inma-naial Secretary to Government) :

MR. K. S, JOSEPH (Member, Sri Chitra Stake Coutn —Mavelikara

wnid Tiruvalle cum Pathanamthitta) s Sir, Irise t;  Joint of order,

Is the member allowed to read his speech ? | '
Vol. XXIV No. 2,
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PRESIDENT: Apparently the honourable member is nob aware of
the practice all over the world, In the House of Commons the Budget
apeech is read. The only exception was in the case of Mr. (zladstone
who, on one occasion, relying on his phenomenal memory, carried all
the figures in his head and did not read, but delivered his speech. In
France it is read. In the United States it is read. In the Central
Legislative Assembly it is reads If the honourable member raises &
point of order without understanding the position, I am sorry for the

honourable member.

MR. S. NARAYANA AIYAR: 8iy, It is now my duty to present the
Budget Estimates for the year 1120. When a little over a year ago,
the financial statements for the curvent year were laid before the House
by my predecessor in office, the tigna of victory were just emerging oub
of the dark and sombre clouds. Bub the silver streak i3 rapidly ex-
tending and the definite and sure indications of a ccomplete victory atb
no distant date seem $2 be within easy sight of us. Many and varied
have been the changes wrought by four and a half years of war ; and
the changes are no doubt a mixed bag of good and evil, While on the
oue hand, there is suffering, considerably relieved though, by effective
measuras of control and rationing, from shortages of various kinds, there
1§ oo the other, a plethors of money in the couniry as a result of higher
prices and larger demands for our raw and manufactured products, the
large profits arising out of war-contracts and other business and the
exodus of & large number of our people for employment in various
branches of the Defeace services. The finances of the State are also
correspondingly buoyant and our revenues now stand at heights, so far
unattained, But when the war ceases, as it must cre long, there will
naturally be a turn in the tide of affairs. There may be some shrink-
age in our revenues, though no$, perhaps, to the pre.war level, We
will be faced with the task of dealing fairly and sympathetically with
large numbers of our demobilised men, for whom suitable employment
may have to be found, lest the grim disasters of the war should be
closely followed by the grimmer menaces of nnemployment and conse-
quent distress. How far these possible contingencies have been kept'in
view 1o framing the Budget Estimates for the next vear and how far
the budgets that I am about to present to the House is aimed to be not
the budget for a year, but the budget for & constructive programine
for post-war conditions as well, the House will, I hope, be'able tn ap-
preciate when I have finished. But §before I begin to lay bare to the
House the outstanding features of the budget for the next year, I shall
briefly review the results of the finanocial transactions of the Govern-
ment for $he last completed financial year.

| ,AOTUALS OF 1118,

2. The budget for 1118 was prepared on the basis of g revenue
relisation of s, 29092 lakhs and a programme of expenditure
charged to revenue of Rs. 88513 lakhs leaving a small revenue surplus
of B8, §°09 lakhs, The revised egtimates wera however, fixed at
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Rs, 37541 lakhs for receipts and Rs. 294'57 lakhs for expenditure
The actual coliections during the year mounted up to Rs, 398°09
lakhs, while the expenditure stood at Rs. 294°8Y lakhs, The year thus
closed with a revenue surplus of Rs, 103-20 lakhs, as againsi Rs. 5°09
lakhs anticipated in the Budget Estimates and Rs. 80°84 lakbs in the
revised estimates. 'The improvement in revenue was 1nostly under
Taxes on Income, Stamps, Customs, Sali, Registration and the Biate
Transport. The more important of the various factors that contributed
to the increase in expenditure were Food Control mesasurcs, A, R. P.
and other measares of internal security, Contributions in aid of the
War and the grant of dearness allowance fo the oificers 1 the lower
ranks of the Government service. The surplus of Re. 103'20 lgkhs
stands credited to the Post-war Reconstruetion Fund. |

3. In the capital section, jthe total expenditure during the yeaX
1118 was Rs. 32'19 lakhs as ageinst Rs. 30'29 lakhs provided for
in the Budget Estimates. The organisation of the Coastal Trangpor’
Scheme accounts for the slight increase in capital expenditure, .

REVISED ESTIMATHES—1119.

4. Ishallnow pass on to the year which is just on the eve of ity closc.
‘When framing the Badgebt Estiinates for the carremt year, we antici-
pated a revenue realisation of Rs. 385-64 lakhs and provided for a
programme of expenditure charged to revenue of Rs. 827:79 lakbs.
Bat on the basis of the figures booked so far and in the lLight
of the actual experience of the previous months of the year, the
revenue is ezpected to mount up to Rs. 489°41 lakhs, and the expendi-
bure to Rs. 364:08 lakhs., In the result, the year, it is hoped, will close
with & revenue surplus of 1is. 1256°33 lakhs as against thetbudget fore-
- cast of Rs. 8775 lakhs, The variations between the budget and the

revised estimates, both on the revenue and the expenditure sides, are
explained in the Budget Memorandum, copies of which are placed on
the table along with copies of the Budget Estimates for 1120. I shall
not therefore tax the paticnce of the House by reiterating every little
item of such variations and shall just make a passing reference to the
more salient features of the variations. The anticipated increase in
~ revenue is most marked under Customs, Kxcise, Stamps and Regig-

tration, ForestgdTaxes on Income and Ruailways, Though the receipts
from the Cochin Harbour are likely fo full short of the original antici-
pations, tke betterment of our «Custors revenune under Liand Cusgfoins,
supplemented by an increase of Rs. 5 lakhs under Hxeise Duty on
Matches including the contribution from the Government of India,
will more than compensate for the apprehended deserioration in the
Cochin Harbour receipts. I'he lion’s share of the expected incrcase
of Hs. 12'7 lakhs under Hxcise is under Abkari which takes up Rs. 7°5
lakbs, Opinm and Ganja, following up with an increase of Rs, 3°6 lakhs.
Lhe larger consamption of country liquor by the labouring classes who
now earn substantially higher wages than in the pre-war days and she
yery cffective checking of illieit tapping and distillation have contributed
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i> the improvement of the receipts under duty on arrack and tree-
4a3. The increasing number of documents registered, particularly in
connection with the redemption of mortgaged properties, is cleacly
reflected in $he prospect of a better revenue under Registration and
Stamps. The betterment of Forest revenue is due to the larger ex.
poris of our forest produce, especially timber, in execntion of war orders
and the higher prices which they fetch. Under Taxes on 1ncome, the
‘receipts are expected to mouns up by about Rs 34 lakhsas & result of
the large profits derived from business, particularly war-contracts and
‘the assessment of Agriculiural Incomes, the collections nnder whieh
‘head are expected to stand at Rs. 15 lakhs. The increuse in trathe,
both passenger and goods, the utilisation of the Railway for the trans-
vort of war-supplies and the rebate of Rs. one Jakh which the Govern-
‘ment of India have allowed us in respect of Bengal cosl used for ow
Railwayss have tended to the appreciation of our Railway reccipts.

8. On the expenditure side, the anticipated increase of Rs. 36°29
lakhs is, t0 some extent evenly distributed among the various depart
ments of the administrative machinery and 1s° due to the increase in
establishment charges an account of the recent revision of salaries of
Governmend servants., Questions relating to the fixation of the salaries
of overnment servants under the present conditions and the need to
effect a general revision were cavefully examined by the (xovernment
from iwo distinct poinis of view wiz., the temporary disequilibrium
produced as the immediate effact of the war and the general rise in the
standards of life and the consequent necessity to level up salaries as a
permanent measure, They arrived at the defintte conclusion that tha
present state of affairs has specially affected persons with small fixed .
incomes ke Government servants in the lower grades and they accor-
dingly sanctioned, with effeck from 1-6-1119, a general gcheme for the
revision of the salaries of the officers of the service fixing the wmini-
mum salary of peons and other menial servants at Rs, 14 per mensem
in the expensive towns and that of the clerical staff at Rs. 25 per
mensem. Side by side with this general revision, which is of a per-
manent nature, the rates of war allowance have also been increased as .
a temporary measure for the duration of the war. The scope of the %
allowancu has also been extended, the present rates ranging from
Rs. 7 to Re.12 in the case of the pensionable servaris and the full-time
contingent employees and being applicable to all officers, whose pay
does not exceed Rs. 137 per mensem including the allowance. With
& view to keep within bounds the increase in estublishment charges
that must necessarily follow these measures, calculated to ameliorate, -
to the extent possible, the hard lot of Government servants having to
depend upon fixed incomes, but to meet the increased cost of living,
Government are also giving their cureful attention to the possibilities
of retrenchment of personnel without however sacrificing efficiency of
service for economy. In view to the consideration and the sympathy
which the low paid pensioners of Government, who have spent the
h?ﬂ.t part of their lives in the service of Government, degerve from their
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former emyployers, a temporary incrcase of Iis. 2 per mensem - has also
been sanctioned by the Government to all pensioners -whose pensions
ineluding the temporary increase do not exceed Rs. 22 per mensem,.
This accounts for the increase of expenditure anticipated under super-
annuation allowances. I may inform the Iouse in this connection
that the rates of war allowance in the cage of our (Government servants
and the temporary increase in oor pensions are loweyr than-the corres-
pending rates in the Cochin State and the Madras Presidency. Iu the
Cochin State the rates of war allowance vary from Rs. 10 to Rs. 14
and the allowance is payable to officers whose emoluments including the
allowance do not exceed Rs. 214 per mensem. In the Muadrus Presi-
dency, the rates vary from Ils. 10 to Rs, 13 and the allowance is payable
up to the limit of emcluments of Rs. 213 including the allowance. The
Governizent of India are proposing to extend the scupe of the war
allowance to all officers whose pay 18 within the limit of Bs. 1,500,
The temporary increase in pens.on in the Cochin Btate ranges from
Rs. 5 to Ra. 7 and is payable in respect of all pensions which, with the
allowance, do not exceed Rs. 107, while in the Madras LUresidency the
rates vary from Rs8. 8 to 4, the allowance being payable in respect of
pensions up to the limit of Bs. 44 1n the wgyregnte Including “allow-

ances.

Apart from this general increase in establishment and pension
charges common to all the departments of $he service, the tincrease of
expenditure in the revised estimates 1s marked under Kducation, Stati-
onery and Printing, Public Works, and Contribution towards war
efforts., The payment of war allowance to teachers in aided schools
also accounts for the increase of expenditure under Kducation. Stati-
onery and Printing charges mnastinevitably ¢xcced the budget antiei-
pations on account of the abnormal risc in the price of stationery arsi-
cles and printing materials. The provision of additionsl funds for
meeting the increased cost of maintenance of roads etc,, due to the
increased cost of labour and materials accounts for the increase of ex-
penditure under Public Works. Our food control operations, to which
I shall revert later on when dealing with thae budget estimates ifor the

next year, have also pushed up the expenditure.

Though no specific provision was made in the badget for the year
for payment of contributions to the War HFund, a sum of Rs. 45 lakhg
“has actually been spent on this account. Our total contributions 4o
date in aid of the war stand at Bs. 24-5 lakhs, beside8 placing at the
disposal of the Allies our Infantry Units, Thia contribution includes
the Lrawler H. M. I. S. Travancore costing Bs. 65 lakhs and also the
Kighter Planes contributed to the Royal Alr Foxce. -

- As the net result of the several varations in revenue and expendi-
ture between the budget and the revised estimates, the current year is,
as already stated, expected to close with o revenue sarplus of Rs. 125°33
lakhs as against Ra. 5775 lakhs gnticipated in the Budget KEstimates,
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Fually aware as the Govern ment are, that this substantial increasc 1in
the revenue surplus is, to & large eXteut, due 1o the operstion of cir-
curastances connected directly or indirectly with the war conditions,
they have decided to transfer the entire surplus to the IRevenue
Reserve and Post-war Reconstruction Hunds to  be drawn upon only
for financing schemes of public utility and reconstruction measures.
6. Our capital programme for the year 1119 which was estimated
to work up to Rs, 6065 lakhs is expected actually to stand ats Rs. 5674
lakhs only, on account of the difficulty in getting materials from

abroad.
BFUDGET ESTIMATES FOR 1120.

v I shall now deal with the ensuing year. The total revenue esti-
mates from the existing sources amouni to Rs 507'19 laxhs, as com-
pared with the revised estimates of Rs 48941 lakhs for the current
year. Though, on the basis of the relation between the budget esti-
msates and the revised estimates for the current year and keeping in
view the upward trend of prices and the increasing demand for oar
goods, we might have reasonably estimated a revenue of about Iis b
crores for the coming year, we have in a spirit of conservatismn pitched
our estimates deliberately low.  The increase in revenune as comnpared
with the revised estimates for the current year, 1s to s certain extent,
uniformly spread over all the important revenus-yielding items, but 1s
most conspicuous under Excise and Taxes on Income, the former, due
to the increasing consumption of country liquor, as a result of the en-
hanced spending power of the labouring classes and the latler, on
account of the growing economic prosperity of the ‘ business’ classes,
As a check against the increasing consumption of country liquor, arrack,
etc., Government have increased thie duty on these and enhanced sheir
supply prices., With .the prospect of our revepues irom the ordinary
sources reaching beyond Rs 5 croves, it is hardly necessary to resort to
any new faxation for augmenting our resources and i 18 not proposed
to levy any new tax or to enhance the rates of any of the existing taxes,
excopt to impose a tax ,on excess profits. This, the House will, it is
hoped, appreciate, is not meant 8o much as & source of revenue as &
necessary step in furtherance of our anti-inflationary measures and
necessitated by the imaportance of achieving uniformity of policy with
the Central Grovernment and the leading Indian States. “

8. The Excess Profits 'ax i3 in the nature of a temporary tax re-
lated 4o abnorma!l conditions created by the war. The imposition of
Excess Profits Tax by the State in cases of emergency has enough
yusbification both from the adruinistrative and economic points of view.
The levy of this tax -1s inthe first place a method of equalising the
burden of taxation on the pation during exceptional timnes, such Eas the
~ war and secondly prevents tae concentrdtion of wealth in the hands of
& few, especially when many in the country have to sacrifice even their
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ordinary nesessities of life in timeg of emergency. Hzcess Profits Tax
was levied in British India during *the last war and 15 again bsing
charged in British India sand the United Kingdom rduring this war.
Thig is not therefore a new tax.

The Excexs Profits Tax is leviable only on such profiss ag are im
excess of the profits of the pre-war standard period and have accrued
during the chargeable accounting period.  Iike incomebax, it is not
chargeable on all incomes, profits or .gains from whatever geurce aris-
ing. This tax will not apply to agricultural 1ocomes or fio other receipta
not chargeabla to tax under the provisions of $he Travancore I[ncome
Tax Act. It differs from incoroe tax in that it 13 chargeable, not on
all or total income, but only on profits arising from certain businesses.
The tax leviable is & percentage of the excess profits. If the cxcess
profite do not exceed Rs 36,000, no guestion of Liability to excess profiis
tax ariges at all. The revenue :realised from this source will not bhe
appropriated for the ordinsry expenditure on running the administra-
tive machinery, but will be ear-marked for expendifurc on post-war
reconstruction schemes. It is expected that the levy of the tax will
bring in a revenue of about I3s 25 lakhs, which will raisc our tolal
reventies for the next year fo Rs 532'19 lakhs, a pealt figure never
reached in the history of the finances of the Stufe, leaving us with n
revenue surplus of s 103-86 lakhs after providing for an ordinary ex-
penditure of Rs 42883 lakhw charged to ravenue. Outb of shis surplus .
of Rs 103-36 lakhs, & sum of Bs 325 lakhs 1s proposed to be iminedi-
ately utilised for post-war reconstruckion works and the balance of
Re 70°86 lakhs will be credited to the Post-War Reconstruction Fund

to be drawn up ¢n in fufure.

The guestion may reasunably be raised by the House, why, with
the prospects of such a favoursble revenue realisation, the Government
went to the market for raiving a loan towarda the close of this year.
I may inform the House that the loan was issued, not because Govern-
ment apprehended any fall in their revenues with the possible liability
of a deficit budget, but with & view primarily to absorb the accumula-
ting gnrplus of purchasing power and %o provide an etfective check on
inflationary tendencies that have recently Leen in evidence in the
State and also to provide adequate finances for $he implementing of
the post-war reconstruction schemes, such as the eswablishment of
basic, heavy and subsidiary industries, improvement of agricalture by
reclamation, as also to finance, for the time being and if found ab-
golutely pecessary. the TPood Grains purchase programme of the Go-
varnment. The fact that even within the State, the loan was over-
subscribed within five minnbes of its opening is, the Honourable mem.
bers will not deny, a clear indication of the inflationary tendencies in
the btate. As a further step towards the effcctive checking of such
inflationary tendencies and as & means of sound investment for the
smaller mvestors, especially to the agricultarists, to whom an opportu-

~ Riby hig 0 be given for saving, when they could, having regard to the
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fluctuating economic sonditions, Government have sanctioned the
introduction in the State, of the counterpart of the Swnall Savings
Scheme of the Government of India.

g. I shall now turn to the expenditure side, Butb before I proceed
t0 explain to the House the details of our programme of expenditure
for the next year, I wish to keep the House informed of cerfain radical
changes in the general principles of budgeting whieh have been
adopted in framing the next year's programme, Hitherto, 1t had been
the practice o fix the programue of expenditure for & year primarily
wibh reference o the an'icipated revenuc realisations of that year only,
In other words, we were having only what may be termedibudgets for
a year. But, having special regard to the present conditions which
demand our taking up expensive programmes under the pos-war
reconstruction schemes which canuot possibly be completed in a single
vear, bub mnust necessarily be carried on for longer terms and in view
of the possible fluctua'ions in our revenuc under war condibions, it 1s
proposed to adopt a three year plan, particularly in financing such
schemes, Thie nsual system of budgeting on & single year bagis has,
however, been followed in estimating the receipts and providing for the
normal expenditure on running the routine of administration, It is
algo proposed that, with a view to aveid rush of expenditure towaxrds tho
closa of the year, the unspent balances of the year may be carried aver
to the succeading year's allotment for expondibure during that yoar.

Eeeping these principles in view, account has been taken of ows
probable receipts during the next three years with due reference, also
in that connection, fio the possible shrinkage of revenue ou the terming.
tion of hostilities, It is expected that even on a mosb conserva¥yive
basis 14 crores of rupess will be coming into our coffers during the
nexs triennium. Xven granting thak the normal expenditure on ad-
ministration during the period will fake up Rs. 10% crores on an
average of Rs. 3'0 crores a year, there will sfill be a balance of Rs, 31
crores whicu, with the recent loan of Rg, 3 crores and the revenue
surpluses of previous years, which stand credited to our Reserve Funde,
- will make available to us between Rs 7 and 8 crores for the financing
of the post-war recopstrurtion schemes on a three year basis, |

On these considerations, the activities of the various departments
of Goverament have been viewed sither as novmal activities or post-
war aotivities and funds provided in the next year’s buduet, both for
" running the routine administration as well g for implementing the
provisions of the post-war reconstruction scheme. The varistions
butween the revised estimates for the gurrent vear and the budget
estimates for the nexb year ave, as usual, explained in the Budget Me-
morandum whevsver such explanation is necessary. In regard to the
normal activitles, the departments which have been given precedence
ave the Public works, Agriculture, Industriey, Edacation and Medica)}
The Pablic Wor.s Department has come in for the first place, as n(;

post-war development can aver be' possible without an efficisnt system
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of transport within the State. ‘This will explan why a provision of
Rs. 73'43 lakhs has beea made in the next year’s budgel as against
only Rs. 43°86 lakhs in the revised esiimatcs for the current year.

POST-WAR RECONSTRUCTION.

10. I shall now attempt to give the House an idea of our posi-war
reconstruction scheme, without which no account of the next year's
programme of expenditure can ever be regarded as complete. The
programme of post-war re-construction so ably drawn up by you, Sir,
i3 characteristically cowprehensive. Aimed a3 developing- all the
. natural resources of the State and itheir Intent potentialitices, the
Scheme overlooks very few possibilitics. In addition %o what may be
called the basic schemes for the expansion of education and of the
State s Hydro-Electric. resources, the programme includes, within its
.seope, 8 project for the manufacture of fertilisers and heavy chemicals,
schemes for the promotion and enlargement of industries like Alu-
iminium and Rubber products, not to speak of our cotiage industries,

the exploitation of the valuable mineral sands of the State and of the
soft and hard wood resources of our forests for the production of ply-
wood and ultimaiely rayor and artificial silk, the co-ordination of
jransport and the inauguration of machine tool industries for the
manufacture of spare parts for the State Transport taotor vehicles
Ambitious though these schemes may appear to a pessimist, they are
well within the realm of ypractical achievement; for thecountiy has
abundance of natural resources to be exploifed on, a large capital re-
serve for financing such schemes and last, bué not least, an organising
genius in you, Sir, able and wiiling to plan and exeounte any scheme of
- development. The scheme is proposed to be worked out in co-ordina-
tion with the Government of India who have already circularised this
(xovernment as to our post-war reconsiruction programme. GCrovern-
nient have already appointed four Sub-Committee. within the Post.
war Reconstruction Committee for reporting on the preliminaries ta
be {ixed up for implementing she provisions of the scheme,

The various works which form: the component parts of the whole
scheme may be grouped under four broad, basic sub-divisiong. These
groups are works for the development of Hydro-Electric power, pro-
‘gramme in furtherauce of post-war industrial development, - develop-
ment of agriculture and fisheries including deep sea fishing and incre-
ased ‘production of food stuffs az also the co-ordination of transport
facilities. The works are proposed to be carried out through the
agency of the Public Works, Industries, Agriculture, E'ectricity,
Figherics and Forest Departments. The Public Works Department
will be 1o charge of 1he works in connection with rrigations road con-
struction, canal improvement. backwaters reclamation, coastal navi-
~gatior and improvement of Ports, Aerodrome and Town planning -
echeme. The Kleetricity Department willy for the present, attend to
the development of our Hydro-Blectric resources. by completing the

70]. X X1V No, 2,
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works already taken up gnd also taking up such new works a8 qould be
possibly execuited at present with the machinery and Gq!mpmc?nts
available under the present conditions. To the share of the Eoregt':md_
Industries Departments fall the works connected with the Fertilisers
and Chemicals, the Rubber Factory, the Glass Works, t}_ue Ceramic and
the Cement factories. The Agricultural Department will take up the
investigation and demonstrations relating fo the cultivation of dry Crops
and of sericulture. The Forest Depariment will also give 1t8 speeial
attention fo the organisation and eXecution of a well-planned scheme
for the reéenemtion of fuel {0 meet the growing demands of the coun-
try and for the production of charcoal on a large scale for the use of
our industrial concerns in subsfitution of the more costly and less

available coal ani petrol

il

The post-war reconstruction scheme I have been describing to the
House is estimated to involve an out lay of about lis & croves, out of
‘which a sum of Rs 1'35 croures is provided in the budget for the next
year ob a three year basis and what 1s proposed to !)e done immediately
is mostly in the shape of prelimimary investigaiions, suley ete., re-
quired for putting the scheme into acinal execation, as soon as possible
after the war or even earlier, if the necessary plant and machinery.
etc., would become available. L'he House will, no doubt, be interested
to be told that, with & view to lplementing the post-war recon;iruc-
{ion programme of the Goveroment and to initlate and supervise the
cottage and small industries scheme as a counter-part of the bigger
scheme of post~war veconstruction, arrangements are in progress for
the gelection and appointment of an officer with wide practical experi-
ence of the working of industrial establishinents ani of cotiage indys-
tries. - |

11. Ishall now refer to some of the activities of Government.
included in the programme of expenditure for the next year,
~which though apparently not in the natare of post~war recons
truction schemes, falling as they do within the ordinary sphere
of the pormal functions of Governirent, have really a great bear-
Ing on the advancement and regeneration of the country, which
is the paramount aimn of a post-war reconstruction schente.

12, lLducation.—The real appreciation of auy scheme and the
sugcessful execution thereof depend to a considerable extent un
a literate mass. Though ours is & State that may logitimately
be proud of being in the front ranks in point of higher education,
~much has yet to be done in the education of the mass in respect of
primary education. Ibis proposed to make primary education, which,
though free, 18 not obligatory now, compulsory on all boys and girls
between the ages of 6 and 11 by promulgating the necessary legislative
enactients. A provision of Rs, § lakhs has heen made in the next
year's budget for starting the scheme of compulsory primarv education
within .the  Corporation Imits’ of Trivandrum, for the NeCessaly



FINANCIAT: SECRETARY'S SPRXCH. - 17

expenditure on buildings, eyuipment, galaries and aldo free feeding,
clothing and supply of baoks for about hall the number of the pupils.
The extension ol compulsory cduoeation throughout the whole State

will be taken uy in instalents in the light of the experience of tha

working of the scheme at Trivandrum.

Talking on education, I facl that 1 must say something about the
new phases of the activities of the Travaneore University., Two sides
of recent activities call for speciul meuntivn. Omne is the introduciion
of o course of study in Military science in the University for the cadets
of the Travancore University Officers’ Tramming and Liabour Corps and
tht other is the visual education scheme. The militavy training
course is for a period of three years and the standard of instruction
proposed to be given is the same as that of the corresponding course
of the Governuent of India. The candidates coming out successful
after the course will be considered for higher appointments in the
State Forces and analgous services. The visual education scheme
started under the auspices of the University aims at exhibiting
educational films at a public theatre by the students of the local
Colleges and English High Schools. The Government grant to the
University for the next year isproposed to be fixed a% Rs. 116 lakhs
against Rs, 9°4 lakhs m the current year.

13. Medieal.— The 7proposal to conccntrate attention on the
development and fthe conversion of the existing medical institutions
into four or five first cluss well equipped liospitals in selected centres
leaving the others as dispensavies has, for some time, been engaging
the attention of Government. The idea is that instead of having to
maintain & Jarge number of hospitals in various cenires, it wounld be
better o have a smaller number of hospitals in a [lew selected centyres
equipped and conducted on up-to-date lines with all the facilities and
appliances required to render those institutions, 'a ceutre of expert
medical advice. The Government dispensaries and the existing minor
hospitals within easy reach of one of the central institutions will act as
feeders to the central institution. It 1s proposed for the present fo
have four central institutions, one at Trivandrum and the others at
Quilon, Alleppy and Kottayam. The scheme is t0 he started in the
General Hospital, Trivandrum and a sum of Rs. 5 lakhs has been
provided in the budget, Rs. 3 lakhs in the Publiec Works budget for
buildings and Rs3. 2 lakhs i the Medical budgei for equipment. Tha
lans for the construction of the buildings have alvecady been drawn
up and sent to Bombay for scrutiny and criticisma by leading medical
men and engineers of the place. Government will be able to work out
the scheme 1 full within a period of three veals, spending on an
average about s, 5 lakhs a year.

14, Uplift of Backword Communtiies~— Qur programme ol work of
uplift of backward communities continunes unabated and besides for the
continuance of the normal activities of the department on & progressive
scale, speclal provision hag been made in the budget for the next yess
for varions ameliorative measures, guch as the provision of bouse sites
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wells, common buildings and educational concessions and also for the
demorstration of animal husbandry, poultry farming on a scientific
basis, weaving, paper making and other cottage industries at the raral
development centre at Bachivotiamapuram.

15. Food problem.~—I shall now proceed to explain to the House
our debt position and our assets and liabilities. But before doing so,
I must make a reference to the most #rying problem: of the day, the
problem that taxes the Government as a Body Corporate as well ag
the individual, I mean the food problem, In view of the inadequacy
of the local production of food grains to meeé our minimum require-
ments and $he present difficulties in obtaining and transporting from
outside areas, the food grains required for supplementing our nceds,
the situation is being mes by a rigid system of rationing and by the
purchase by Government at controlled prices of the excess food grains
gvailable with the public for redistribution to the public who are 'short
of sheir requirements. Though it may be that under the rationing
gvstem, every man may not receive his full quote, (overnment have
the satisfaction that every one will get his due share instead of some
getting more than what is required and, others, nothing at sall.

To meet the situation arising out of the scarcity of foodstuffs in
the State, Government have 1ill now advanced 1s. 13°14 crores for the
purchase of food stuffs. Sales have been effected and remittances
made ageinst this advance to the extent of Ls, 787 crores and the
balance stands invested in food stuffs. The commodities purchagsed in-
clude, besides the principal foodgraing importsd from outside and local
paddy, pulses of various kinds which are not easily procurable by
private merchants, and for which the States have been allowed quotas,
Government have a$ present in stock non-rationed commodities costing
about Ra. 92 lakhs. 98 laklis of parasof local paddy cosiing Re. 14655

lakhs were purchased during the year and 61 lakhs of paras were
rationed o the public.

The Government of India preliminary RKarif Plan for rice, millets
and maize and the Basic Plan for pulses ran up to October 1944 and
the preliminary Rabi Plan for wheat runs up fo April 1948, after |
~which fresh plans will commence working, To purchase tho balancs of
food stuffs covered by she current plavs during the next year and the
quantities that may be allowed aguinst fresh plans which may come
into force after the aforesaid dates, and for the acquisition of local
paddy, we may have to advance about Rs. 9 crores. Sales during the
neXt year are also expected to amount to Re. 9 crores. The not ip-
vestment of about Rs, 526'64 lakhs may therefore contintie at the end
of 1120 also and will represent $he value of the stock which we have to
keep in reserve to enable us to make our periodical releases io the
public.

~ Government have also provided a sum of Rs. 11 lakhs for expendi-
ture néxt vear 1n conacction with the procurement, transport, storage,

gantrol and distribution of food-stuffs including construction of g0~
QOWnSs, | ‘ o '
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DEBT POSITION,

16. A statement of aswets and liabilities 18 furnished on pages 12
and 13 of the Budget Estimates. It will be seen therefrom that our
lighilities at the close of 1120 including the balances at the credit of
some of the Funds such a8 the General Reserve Fund, the Revenue
Regerve Fund and the Post War Reconstruction Fand, which are nob
repayable at call will aggregate Rs, 17'17 crores. Against this hiability
our assets ineluding the outlay on our productive schemes amount to
Rs. 17'56 croress which is Rs. 39 lakhs in excess of the liabilities. It
may however be mentioned that the above assets do not include the
out-lay on the Kodayar Project Schemne and on non-produciive capital
schemes, If these are also taken into sccount the total assets would
exceed the liabilities by more than Rs. 2°84 crores. Our debt position
may therefore be considered as satisfactory,

WAYS AND MEANS.

17. 'The fina! accounts of 1118 have resulted in » cash balance of
Rs. 11457 lakhs. Ineluding the receipt of Rs. ©5°G8 lakhs from
shorb-termn deposits in Banks and the loan amount of Rs. $05°36 lakhs,
the transactions during the enrrent yesr under Revenue, Capital and
Debt heads will result in & net veceipt of Rs. 89'88 lakhs  'he year is
therefore expected to close with a cash balance of Rs. 204'45 lakhs,
The several transactions during the next year are estimmated to resalf;
in a net withdrawal of Rs, 22:83 lakhs, thus reducing the bhalance to
Rs. 181*62 lakhs. As such a large balance may not be necessary to
carry on the day tu day trausactions of Government, iuc uding the food
Graing Purchase programme, if 1s proposed to invest Rs 50 lakhs in
shor$ term deposits in Banks, We will thus have at the end of the
next year a cash balance of Rs. 131°62 lakhs and Short term Jdeposits
in Banks to the extent of Rs. 50 lakhs besides other safe and fluid in-
vestments in gilt-edged securities and gold aggregriing Rs. 190 lukhs.
The cash position” will therefore be as strong as ever,

THE PAST DECADE-—A RETROSPECT.

18. Before concluding, I seek your indulgence, Sir, for a few
minutes more, so that I may ypresent to the House & briet snrvey of
the financial progress of the State during the past decade.

Due to the general and special rewissions of land tax sanctioned
by Government, the revenue for 1110 was oniv Re., 227 lakhs. Since
then, it began to rise steadily and eoxceeded the 2} crore mark in 1112
as a result of the special receipt on account of the refund by the British
Government of tha duty on Jaffna Tobacco pooled for divigion in the
apporticnment of the Cochin Harbour receipts in previous years.
During the succecding three years, our revenues were more or legg
keeping up this level, In 1116 the revenue exceeded Rs. 28 crorves
mainly on account of the adjustment in that year's accounts of the
receipts from the Cochin Harbour Scheme for two years, From 1117
onwards there has been a steady increase from Rs. 514 lakhs in 1117
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to Rs. 398 lakhs in 1118 and still further fo Rs. 489 lakhs in the cur-
rent year. The re;enue for the nextyear is expeated to exceed lis. 53

arores which is the highest on record,
On a review of the receipts under the principal hesds of revenus,
4 is geon that Customs revenue had been progressing steadily from
Rg. 4248 lakhs in 1110 to Rs. 54:24 lakhs mn 1117. Due to high
nrices of our commercial crops, brought about by the war, and the
imposition of new export duties and revision of tariff values, the re-
venue is expected to reach the level of Rg. 7439 !:.hkhﬂ in 1119, The
anticipated decrease of a lakh 1n 1120 is under Excise duty on Matches,
Fxcise revenuc which was almost stationary at about Rs. 47 lakhs
from 1110 to. 1117, rose from Rs 094 lakhs in 111% to Re. 7184
lakhs in 1119. It is expected to stand at Lis. Y820 lakbs in 1190 as g
vesult of the favourable results of the recent auction sales brought
about by the grea.er spending power of the labouring clgsses and the
oonsequent incressed consumption of country-made liquor, ILand
Taventic which is more or less of & fixed character had however becn
fluctuating from 1110 fo 1115 dué o remigsions on account of seasonul
conditions. From 1116 onwards it has been almost stationary at
Rs. 43 lakhs, the small increase in 1117 having been due to the collac-
tion of the accumulated arrenrs of previous years. Salt Revenue incre-
ased from BRs. 22°11 lakhs in 1110 fo Rs. 24 71 lakbs mx 1117 asg a
resnlt wmainly of the increased consumption of the commaodity.  Stamys
and Registrat’on revenues which stood at Rs, 27°51 lakbs declined to
Re. 24'78 lakhs in 1116. Since then, they rose to Re. 50°8%2 lakhs in
1118 duc o the phenomenal increage ip the volume of transactions re-
lating to investmenis on lands cte.as a  result of the large sarplus
monaey in tho country derived from the sale of commercial crops, war
contracts ete. The revenue from these sources shows slight signs of de-
cline and is expected o sband at Rs. 50 lakhs in 1120. Forest vevenue
which was Rs. 13-46 lakhs in 1110 rose to Rs. 14'97 lakhs in 1115.
Owiag to larger sales of timber and higher prices fetched therefor, the
revenue steadly rose to Rs. 31'80 lakhs in 1118 and it is expected to
stand at Rs. 50 lakhs in the current and ensuing years. Due to the
revision of rates of income-tax, the tmnosition of super-$aX and tax on
ggricultural income and larger profits realised by trade and industry,
the revenue from Taxes on income has risen steadilv from Rs. 5°24
lakhs in 1110 to Rs 75 lakhs in 1119. With the imyposition of the
excess profits tax, the revenno 1120 is expected to stand at Iis, 9850
lakhs. ‘The neb receipt from %the Mlectrieal departinent, which stood
ot Bs. 3:2 lakhs in 1117 18 expected to amount to Rs. 13°86 lakhyg in
1120 and with the further development of the Pallivasal Hydro-Electric
Scheme tu its fullest exlent, the scheme is expected fo yield a fairly
good return, | |
With the normul expansion of the activities of the several de-
partments, the expenditure of the Btate bas also been growing from
year t0 year. XFrow Rs. 231 lakhs in 1110, it rose to Rs, 295
lakhs in 1118 and i8 eXpected to stand at Rs. 364 lakhs at the
. close of the current year, The increase is marked under Inberest
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oharges, Hducation, Medical and Public Hsalth, P. W. D. and the
Army. Interest charges have inereased from Rs.7 laxhsin 1110 to
Rs. 19 lakhs in 1119, due to the increase in the Savings Bank and
other deposit balances and also due to the interest on the 3% per cent.
TLioan—1956. Education expenditure has risen from Rs. 47 lakhsg in
1110 to Rs. B4 lakhs in 1118 and still further to Rs. 60 Iakhs in 1119
to keep pace with the normal growth of the department and on account
of the inanguration of the University of Travancore and also the pay-
ment of war allowance to the staff including teachers i aided Primary
Sehools. ‘Medical and Public Health’ shows an increase of Iis. 6 lakhy
in the decennium, P.W. D, expenditure which was Iig. 30 lakhs m
1110 has risen to 138, 44 lakhs in 1119, as a result of the increased ex-
penditure 0a works and maintenance, due mainly to the high prices of
materials and increased cost of labour as & result of the wur. Army
expenditure which was Rs. 6 Jakhs in 1110 has ncroased tu Rs. 22
lakhs in 1119 on account of the increase in the strengih of the Force,
the payment of Indian Army rates of pay to tho personnel of the Army
serving outside the State, and increased expendifure under equipment
and clothing due to the high prices ruling in the market.

19. The House will note from what I have just been stating
that the ery of deficits, which began with the slump of 1100 showed
signs of rocuperatiou in L112 and it was possible in that year to ot
apart Rs. 12 lakhs ng a reserve fund {o be drawn upon to meet unfore-
seen expenditure in lean years. ‘lhe strength thus gaived was only
shori-lived " and the deficits during the succeeding 3 years were kept
at & miniipum by adopting precautionary messures to veduce expendi-
ture and increase revenue. The year 1116 which clused with a re-
venue surplus of Rs. 663 lakhs was followed by years of surpluses
which amounted o Rs. 38 lakhs m 1117, Rs. 103 lakhs in 1118 and
Rz, 125 lakhs estimated for 1119, in spiie of inereased expenditure on
account of the grant of war allowance to sabovrdinates and the general
revision of pay. ‘These¢ surpluses have been credited eibher 4o tiie Re-
venue Reserve Fund or the Post-war Recoustruction Fund in view of
the possible reverses which way have to be faced afler the war. °

20, Though we had financea during the period from 1110 to
1119 capital schemes, both productive and non-prodnetive, to the ex-
tent of Rs. 668 lakhs and our food purchase programme of Rs. 13
croves besides discharging the 5 per cent. Liwan of Rs. 14 75 lukhs, owx
borrowings in the open market amounted only to B, R, 350 lakhs, the
balance of the expenditure haviug beeun met from the resources avail-
able with Government. I wmay therefore assure the House thut we are
in an unassailably sound finanecial position.

21. BSir, I have attempted to give the House, as best as I eould
a general review of the state of our finances, present us well as 1'11'03:
pective for the next year. The task of budgeting, difficult as it i
even under normal circumstances, is all the more so under the |xerent
conditions and would have been difficult of accampliﬂhment, but for
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your kind guidance and far-seeing vision, ingpired by an 1llustrious

Sovereign, whose sole pre-occupation is the weli-being of His subjects,

Before I conclude, let me thank you, Sir, for your very able directions
and invalnable aSsistance in my attempt to discharge my duty.

PRESIDENT : The House will now adjourn and meet again at 2
P. M, - |
The House adjourned at 12¢50 P. M. and co-asscimbled at 2 P, M.
with the Dewan-President in the Chair.

Mr. H. J, Todd, C. I, E., President for the Madras States, Murs,
Todd, and Mr, T, M. Krishnagwami Aiyar, Chief Justice, were seated
on the dais, S

The President spoke as follows :—
PRESIDENT :

Mr. Resident and fellow-members o;f the Legislature,~—

In pursuance of the usual procedure it now devolves upon
me to place before the members of the two Houses my remarks
and statements on the budget proposals for the coming year and
also it is my duty to make a review of the post-war problems of
the State of Travancore and the plans they have beloxe them in
order to implement those problems. But, before I procsed to
essay my proper task, it is my pleasant duty to tender my con-
gratulations, as President of the two Houses, to the newly-elected
and nominated members of the two Houses. It will be the
object of the Government, and of me, as the President, to work in
the fullest possible amity and co-operation with the Legislature
exactly as in the past, and [ trust we oan look forward to a
similar meed of co-operation and conjoint work in the futuxe.

We have, before us, the finanocial statement and the budget
proposals framed by the present Financial Secretary. At the
outsety I may say that speaking for myself, and, I have no doubt,
apeaking on behalf of this joint sitting, he deserves congratula-
tions for a lueid, careful and well-designed budget. I am very
glad to say that he has done his task worthily. His prodecessor
Mr. A. Lakshminarayana Aiyar, whom we have recently lost, was
a man of exceptional ability -and of remarkable integrity. He
was & man 1n whom the Government placed the utmoat reliance.
Behind a quiet exterior, he hid a strength of purpose and defini-
teness of outlook which made his praposals of the utmost value
to the Government. We derived great assistance indeed in our
financial transactions from Mr. Lakshminarayana Aiyar and
especially in the matter of the promulgation and the implement-
ing of the agricultural income-tax.
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This is the ninth bhudget I am handling, and 1s the eighth
budget which has been prepared under my instructions. And 1t
may be useful by way of retrospect to compare certain figurss
with certain others. In the year 1112, when on account of the
orace of His Highness, I took up the office of Head of this Admi-
nistration, the ravenue was Rs. 256°41 lakhks. The oexpenditure
was Rs. 241°62 iakhs. Midway through the period oiz., in 1116,
the revenue was g, 276 lakhs and expenditure Rs. 270 lakhs.
For the coming year, we are budgeting for a tofal revenue of
Rs. 53219 lakhs and an expenditure of Rs. 461°33 lakhs. Those
totals. hewever, are not completely oxhaustive. In the hudget
statemant to which advertence was made by the linanecial
Secretary, it was stated that the income-tax and the agricultural
incomo-tox were osftimated to produce Ras. 76 lakbs. Until the
9T7th of Karkadagom, that is, until throee days ago, tho income of
the year from agricultural income-fax and the ordinary income-
tax was more than Ra. 86 lakhs. Therefore, those taxes have
alreadyv excoeded the figures given by the Finaneial Socrotary
by over Rs, 10 lakhs, Wo expect similar 1ncreases undor Iorest
and Excise also, so that this vear, instead of the revized state-
ment of less than Rs, b erores, we anticipate morethan Rs.  crores
actually. As the Financial Secretary has rightly pointed out, the
probable income for the next year will be not far shoxt of Ra. 6

CYOres. i

Now, there are cortain features in connection with thig
matter which may boe borne in mind. In 1112, apart from
Hyderabad and Mysore, there were four States which were more
or less on the samo level of receipts and oxpenditure. They were:
Baxoda, Kashmir, Gwalior and Travancore. Hyderabad was
first ; Mysore was second; and the other four States had sach
an income of about Rs. 25 crores. We now stand thus: the
revenuo and expenditure for Kashmir, Gwalior and Baroda are
1in the neighbourhocd of Rs. 8 to 4 croxes, whereas the rovenue
of Travancore will be about 6 croxes. 1In other woxds, to-day we
oceupy tmcontestably the position of being the third State in India
in the maiter of vovenue. Not only that. When yvou take the
recoipts of Mysore into acecount you will find that according to
the latest budget {igures of Mysore the receipts ave Lis. 8,10,80,01:0
including Re. 1 erore by way of purchase of gold. In other
words, the gold mines of Mysore produced Rs. 1 crore, a price
which 18 determined by world conditions. 1 may therefors put
thuy normal revenue of Mysore at about Rs. 7 crores—notb very
vastly greater than the rvevenues of & country which is a fourth
ol the size of Mysore andis less in population than Mysore.
The latest ligures for Baroda are: xreceipts Rs. 395 lakhs.
oxpenditure Rs. 394 lakhs, #

Yol XXIV. No. 2-



24 THE TRAVANCORM SRI MILAM ASSEMBLY [1470 Avugusr 1044

[Prasident ]

I am now turning to the general situatinin. Do fay as the
war situation is concerned it is a mabter for profound satisfaction
and equally profound thankfulness that the wur 18 now obviously
nearing its end in the westexn hemisphere. How lone the war, —
s0 far as Japan is concerned-—will last, we cannuot yet predict
with any certainty. He need not be a rash prophet who comes
to the conclusion and procesds on the basis of that conclusion
that the war would uot last for more than a voar from now. The
world has suffered greatly from the aggressivo tendencios and
predilections of a few persons and it will be o long and woarisoms
path whiech the world will have to tread before the old paths axe
retraced and a new world comes into boing. But, as I said. if is
o matter for profound thanklulness thab we can ab loast gue the
beginning of the end, the culmination which is fast approaching,
namely, the whole-sale and unequivoeal victory for the Allhoa. In
this connection it may be of use that the Honouraile Houvge and the
country should be fully apprised of what we in our own limited
and humble way have been doing for the purpose of advaneing
the waxr efforts. In the first place it is a matter aguin for pro-
found satisfaction that we have contributed [rom Travancore
over sixty-five thousand pexsons to the combatant Lorcus—~the Air
Forces dhe Infantry and the Navy. Now L do not mean to go over
again to the comtroversy about martial and the non-martial
races. | think the Government of India have now realised that
they made a great mistake in classifying certain races as martial
and dubbing others as non-martial and thereby handicapping thom-
selves against emergencies such as have arisen. The Government
of India have seen the erxor of their ways and urs retracing
their steps, and [ am glad to say that from every quarter come tri-
butos as to the excellenco anfd the heroic endeavours of persons
drawn not only from the usual nuclei of recruitent, namely, the
Punjab, the Dhogras of Kashmir, the Gurkhas of Nepal but also
from Bengal, Bombay and Madras including the States. His Excel-
lency the Governor of Madras in a series of speeches had expressed
the fervent hope that wistakes made in the past in ignoring
Madras as a recruiting centre would not be repeatod in the {uturs.
Iam stressing this because Wwhatever wiew may boheld in soine
quarters, the world is not going to bo reformed in an hour. The
question of thelion lying down with the lamb is all right; so long as
thers are persons supervising both the lion and the lamb. Until a
new world order with a supernational agoney for enforcing interna-
tional peace comes 1nt0 being, we will find that preparations for
warfare will be amongst the continuving preoccupations of all
countries, And, therefore, i1t 1s a matter for satisfaction that

Judged by that test of being ready and willing to defend oux-
solvea. we bave not bean fonmd wantinme .
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in the work of the Central War Recrunitment Committee,
Mz. Todd, the Resident has very graciously consented to help
us by acting as the Chairman of the Committes. That Com-
mittee has interviewed aud selected over 400 persons for com-
missions in His Majesty’s Forces. A separate Assistant Recruit-
ing Officer 13 working 1n Trivandrum with HExtra Assistant
Recruiting Officers at Nagercoil, Trivandrum, Quilon, Alleppey,
Tiruvalla and Kottayam.

I now turn to a branch which is a3 1mportant as the combatant
branch, namely, the Technical Branch conneeted with Transport,
Engineering and various crafts. I am glad 50 say that in these
departments, next to Mysore, we are the foremost country in
India. The total number of psrsons recruited to the Technical
Branch to the end of June last was 10, 8()3 Three centres of
trainine in Travancore have supplied 1,272 technicians till the
end of May. This is second only to tha,t of Mysore which has
five training centres, in the whole of India.

‘I now turn to another braneh of real war activity and that is
‘the Labour Corps. The Honourabls membors may not be fully
aware of the work done by the Labour Corps. If to-day the
Allied armies are beyoad the confines of Assam and Manipur
and are within seven miles of Burma, that result 18 undoubtedly
due to the Americans, the British, the ]\dlbhillﬂ, Indians from all
over the country and the Nagas bub it is also to no slight extent
due to Travancore and Cochin. The Labouxr Corps provided by
these two btates had built roads in the face ol danger and bad
climate and weather conditions and theroby made it possible for
the Allied troops te advance, resulting in the favourable turn
that the operations have taken, 1 am glad to say that in that
great work, Lravancore and Cochin had played no upworthy
part.

This Governmeni have supplied 63 Labour [Units totalling
53.560 men. The mon have received special appreciation fromw
Major General Rankin of the Labour Unit Headquarters, Assam
and I think it 18 my duty to place that before this Honourable
House. Major GGeneral Rankin says that theyhave worked ou
projects of the highest importance and priority; on air fislds,
roads, depots, railway construction and many others, sometimes
nnder difficult conditions, in bad weather and often, perhaps
in uncongenial surrounaings far away from their homes and
famihies ; they have worked, however, well and willingly and the
rosults of their effort have materially assisted the war efforts,
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Ho further says in these texms :—

“ If vou agree and 1t is possible, I would veuyuest that thigx

| letter of mine should be circulated among’ the Indian
State Labour Units recruited in ‘Travancore. 1 have
always dono my best fo tako a personal nberest in fhe
welfare and work of the men, and I should very wmuch
like them to know thab theix efforls ire boing approcia-
ted. ”’ | |

It is thorefore our duby in appraising tho war work of the
States to give adequato praise fo the work of those humble
labourers whose efforts bhave contributed so maferially to the
vietorious results.

An advance of Bs. 66 lakhs has boen recnived frow thoe Gov-
ernment of India on account of raising theso [Tnits of which a sum
of over Rs. 60 lakhs has already bheon disbursed. A s of over
Rs. 1 lakh. has been received by Mz, Saltor o aceount ol gom-
pensation to be paid to the dependants of deceasad porsonnel.
A geparate Amchal scheme has been mbtroduiced to help
labourers in Assam In sending money to their depondants at Lome.
A ¢ State Soldiers’, Sailors’ and Airmen’s Board” has beon constis
tuted. A State Welfare Officer 13 now working. It has hoon
decided to appoint three Assigtaut Wellars Officers aml Lady
Agsistant Welfare Officers. This has been done so that they may
go t0 the mnembers of the families of those mon and give them nows
of what is happening and may keep their spivits ab the roquisite
level: A ilitary benevolent fund has heen started to yender
financial help to disabled soldiers who axre not elizible for disability
pension. The State has contributed over Rs. 28 lakhs in cash il
this day for war purposes and that has been indicated in the speech
of the Financial Secretary. In addition we bave contributod very
laxgely in materials. I shall illustrate, Take coir for instance.
Matting of diffevent kinds; coir fenders; coir cordage, rope,
yarn, string coir, gymnasia nats, tent-components, ¢nir covers
for oxygen cylinders—coix bags, cuir libre, otc., aro important
materials and orders amounting to more than Rs. 55 lakhs have
been executed in Travancore. At one time it scemed as if
mutual quarrels, mutual jealousies and the some-what bad system
which the Government of 1ndia had inaugurated would handicap
our efforts. At ome fime there was a danger of the juto of
Bengal completely collapsing the coir of Travancore. At that
time it fsll to me and fo the Dewan of Coclin 1o0intly to inter-
view the members of the Government of Iudia and to put for-
ward the very strong position of Travancore and Cochin with
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vegard to eoir and colr prod'uata‘ 4 We placed bqfore them the
facts that a large proportion of the paqple of Travancora iy
Alleppey and Shertallal are dependa,pt ou coir and coixr fibre for
theix living and that therclore we said that a proper share of these
things should be give;l to Travancore a,rfd (}ochm:“ ,‘Al‘te‘; " & corbain
delay which is inevitable perbaps owing to ofiicial _1:01'nmlities,
our Ppropositlon was aceeded to.  We made turthes efforts. We
gsid that dealings with middle men contractors should be
stopped, and this 18 an olnsi:sl;xfghﬁicl.l which applies not only to coix
but to many other commodities as well, such as oggs ele., to
which I shall zefer later on. Wu placed bheforo the Goverument
of India our sugvestion that rathexr than deal with middle won,
rather than deal with profiteexrs they mught deal with Govern-
monts straizht. In othor words bthe Governmont would act as
the clearing agency for getting orders for the Government of
India direct and they would distribube thoso orders to the
people in the State who, they know, would fuliil those ordors.
I am clad {to say that an organisation was hroughi  infie
existence for the purpose of implementing Govornment’s pro-
posal and 1 would like to talke this opportunity to say
that, so far as tho Government can sen, that orvanisalion is
doing ite work satisfactoxily. The Coir Trade Committee and
Coir Mats and Matting Manutacturers’ Association and other
factories are now working 1n this direction, Government heing
the main contractor functioning throush the Coir Trade (Jom-
mittee. Tho Government of India, in the early stages of the
waxr, wore purchasing their timboer requirements from merchants
“who bought timberfrom the Forest Depots of this Government
in public auction. They found that the merchants wore making
onormous micddle men’s profits and so they are now da&ling
directr with the State Forest Department for all thie material
they want from Travancore. On thig basis under the present
system wo have sold dixect to the Govermuent of Tundia over
2,560,000 cubic feot during the current year as against 2 lakhs of
cubic feet in L116. Besidos ovexr a lakh of cubic fect of black-wood
ig being supplied for ecertain special purposes connectod with
the war, |

- I will now come to eggs. Bélore the war we were supplying
egas'on a very large scale to the Madras Presidency, to Ce};rloﬁ
and to Burma. Wa were also mupplying fish on a very largs
scale to Coylon, to Burma and to other parts of India. Ceylon,
in pursuauce of & policy which 18 not my province to canvas,
suddenly stopped ali imports irom Travancore, in fact from
British India. The result was that Travancors had to #ake
certain steps. Bub that is anobher matter. Anybow our Ceylon
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market for eggs came to an end. As regards other exports,:
aftor the South Hastern cominand has stationed at Colombo, foy
the purpose of the army a verv large quantity of eggs is required.
Similaxlv for tho Dangalore command a very large quantity is
required. Travaucore is one of the largest producars of ordinary
variety of hei’s egeg and duck’s eges 1 the whole of India
aspecially in the south of India. Yet what has besn happoning
recontly ¢ As has happeued in the case ol colr originally, of
timber afterwards and in vespect of eges, the military authori-
tios have placed their orders with the middle man who ig
stationed in Ceylon, who has got an agent in Coloraho. That
i8 80 far as supplies to Ceylon are concerned. For the Bangalore
Section there iy some officer in Madras who has appointed an
agont in Travancore. He purchases irom the producers and also
from the retail dealcxs. 'Tho eggs are procured at low rates from
these people. Unfortunately the producer of the eggs knows that
the eggs cannot keep for a long time ; 1t will go bad. Thexofore
every day of deluy {or the widdle man makes the price of oggs
logs and less and Gherefore he watts uuntil the last moment, gots af
the cheapest rate and supplies to Bangalore and Colombo, af
rates incommeunsurate with the rates which he pays to Gl pro-
ducer in Travancore. This has been going oun now fox 1nany
months,—for military purposes. The same question [ humbly
but most emphatically ask, why should they not buy through the
Fravancore Government who would themselves make arrange-
ments to see that the producer gefts the best price for his
commodities and that supplies are made as easily- as possible. [
trust that this question will be answered 1n the affirmative by
the militaxy authorities us well as the Government of India.
For the uze of the Army aud the Navy special arrangements have é
been made for the supply of 3 million eggs per mensem and to *
ensure prompt supplies being made, an ~Bgg Control Order”
has been passed. It would work much better but for the point
that I have now made. ' - -

War ovders to the value of nearly Rs. 2% lakhs have been
executed by the State Ceramic Wastory for the Army. The
Travancore Rubber TFactory has supplind wvarious rubber
goods to the Supplies Department to the value of Rs. 37
lakhs. The figures ave 1117—Rs. 14,438,275, 1118--20,738,788,
1119—1,99,495, Now it may be borno in mind that ths
Rubber Factory was a losing concern. Tt did not declare divi-
dends for 3 successive years. The total amount that we invested
in the bullding and machinery is in the neighbourhood of 9 to 10
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lakhs and when it is remembered that within the lass J years we
have received over Rs. 37 lakhs from the Government of India,
without the change of a single employee, but merely because of
business management, people may see why the Government took
the trouble of getting proper meu to manage these affairs, The
Travancore Government are pexlectly propared to say that
whatever merits they may have, they do uot melude the rmuning
of a commercial business adequately and properly.

Now the war in 'its prograss hag led to certain startling
results not contemplated by us. ‘Lho amount ol cheap and ready
money that has come into tho dtabte iy somewhat terrific. |
deliberately say terrific because 1t has given rige to problems
which are “going to become very difficult indeed of solution.
Many of those romittances are rightly coming to whe depen-
dants of the soldiexs, sailors and aivmen, and to the dependants
of our Labour Corps. Those remittances are rightly ecarned by
our war contractors and thelr dependants and friends. DBut how
i3 that money wused ? That money is used to-day conseiously ox
unconsciously, in the State, -for tho purpose of puahing up prices
of matexrials. In fact China and India are the worst spocimens
in this respect. It is perhaps not known to many that the price
of an egg iu China 18 nearly Rs. 7H0 ! Poople axe propared to
pay any price for food. The result is that the poor man, who
has a fixed income. who is paid a monthly wage, the low-paid
(iovernment servant and the school 'teachor. tin {act all persons
who are paid 8o much per week orper month, arve those whom
this catastrophe hag affected most., 'They caunot afiord to pay
for the things that they require, the price which other people
persist in trying to push up. Not enly this. People in’ Indis
and in Travancore have started :the habit ¢l [ounding over-
capitalized 1ndustries or so-called industries, banks and othex
institutions. What is going to be the vesult 7 Friends of mine
in England have written to me, when 1 asked thewm why they
were selling certain of their estates in Travavcore. 1awm quo-
flng & letter from an ewmineut geutleman conuvcted with the
planting industry that the sharcholders wre tolling them ““How
are we to ;be prevented [rom selling our 'shares if we are
otiered twice or thrice the ‘price which we oxposted in normal
times in respect of those sharos ? These estates which were
never paying more than d, 6 or 7 per cent in normal days, in
present-dayy prospects are expocted to pay 15,20 or even 30 per
cent! Assoon as the war is over. as soon as the price of
rubber and tea rockets down, as it inevitably must, the moment
Burma 1s retaken and Malaya, Singapore and Sumatra pass
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into the hands of their ultimate ownexrs, the price of these shareg
will also fall down and then we'can buy then: back.”” That ig
what they are contemplating. The sales of large cstates now
owned by shareholders in England are made with the confident
expectation that they can inake a protit to-day by the sale
and to-muorrow by the repurchase of these wstates. That is one
direction in which the choap money 18 operating. For thege
and avalogous reasons the Govermment of Kagland bave already
takon steps to preveut inflation. ‘The Govermment 1 Amorica
are also taking steps in the matter, though wmopre tardily and in
apite of much greatexr opposition, bocause vested interosts
are much more gtrong in America than in England. In India,
quite recently, the anti-intlationary dvive began. What we

have done here is to issue what 18 cailed the Capital Issues
Order, to raise the State Loan, to impose agricultural incometax
and now to lmpose lixeess ['volits Tax. A tax on agricul-
tural Income was levied with offect fromy the current year and
I have already given you the figures in respset of the outcowme

of our eiforts.

Noxt I want vo deal with certain quostion: which have

heen addressed to Government. The House 18 composed of
newly elected and nominated wmembers and.a great deal of latitude

naturally must be given to themn. They may not be aware that

GGovernment are not conductod like private corporations. Some
questions show evidently that 1t was asswined that the State
Loan wag, iu gome mysterious mauner, mtonded to benelit the
outsider. s shall pause here for a moment and refer to a state-

ment I have made on previous occasions in rogard to outsiders

non-Travancoreauns and foreigners. That s a smicidal ery to raise
at the best of tinies, bocause everyone from Travancore hag been

hospitably recsived. and everyone from Travauncorc has received

high appointments in outside places. Financial assistance has

been given to Travancoreans In the outside distriets with great

enthusiasm. The cry of Travancore for Travancoreans while

being perfectly legitimate to a point, cannot be pusbed furthex iu

respect of State Loans. For instance, lat us take the quostion :

how much have the outsiders heen bouefited by the State Loan?

The figures are remarkable and show how little of that woney

which is very easily obtained and which is to-day in the hands of

war profiteers and contractors has been invested. They say in

their prospectuses that their money will hring hack 10, 15, 20,

20 per cent ; why should they then invest in 3 3 per cent loan.

Naturally therefore. in Travancore those people who have money

have not tried to invest in the Travancore loans. The loan
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was Tor three crores of rupees. For this we had offers of
Rs. 7.28.54,800 of which the demands from non-Travancorcans
amounted to five crores and odd, while those from Travancasreans
amounted to a little over a crore and 29 lakhs., I feel that Tra-
vancorcans could very well have subseribed not only for three
erores but for five, seven or ton crores. Knowing that this was
a3 short-sighted policy pursued by cortain people in Travancore
who did not know their own interests but who were willing fo
- put their money in speculative entexprises rather than invest it
in Government loans, the (Government then took the next step
The result of it was that the Palace subscribed 46 lakhs of rupees
and the Devaswom Department 36 lakhs of rupees. Inthoe result,
out of the total amount, the amount allotted within Travancore
iz nearly 1356 lakhs of rupees, and this comes to nearly 50 per
cent. This money was formerly invested in 3s per cont. loans
~ elsowhere, but it was taken away and invested with ;the Travan-

core Government. 1 may say now that 1 the Palace and the
Devaswom Department had not taken that step the ouisidors
would have got the most benefit. Anyhow, I am glad that the
question has been raised because it has enabled me to explain
how short-sighted 1s the policy of the Travancore capitalist and
how he bas not tried to play fair by the State. 1 shall go furthex
and say that out of 380 applications in Travancore fox
Rs. 129,667,000, about 63 lakhs were allotted. That comes to
41'6 per cent. Out of 630 applications from outsido, neaxly
Ras 1.64,00,000 was allotted which is a percentage of 3L°7. This
1s the whole atory of the Travancore Loans.’

One more feature may bementioned. The Government made
up thelr minds that the small investor, the non-gpeculating sinall
1nvestor should get the full allotment. Therefore those appli-
catlons for Rs. 5,000 and less wore fully acceptod. 60 per cent.
allotments were madoe in respect of applications for amounts
between Rs. 6,000 and Rs. 10,000, and in respoct of the remain-
ing applications about 20 {o 25 per cent. allotmonts weroe mado.

The idea of floating the State Loan was to absorh tho surplus
money that has come into the State as o result, directly or in.
directly, of the war, and which, according to the cou putations
that are before us may be put to a total of eight to ten crorves of
rupees. Now, outb of these cight or ten crores, we havo gob just
Ovelr a Croxo.

To control the fleatation of speculative ventures, a “Capital
lssues Order”’ was introduced in March 1944, and its scope has -
been extended by an amendment made in July 1944, The figures
which I shali give now will be useful. During the {first five

Vol. XX1V. No. 2,
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months of 1ts operation, 82 applications were received, the amount
involved being Rs. 443 lakhs. These represont tho new com-
panies to be floated in Travancore. Of theso 82 applications
68 were accepted. 11 of the applications for an aggrogate capital
of Rs. 104 lakhs were {rom industrial concerns. Many of these
applications were refused. The grounds for our refusal axoe the
following A

(1) over-valuation of the cstates proposed to be pur-
chased. Two years ago certain persons over-valued these ostatos,
i. ¢., esbates worth, let us say Rs. 10,000 ;were given values by
these people deliberately at Rs, 35,000. 'Where we bave had
to suspect such over-valuation, we have refused applications.

~ (i1) Other grounds were the proposal to issue shares of
low denomination such as of the nominal value of one rupee and
two rupees, and preference shares, and debentures proposed to
be given on excessive rate of dividend, projudicing the interesta
of the ordinary shareholders. In one case dividends of 18 and
20 per cent. were proposed.

Finally, we come to the Excess Profits Duty. Until quite
recently this Government were averse t0 itroducing any Hxcesa
Profits Duty as such, Excess Profits Duty has been in force in
England from the outbreak of the war. It has been in force in
India for the last three yeara. Notwithstanding that, the Gov-
ernment of India were anxious that there should be some
uniformity in the various States and the Provinces of India in
this matter and that Excess Profits Duty should be levied in
these States and Provinces. This Government deliberately said
‘No'. The reason was this—for the first year or two this
Government were entitled to put forward this argument. People
in the north of India did not always realise what the painful
feature of agriculture, industry, and planting is in the south.
Tea, Rubberand Coir and all those commodities on which the
prosperity of the State depended before the war went down in
prices terrifically and tremendously.  This Governiment was
therefore willing and anxious that those who had suffered in
the past should not be muleted of their profita until at least they
had resouped for their suifering and losses of the past. But
~ when it was found that so0 far from these big profiteers merely
r_ecouping themselves they were starting on speculative transac-
tians of a deleterious chaxacter, it became impossible to resist the
question of uniformity. It is impossible to resist what my friend
Mx. Nenmeni and Sir Jeremy Raisman the Finance member, told
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me that there is a limit to this kind of pampering of those who ave
doing nothing for the State. Now we are making them compul-
-sorily to do something for the State. Why? This mouney, as
the Financial Secretary’s memorandum has explained, is not
going to be used for any purpose conuected with the ordinary or
routine adminigtration of tho Government  Part of this monsy
will bs refunded provided that a certain amount of real legitimate
industrial expansion is helped by the people concerned. The full
details of the schome will appear whon the measure comes before
the country. But the point is this. It was not posaible for this
(zovernment to lag behind in the anti-inflationary race and there-
fore, we came to the conclusion that at a much lower xate than
the Government of India and with the restrictions which will
enable us to canalize that money, wo shall levy an Kxcess Profits
Duty which, I may add, doss not superimpose itself upon agri-
cultural income-tax. It arises in tho case of certain business
which has made profits above the normal or ordinary.

This is so far as the revenuo side is concoerned. Now sum-
marising what I wanted to say, we hava not imposed any {resh
taxation apart from agricultural income-tax duxing all shose
yeara. Wo have vot raised taxation so far as the poor peasants
are concerned. We have sought, in the matter of agricultural
taxation, only to tax the people gelting fairly high minimum
income. Wo havo sought to tax, so far as Hxcess Profits Daty
18 concerned, those who make a very big profit, and those taxa-
tlon measures are conducted in pursnance of the principles which
I have already indicated.

Now, it might he asked why is it that so wuch momney Is
needed by the State. As a matter of fact, in cortain other sexies
of questions it waa suggested that perhaps the State loan was
floated for the purpose of financing our food programme. Yes
and No. We did not need that money for ths purpose of food-
grains, We have gpeut 13 crores of rupees tfor the purchase of
foodgrains. We have sold foodgrains to the extent of Rs. 7
crores and we have a stoek worth between five and s1x crores.
This we have dono withoul referonce to any question of loan.
But we do not know what thio future is going to bring. T shall
illustrate. The monsoon is a failure already in many large por-
tions of India. In Sind, whose annual rainfall is 10 or 10 inches,
thoy have bad 15 inches in a month. So Sind which was a land
of drought is a land of floods today and we do not know what
18 going to happen to the wheat and rice intended for us which
18 kept there in the open in the Karachi Harbour, Naturally,
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we capnot blame the Sind Government., DBut the net result is
that tho grain that was destined for Travancore and Cochin, the
wheat and rice destined for these countries may have been
spoiled. That means that we may have to draw much upon our
regsources, That means that we have to pay much more for our
foodgrains, I do not want fo be passimigtic or to indnige in
forehoding. DBut let us take the position. At the risk of being
wnduly pessimistic let me repeat what I "have alroady stated at
these budget meetings. The normal procedure in India would
have been for Travancore to get her supplies of ricoe irom Madxras,
for Madras to get supplies of wheat from the Central Provinces,
for the Central Provinces to get lhor zequiremnonts from the °
United Provinces and the Punjab and the Sind. DBut what hap-
pens ? We got rico and wheat from Bhawalpur, from Sind, {rom
Orissa, from Madras and from the Coentral Provinces, and you
know what transport is. Railway facilities ave scarce. The
result is there is universal dislocation and great delay. There is
no use of gotting bitterly pessimistic ovexr the matter, The (zov-
ernment of India are trying their very best. They are import-
ing experts after experts to advise them as to how to store xice,
how to sell rice, how to buy rice and keep accounts, As regards
rice, thoy are getting very best expert advice from all over the
world. Fortified by this advice -they tender advice to us from
time to time. Sometimes their adviee can be followed, but in-
many cages it is difficult to follow their advice because Dolhi
~conditions are not the same as Travancore conditions. Never-
theless, they and we are striving {o solve the problom. They
are groping and we are groping alike. But grope as we might,
try as we might, we cannot allow the people to starve. We must
therefore have much resources of money in order that when order
18 restored and when the system is working smoothly, when the
Trangport Department is able to bring with smoothuessall the grain
{rom the Punjab and Sind to Travancore those provinces aro able to
supply eatable stuif. After all, whit we {ind is this: wo get
wheat. It 1s called wheat though it doos not look like it, We
got rice, mildowed. We get dhal which is like cake. But the
question might be asked “why should you not rejecs it ? Yeoa,
reJect 1t and get nothing else! When we tell the Government
of India that our people here do not like millets, when wo tell
them that they do not know what das»a i¢, thoy say “‘very well,
do not get millets, do not take dasra,” and wo cannot get any-
thing else, Therefore whatever they offer —and I say thia
publicly and without fear of contradition,—whatever thoy offex,
provided it is called foodstuff, we have to oot 1t. Thexre i3 no

getting away from thot facth We have not done it silently.
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We have shouted, We have cried. But they are in a difficulty
as much as we are i, The Central Government is working in
conjunction with the provingcial antonomous provinces, Bengal
must be heeded to. It says = We cannot spare anything, You
cannot look into our accounts. We are a deficit provinece.”
The position, therefore, 1s that in the case of the provin-
cially autonomous provinces, the powers of the Central Goveru-
ment are most lamentably limited. The result is that they
cannot get accurate and up-to-date figures from bthe producing
States and provinces. They cannot got accuxato [igures [rom
the deficit provinces and States. DBut, 1L am glad to say that,
notwithstanding a1l initinl difficulties, the Government of India
have done memorablo service to Lravancore and Cochin and
come Lo our rescue at critical junetures. Like Lord Linlithgow,
the formex Viceroy, the present Vicoroy, Lord Wavell has taken
personal interest 1n our welfare and his methods are suxe
and swift and calculatod to obtain speedy results. DBut there are
many difficulties undoyr which thoy are sullering. In addition to
the difficulties of the provineially autonomous provinces, they
are also suffering trom tho fact that the rolling stock of the rail
is greatly depleted. DBut they are making somo attuinpts to got
over that dillienlty and we hope for better results. lowwver.
we cannob bank upon those results. Tinnevelly, they say, 18 In
the grip of fawmine. Naturally, the resources of Madras must be
utilised on behalf of Tinnevelly. It may be that other portions
where the monsoon has nob been seasonal or plentiful may
suffer in the samo way.- Wo must thorefore keep our powdered
rice, and this threw crores, until it has boen spent for other pro-
ductive schemes like ovtr post-war schemes, may be useful as a
regerve. 1hat is why that loan was takon.

Now, I coine to another side of the picturse. As already
indicated by mo on previous occasions, the men mainly alfected
by this rise in the prices and tho rocketing of market valuss are
Government sorvants and those with fixed incoms. There has
been a revision ol salaries with what 18 more substantial, namsly,
war allowances on @& liberal seale involving an exponditure of
Rs. 8373 lakhs on account of war allowanes includine allowances
to pensioners and Rs. LUz lakhs on account of revision of salariea.

I have already said that. iv rezxard to the procuremont and
distribution of food wn are grateful and indebtod to the Governs
ment of India and to tho heads of the administration. But it is
not only in the matter of food that the Government of India
‘have been most belpful to us. Their Imporial Coanecil of
Agriggltuml Research has come +Ho0 our help in many
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matters involving plant pests and the breeding of paddy
and. many research works, and their work hand in hand
with the University has boen of the utmost significance.
In the matter of our hydro-electric developments, the
(Government of India have worked with the utmost willingness
to Lielp us. Af this juneture, when it is difficult, well-nigh
impossible for persons to get any machinery, the Government of
India have agreed on account of the fact that oux hydro-electric
system is concerned mainly with the produetion *of food and
fortilizers fox the growing of {ood--they have gone out of the
way to glve us special priorities and facilities for the purpose of
importing machinery from England in order to ounable ns to staxt
our hydro-slectric plant as expeditiousiy as possibli,

One of the points on which great stress has been laid by this
(jovernment is lhe question of fisheries in Travancore. Tha
fisheries in Travancore are one of the greatost azsets. When it is
romembored that countrivs like Canada, Newfoundland and
Norway practically live on their fishories and that their main -
revenue i3 derived from f[ish products and imdustries sonnected
with fish, aud when it is remembered that Travancore produces
perhaps one-fifth of the fish of India, the 1mportance of develop-
ing oux fisheries will be realised. DBefore the war this Govern-
ment set up a cold storare plant and were negotiating for
trawlers and other fishing arrangemonts under expert foreign
guidance, but the war put an ead to these activities. The
Government of India have uow sent an eminent representa-
tive of theirs. who is amongst ws today, Dr. Beni Prasad, to
help the Government of Travancove 1 regard to their post-war
plans about fishertes. The (Government of India are now fully
cognisant of the importance to India as a whole, and to
Travancore 1n particular, of the systematic exploitation of fish.
It means the utilisation of ressarch work. Unless you have deep
sea fishing, unless you know the migratory habits of fish, where
they spawn etc., —researches of that kind have been conducted
for years in other countries where trawlers are used and where
they knew the habits of desp sea and frosh watec fish near tho
eoast {ishing,—unless wo consider all these in the light of modern
knowledge, 1t would not be possible for us to progress in the matter,
It is hoped that in collaboration with the Governmsnt of India, it
~would be possible for us not only to develop our fish industry but
also to develop our export trade in the future. The Government
of India bave also supplied this State with a million tablets of a
guinine substitute, In this and in many other waya the Governs
went of India have been of the greatest aseistance.
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In this connection, I also wish to refor to the help we
are gotting from Madras and Cochin Governments. ¥rom
the time Mr. Dixon took chaxge 28 Dewan of Cochin and
continuously from that period when my Iriend Sir-George DBoag
became Dewan, there has not beeu a single case of diiference. In
the matter of the procurement and distribution of food supplies,
in the matter of transport, i the mattor ol many other mter-
statal problems, we are working in the most comradely apiit,
and we are deeply indebted to Thoir Highnosses the Maharajas ol
Cochin aud the two Dewans for their comrado ship and co
operation. To-day we have appeinted joint agents for purchas-
ing food-stuffs in the Punjab, Sinud, Patiala avnd various other
places. Those agents are nominatod by the Govoernment of Indis
and by the local Governments. For instanco, there 1s the
Hyderabad Syndicate. The Hyderabad Government would ask us
to purchase from that Syndicate. Similarly the Sind Goverament
had a sayndicate till recontly Loxr tho purchaso of wheat awd pulsos.
Apparently that syndicate and the Sind legislature did not sec
oye 10 sye on many matters and thioreforo that syndicate has boen
dissolved. I do not know who is goiug to take the place of that
syndicate, Our officers have ouly to forward what is purchas-
od, to get into touch with those agencies and mako arrangements
for the transport ol goods, Iu this connoetion, it might he stated
that on no single occasion was there any lack of confidenco bet-
ween lravancore and Cochin officers. Wo have spent 13 crores
and Cochin has spent 88 crores on the purchase of flood-stuffa.
This sum of ovexr 18 crores had beon spent by the two Governments
together and there was no friction or difficulty in the purchase,
That 18 a matter on which both Cochin and Travancore are en-
titled to congratulate themnselves, and [ wish to pay my
tribute on behalf of the Travancore Administration to the Cochin
Administration for the attitude tliey have adopted and the help-
fulness they have evinced in the matter.

S50 far as the Madras Government is concerned, no doubt,
like neighbours, like friends, ke rolations, we have had our
‘quarrels, Relations will not be relationa wunless they quarvelled.
Friends will not be friends unlesa there is a xift in the lute. On
the 21st of August, 2. ¢., a weok hence, iz Execellency the
Governor of Madras is going t¢& inaugurate the Papanasam
Hydro Electric Project. A portion of the power of that project
18 set apart for the benefit of Travancore and thay are giving
bhat power to us at specially favourablo rates. Ovex and above
that, quite recently there was a conference between the represen-
tatives of the I'ravancore and the Madras Governwents at which
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they have both decided to exploit and explore the POSrﬁbﬂitiﬁB of
utilising bydro-electric power from the Perivar area and the
Cardamom area. That will be a very big schome, a schemeo equal
in extent and in scope to the Pykara scheme, 'The lie ol the
land and the natural features compel tho co-operation botween
the Madras and the Travancore Governments. That is a schowne
which could have beon startod sowme years aro but as honourable
members are aware there was a digpute pending hbetweon Lravan-
coro and Madras as to the utilisation of hydro-cloctric powenr,
there was an arbitration, and Travancore woun in it, Notwith-
standing that victory, there is no doubt that the hydro-electric
plant must be on the Madras side. Thereore it was that we
approached them sothat we will co-operate 1n the matter, put
in capital together and divide the powexr. That projucth is in
addition to the Pallivasal projoet and the othor projocts lower
down which we are contemplating as these will not be sutficient
to industrialise the State in four or five years. Tho pace we
are contemplating in order to compefo with similax couuntries
- outside India makes us develop our industries moro, othorwise
we will lag behind in the race. In this couneection, I must say
that there is no point in shutting our eyes to the fact whieh I
bhave already hinted at before, namely, that in future the world
18 not golng to be a non-competitive world but a fiercely coms-
petitive world, The facts aro elementary. IFrance has been
overrun and ruined. The same thing with the Scandinavian
countries, with Czechoslovakia and with Italy. The same thing
18 going to happen to Japan and to Germany in future. These
countries must he fed. All the food resources of the world will
hava to be applied to feed these countries after the war. There-
fore all the resources that might otherwise come to India will
have to be diverted to come up to these countrios, and richtly
100. l.\k)t only that. In the matter nf food resources these
countrles which are highly industrialised ave 1ot going to be un-
industrialised; on the other hand they are going to be industrialised
much more. India will not be able to survive in that competition
unless she is industrially pre-potent. Therefore when people
think of economics being postponed to politics or politics post
poned t0 economies, or agriculture coming first or industry
coming Tirst, we will have to realise that unloss arrangoments axe
made for agriculture, polities and industry, unless politics and
industry are reorganised, you will not be in a'proper position to
fight the competition from the belligerent and non-belligerent
countries aiter the war. That is why we are somewhat like the
man n the huxry so far as our schemes are concorned-
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I am glad to tell you also that with regard to the fertiligers,
the Madras Government has been most helpful. Ifis nota fact
so well known as it ought to be that India was 1mpoxting in the
year 1938-1939, 76 thousand tons of sulphate of ammonia and
other fertilisers and producing 26  thousand tons in India- The
bulk of it came from the I. C. I and certain other organisations
in England. Now, sulphite of ammonia, various phosphatic pro-
ducts and nitrogenous products are necessary for the soil, Some
are necessary for paddy ; some are more necessary 1or wheat ; and
some are more necessary for one kind of soil or other. It has
been found that the xice plant requires more nitrogen and the
soil here gives a negative response to nitrogen. lhe oificial
figures make it out that by the application of artificlal manures,
the value of the rice crop in India will rise by about o crores per
annum, a hundred per cent, increase, with 300 crorss of extra
orain. Those are the figures. We therefore made up our minds
in Travancore, having rcgard to the fact that wo possess the
necessary raw materials for the fertilisers not only in thia country
but near this country, to start a fertilisex factory here. Now,
the Madras Government had similar projects. Today, there is
touring round India a Commission composed of the reprosentatives
of the Imperial Chemical Industries and other organisations who
are trying to increase the production of amnwnonium sulphate in
India. The present idea 1s that at the instanes and with the full
collaboration of the Imperial Chemical Industries, there should
be started on a nation-wide basis a ferfiliser i1ndustry. So far
as Travancore i1s concerned, long before the Government of India
had thought of it, we had taken certain steps and had enterad
into certain contracts. 'We have placed our orders and
authorised the Fertilisers and Chemicals to increase their capital
from Rs 1 oroxe to Rs O crores, a large portion of which will pe
taken by this Government. That 18 a matter of fundamental
1mmportance and therefore it was necessary to get into touch with
the Government of Madras on this matter. 1 am very glad to
tell this House that agreements of far-reaching importauce have
been arrived at. |t has been provisionally agreed that if we are
to start the Fertilisor Factory in Travauncore the districts south
of Madras will take their fertilisers from us, and that they will
start their own fertiliser factory in the northern part of the
Madrag Presidency so that they may supply the northern dia-
tricts. Thus co-operation of the two Governments is of the utmost
importance in regard to the establishment of the fertiliser
industry. Our negotiations in this regard have also extended to
the Mysoxe State. In fact, it may be said that we have entered
into correspondence on this matter with all our neighbours,
Madras, Cochin and Mysore. We have thus established relations
of sconomioe and industrial co-operation, -

Yol, 28] Ve-Na, 2.
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I pause here fox a moment and I cannot omit on this oceca-
sion t0 refer to the future of the States and of this State iy
particular. One thing is clear about this State and many of the
other States with whom I can claim considerable acquaintancs
Not one of the Indian States*will consent to a dismemberment of
India into Pakistan, Hindusthan, Dravidasthan or any other
Sthans, The States cannot bhe ignorad 1n this discussion either
by the British Government or the Government of India or the!
Congress and Muslim Leagua. Many leading States are ahead of |
British India in many directions. Moxe progress inay have to
be achieved but in any event the States are mot unpatrietic.
They have however considerable administrative oxperience and
will not consent to divided loyalties due to competing soversign-
ties based on communal or racial grounds. The British Governs
ment had entered into certain relations with the States inecluding
Travancore, The Travancore Government and the British
Government, for instance, had entered into certain treaties in
17956 and 1805. These treatios mean a link——-weak or stirong as
the cage may be—with whom i3 this link to he in the {uture, to
one Government ox to two or ten Governments ¥ The answer is
clear. What is to happen to States like Hyderahad or Dhopal or
Patiala. Will they be under Hindu or Muslim paramountey!?
Such are the problems that ave clamouring f[or solution. bo far
as this Government is concerned and so far as 1 could predicate
of other States in India, whatever proposals and counter-
proposals may be evolved by political and quasi-political leadors,
they will not assent to nor be a party to any variant of

Pakigtan. This may be confidently asserted so far as most
States are concerned.

Certaln questions have reached this Government with
regard to the manner in which our food purchases were financed.
The sale proceeds of foodgrains were sometimes not sufficient to |
meet the heavy purchases that were made. For o cortain Hmnited
time, an overdraft account was opened with the Tmperial Bank |
of India for about four or five months—on texms highly favour |
able to Government. The interest was at a favourable rate
with a minimum of three per cemt. That overdraft accommo-
 dation went up neaxrly to Rs. 175 lakhs. It has been closed
already. At present we have a cash balance of Rs, 170 lakhs -
in the Imperial Bank. Government are now using 388
godowns for storing the foodgrains. They have commandeered
private buildings; they have commandeered markets; they
have commandeered various other places such as customs
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godowns aml 80 forbh. DBesides those godowns, there are

aranaries hived for stocking local paddy. Of the godowns, 86
are Governmeut buildings. 302 have been hired from private
owners. The total storago capacity ol these godowns exceeds 2()
lakhs of bags. Three permancnt godowns at Trivandrum and

two at Alleppey have buen constructed at & total cost of Rs. 3
F lakhs.  Arxvaugemonts are beoing made lor tho consbruction of
- anobther godowu al Qumilon.  Originally valloma alone wore used

for the transport of foodstufls fromn Cochin.  Later, the uecossity

arose for commandosring. Many of tho commandeered valloms

woere not avallable as they ware clandestinelv employed for
carrying private cargo. At this stage I pause for a moment
I find that many of {the owners of valloms in Travancors are
deliberately regigtering their valloms in Cochin for the purpose
of avoiding conunandecring for carriage of food stufis by the
Travancore Goverument. The Cochin Government have there-
fore been addressed and those who resort to this practice will
find very soon that this practice will not pay thom. T do not
wish fo say inore.

A special olficer hus heen wppointed and 400 policomen
witl a supervigory statff are [unectioning on escort duty and
checking. Novertheless, transport was uot as quick as could be
desired, and pilferage and damagn could not be avoided. Hiforts
were, therefore, made to transport by sea from Karachi to.
Alleppey and Trivandrum, and for iranshipment by sea from
Cochin to Trivandrum, which saved the situation. The State
purchased some schooners and kotias which were formerly oon-
veying lmenite. The War Transport and the Indian Shipping
Controller rendered valuable assistance by providing a shustle
steamer service. - We have, therefore, with the aid of the

- Government of India, the War Transport Department and such
- other-agencies heen able to transport by sea the foodstuffs that

we require. Thus we have been able to start on our process of
State-wide rationing.

Travancore and Cochin are now the two units which not
only took the initiative in introducing a system of rationing but
are taking to the system on a State- wide basis, Outb of a total
population of 60 lakhs, 55 lakhs have been included in the
ration-cards 1ssued up to the end of June, the rest being mostly
land-ownexs and cultivators who have been permitted to retain

ithe_paddy produced in their own lands. Over 10 lakhs of
cards have been distributed covering a total number of 93 lakhs

§of units. - Of the above, seven lakhs of cards have been:regis-

%tered, Dur:'_ing the harvest season, the average mouthljg off?ta.kq

%
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did not exceed 40 per cent. of the requirements. It 18 rewarks
able that exactly what was done by this Government three years
ago 18 now being done in the Bengal and the United Provinees.
I shall invite the attention of the honourable menibers to a
rocent communique issned by the United Provinces Goverumment. ,
“A sum of Rs. 100 lakhs was placed in a new fund called i,heg
Supply Schemes Stabilization Fund for meetmmg losses on the
foodgrains and other supply schemos. A provisional profit and
losa statement of the scheme for the yoar disclosod a loss of
Rs. 90 lakhs.” Fortunately, we did not incur so much loss, but
that there is bound to be some loss, thers is wuo gainsaying,
At this moment, I must pauss for a moment and pay a tribute
to the army of officers who are doing most unfamiliar work
efficiently. Seoretariat officers, Tahsildars, Proverthicars and
officers of that kind have never had any expericnco of buying
and storing rice or wheat; reconditioning, transporting, or
commandeering wheat or rice ; “and yet, low paid and high paid -
officers alike responded to the call of duty and have come
rmanfully to perform the various tasks that wexe allotted to them,
The fact that there was pilferage here and there, that thero was
damage or loss by weevils or some two-footed or four-footed
beast is a matter on which there need not be any surprise, but',
in the long run it will be found that a body ol public servants
including non-official advisers who were called upon to meet an
unexpected and unforeseen circumstance have risen valiantly and
have saved the country from a famine from which Bengal has
been suffering. |

In regard to standard cloth, over 68 lakhs of yaxds valued
at Rs 39 lakhs have been purchased by Government and over 10
lakhs yards have been sold. Government have requisitioned for a
large percentage of their requirement being met in yarn because
we are a large yarn consuming country. We have therefore pur-
chased 4286 bales of yarn of which more than 1,800 bales have
already been.sold, This part of the work has been done by the
State Postal (Anchal) Department. It is gratifying to note that
the Amnchal and Excise Dep&rtments have come forward to do
the work of cloth control without any increase in their personnel.

I now come to the post-war reconstruction proposals. There
are 81X major irrigation schemes under ocontemplation at an
estimated cost of Rs. 150 lakhs. All these schemes would have
to be investigated. Expansion of lift 1rr1ﬂ'a,t10n in north and
contral Tr&vancare would also be taken up.
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Before we go further the dquestion of road construction
aesumes paramount importance. I will pause here for 2 moment
and angwer another series of questions. It 18 nob the intention
of Government to "have one mile of oxtra railway within the
State. Whether {from Cochin to Kottarakara or from Cochin to
Quilon, it 1s deliberately not the policy of (Government to extend
the Railways. The reason 18 obvious. The ivason is that on
account of the preseunce of Imnumerablo lagoons and hackwaters,
the general lie of the land, tho hilly nature of the major paxrt of
tho country and other factors 1t is uneconomic and unnecessary.
But that is not all. No railway can compete with canals for
heavy traffic. We have been suicidally foolish in not improving
our canals. That foolishnoss must be rectifed and in no country
whore canals can be used for the carriage of heavy goods is the
railway able to compete with the canal. -What 18 needed is this :
that the canals wust ‘be deepened and strengthened. I say
‘loepened ’ and  strengthened’ for this reason, namely, the
canals caunnot carry heavy iraific unless valloms axe towed by
motors of high horse powwsr. Theso motor boats travelling
through the narrow canals sot up the back wash whiclh, unless
they are well protected will spoil the banks,

Thorefore any system of canal reorganisatiou iuvolves also
reconstruction of the banks of the canals. The reconstruction
of the banks of the canals involves more of rubble and comens.
Clemeont concreting of the roads is perhaps the Dbest method of
keeping the road from repair for a long time. .The one cement
conecrete road we have from Trivandrumn to the Cape 18 considored
to be the best. I say that i no spirit of vanity. Hvery visitoy
who comes to Travancore kunows that 1t 18 one ol the bhest roads
and hag testified to that. In fact that may be one of the longeat
roads cement concreted in any paxt of India. Persons who have
travelled along that road know what that road has mneant in the
matter of economy as to tyres, spare parts replacements,. health
of the people and especially freedomn from dust, and various other
things. It is the intention of Government to considor a scheme
of cement-concreting the trunk roads immediately or as soon as
possible In the same way as thoy have cement-concreted the road
from Tvivandrum to Caps Comorin. Arrangements have already
been entered,into with the Assoclated Cement Company which is
the sole authority in India and which is a Syndicate of all
companies, tor the establishment of a cement factory-in Travancore.
It is perhaps difficult to .obtain the necessary machinery and
plant during the course of the war, but soon after the war, steps
will be taken for the establishment of the factory. When that
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comes into effect, it will he easy for Governwent to undertake
the concreting of trunk roads as well as to 1mprove the canal
bunds. Tf the canals are dug deeper it will facilitate the caxry-
ing of heavier traffic while the roads will carry the lighter tratfic
of the passengers. Therefore it is pexfectly clear that a LY o X By
sive system of railway construction 1s not only unosonomical but
also unnecessary. As a mabter of {act, tho railway that is unow
constructed in Travancore is perhaps the worst one [or the pus-
pose of Iravaicore. It does not serve any hig centras of opera~
tion. It passes through the Ghat Secbion which serves no public
interests. Oun the other hand if the railway had bheen oxtended
from Tinuevelly to Trivandrum, it would have made all the
difference. When it passes through the Nanjinad area, the public
interests of the country would bave been served adequately and
well. Until before the war the Travancore section of the railway
was running ab a loss. Now, on account of wax conditions, wo
are getting somo income outb of the railway. And this will not
be a phenomcnon of long duration. Aniuvestigating stafl will
very shiortly work in connection with the construction of national
high ways which forms wpart of the post-war roconstruciion
scheme of the Government of India. The concreting of trunk
roads will involve a'cost of over Ra, 13 crores for 300 1niles
of trunk roads. It 18 tho idea of Government to undertake:
this work only after cement becowes available at fairly reason-
 able rates. But there 18 one point for investigation. The lime
shells of the Vembanad lake are regarded by experts as amoung
the best matevial for purposes of cement. Pursuant to this policy,
the Governmnent propose to undertake as part of the post-war
reconstruction prograinme, the Yestoration of the A. V. M. canal
which costs about 10 lakhs of rupees and widening aud Geepening
of the existing canals on the coast line from Trivandram 4o
Alleppey which involves about 6 lakhs of rupess. Over and
above that, with regard to backwaters, the position of reclama-
tion has to be investigated. To those persons who had raised the
question as to disafforesting the large tracts of hundreds and
thousands of acres of forest lands-—that is one of the questions
addressed to Government,—1 may say that it is not tha
policy of Government to disafforest any of the existing torests
bacause they are neﬂded for our iIldU.Etri&] PUIrposes. Tra,va,ngore
timber and sott woods are required for the purpose of plywood
manutacture and there are also great possibilities for producing
rayon ahd artiticial eilk from our forest resources. Japan and
Canada were very prosperous on account of this industry before
the war, Japan was not a cotton producing country and it
developed the jndustry of artificial silk production iy its place.
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It is therefore the aim of Government to conserve the reserve

forests in the land not only for the purpose oif soft wood but also

{or developing the rayon and axtificial silk industries. In order

to do that chemicals are needed for the manufacture of fertilisors.

It is the aim of Government to locate fertiliser factories in im-

portant centres so that the regional needs may he wat by loeal

predudtion, We require some more lands hecanse our population

is increagsing. Whero are we to go for that? Considering all

these problems and after bestowing sufficient thought om them -
this Government havo come to the conclusion that thoy must,

follow at a great distance but 1n devoainess the example of

Parasurama. We must raclaim land and land can bo reclaimed

only from the hackwators. The problem is not a simple one.

Tt involves considerations of great magnitude. Supposing you

reclaim the backwater land, where are the baekwater and river
waters to go ? Supposing some land is flooded, how are we to give

possible relief to that? Supposiug, there is silt formation in

certain parts of the land as has happened 1n Alleppey, what are

wo to do to remove that formation ? 11 is likely that maud banks

may be formed and they have to he attended to irmmediately.
These are problems facing the foromost*nuthoritics in the world.

Amaerica has met such problems. Holland has faced such schemaes.
The American and Duten experts must come and help us. If

that is done we will get about 500 aq. miles of laud and that
means our food problem will be solved. Therefors reclamation of
the backwaters is one of the most fundamontal of the post-wax
reconatraction schemes. In addition to that, it is o painful
experience which the war has taught us that we cannot depend on
the all-India railway system enfirely. 'There was also the
mercantile marine and that has ceased to exist. Tt will have to be
built up gradually and in the building of which, Travancore must
play an important part worthy of the State’s maritime history

and tradition. We have decided on doing that. 'That is ona of
the other aspects of the post-war schemes.

At this Juncture it 18 also my pleasing duty to inform the
Houge that we ave {aced with the problem confronting 'ravan-
core with regard to 1ts cattle shortage. Madras will not export
its cattle to Travancore. They bave their own difficulties. But
the difficulty 18 that in the old days the cattle that came to
Travancore to graze gave us manure which enabled us to fertilise
our-fields. Woe are making representations to Madras about thia
matter and I trust that the good otlices of the political officers
will bring about fruitful results. But whether we succeed or
not, the question of fertilisers 18 of great importance. We pldced



&6 - THE TRAVANCORE SBY MULAM ASSEMBLY. (14TH Avaust 1944
[ President.

all our cards on the table and I am glad to inform the House
that the Government of India have very kindly agreed to supply
1,200 tons of ammonium sulphate by the end of October 1944
to be applied to the main rice crop till September and another
1200 tons to be applied to-the first rice crop thereafter "at half
the cost. This manure will Dhe 1ssued at half cost to xice cul-
tivators only and our thanks are due to the Government of India
for they are prepared to share the loss on this concession oqually

with the State on 50—3a0.

In connection with the rubber factory it i1s oux deliberates
ideal and the object of this Government not merely to 1mprove the
quality of rubber goods but also to manufacture the kinds of tyres
required for motor vehicles and other rubber articles in Travancore
at the earliest opportunity. At present Messrs. Dunlop & Co, have
agreed to help us in the mapufacture of tyres. But it 1s and
should be an indigenous enterprise started and run by Indians
and the idea of this Government is that as soon as conditions axe
. propitious and the necessary machinery hecomes available for
this purpose, the biggest rubber producer of India would also
become the rubber manufacturer of India and would produece all
rubbexr goods needed for the country’s needs.

Like the great Aluminium industry now started in the
State, the Glass works at Alwayehave a great future, because the
raw material available at the site is superior to anythirg else in
India. The experts who have seen these works as alsy the Sheyr-
tallal sands and their excellent standard think that no materials
anywhere else could stand comparison with it. The Ogale (Glass
factory is able to produce the best articles. |

The same thing can be said of the Ceramic factory. Our
China clay 18 a8 good as, if not better than, the best quality ever
produced in India and hereafter most of the clay will be trans-
muted 1nto housshold utensils and vessels by the operation of cot-
tage induatries alone. 1t is not possible for the Travancore Cora-
mic Factory to compete after the war with France, Bohemia, Eng-
land and China, in regard to the production of high class porcelain.
On the other hand,'with the China clay at our disposal which we
can always sell tor paper making and textile sizing, we can demand
any price we waut 1n view of its high quality. The rest may be
utilised for the purpose of making utensils and vessels whiah
are needed for the countryside by handing over that China clay
under a system of co-operative enterprise to various Village
unions organised on sound basis so that they -may turn out the
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articles neaded for the village and the countrysids. That then
is the' scheme of the Government. T may also say that this
Government have forwarded indents to the Government of India
for a large ﬂupply of steel and irom required for agricultural
implements in pursuance of the scheme recently designed by the
Governmont of Tndia. So much for the industries.

But these industries and the post-war development of these
industrios will be of vory hittle use unloss the men of the ecountry
are prepared to take up those mdunstries and woxk. Tho intel-
ligence of the Travancoroan is beyond controversy. His ready
agsimilability and adaptability are equally beyond doubt, What
he needs 18 hteracy and education, and education if granted in
abundant measure will bring us all the benefits that we are
asking, It ig from that point of view that we have made up
our minds to start the primary compulsory education in Trivan-
drum Town as the umit. It will have to be taken up as a primary
vosponsibility of the State. The mutual rolationships batweaen
the State and private acoencies have to he .carefully worked out;
the toachers have to bhe paid adequately in Dboth tho sets of
institutions ; cortain minima of officiency have to be insisted
upon; and how far and to what oxtent private agencies can co-
operate in that endeavouris a matter for investigation. Many
questions about curricula might arise; then questions will hava
to be solved in the actual working. That is why we ars making
an experiment in that lino in th'a capital city so that we can
closely and continuonaly wateh its working. A very influential
Hduecation Reommuqatmn Committen hms hasn sitbing on the
whole subject of primary, secondary and university education
-and they are fairly well through their programmes. I have
already said about the work turned out by the university and
persons who are not familiar with what has heen turned out by
this. university wmav not realire what within a few years’ time
has been done by this body. T have hefors me & _él_"_'“;_;i published
by the Inter<University Board of India whigh {eist
various research work done by tho differorfdm

Fmnivorsitios and
velers to the items of important research work done by oux

university :and its resecarch body of which Dr. Moudgill is the
1llustrious chief. This is the result.

-~ We have done work which is worth while in the field of
Mathematics, Engineering, Chemistry, Botany, Zoology, Bacterio-
logy, and Protozoology. We have nothing to be ashamed. Ths
unwe:rmw is working and will work hand in hand with the State

in utiliging aelenmfm knowledge for the needs of the country,
VOI- XIV-}.\OA 2
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The Financial Secretary has alrveady stated and indicated_whm
our ideas as to the Medical Department are and I do not wish to
repeat those statements.

I wigh, however, to refer to one field where we have hesn
oblivious of facts and where we have lost incaleulably. That is
in respect of one of our great treasures, the wmineral sands of
Travancore. On account of the difficulty of the chomistry and
physics of the subject and on account of the lack of people
scientifically trained in geology tnd the alliod arxts, wo have heen
foolish enough to give long leages 1o various concerns for ex-
ploiting onr mineral soil. It was not even known how those
mineral sands were used. All that we know wag that handreds
and thousands of tons went outside the Htate from the yewr 1098
when long leases of the coast line wers made 0 various companies
till the year 1118. Up till now about 766.000 cwts, of monazite,
349,498 cwts. of ilmenite and 379,746 cwts. of zircon have gone
outside the State. Wo got one rupee per bton as xoyalby for
ilmenite, Rs. 30 for monazite and Rs. 734 for =zircon, and we
thought that because we got something anunually out of these
royalties, we had dofie a wise thing. But we have veally
been doing otherwise. In regard to ilmeuite I have heaxd
stories of how fhe demand is falling and how thore ts no real
market for it, and that unless the rates are lowered things wonld
go bad. But I now find that it 18 not so, and m order to
illustrate my point I am quoting froin a recent publication. This
18 from the ' Scientific American’ of June 1944,

“ From one of the blackest of black substances, ilmenite,
comes the whitest of whites, which is .also the ninth
commonest element in:the earth’a crust, Between break-
fast and bedtime everyone is sure t0 handle at least one

- object containing this substance~— which is ilmenite.

ughstitanium is an important ingrediont in such every-
BOogeanll 08 a3 fabrics, linolenm, wefrigerator enamols.
OWg i) white paint, as recontly as World War 1, it
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carcely any commercial value and even to-day is

- chemically among the lesser known elements. Yet
among the thousands of chemical compounds manu-
factured by Du Pont it is one of the wmost versatile.

~ Titanium issued by the armed foxces in the protective creams
that safeguard sking against painful flashburns ingide
gun. turrets and in othexr creams that offer protection
- agalnst sunburn and insects in the tropics.

[
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Thia same titanium dioxide, as an ingredient of the coabing
for welding rods, assists in maintaining a steadier arc
and in improving the weld.

It is titanium dioxide which gives present-day white painta
their extraordinary whiteness aud hiding power, and the
lighter colours their clarity and resistance to fading,
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Linoleum and falt base floor ocoverings owe much of their
regiliency and long wear to this compound. It rea.
shes the consumer in coated fabrics even in'soap.”

X X X X

Until T read this seven or eight days ago [ never knew

any of the uses to which ilmenite 1s put to by our American

fmends. Therefore our programme should beto put the pro-

posal to our American friends to arrange to do the manufactur-

ing in Travencore. We shall work hand in hand with them.

We shall be helped by them. I am not a person who discards

scientific advice, trained business organisation and trained busi- °

ness methods. Let them come here and make common cause
with us and not export these sands to America.

I have done. It has been my endeavour to point out that the
tasks before this country are numerous and urgent These pro-
grammes can be contemplated, envisaged and carried out only in
complete co-operation with ouxr sister States and Provinces. India
a8 a whole must be closely knit' before comprehensive agricultural
or industrial progress in the real sense is possible. India by
tradition and by culture is ons and indivisible and must atrive to
function as a single and one-pointed unit vig9-a-vis the world at
large. Our State should become a powerful agricultural and
industrial unit and not a mere importer but 2 manufacturer and
exporfer and no mere borrower. This reconstruction oan be
brought about if accompanied by a renaissance of national will
and national endeavour, working under the aegis of His Highness
the Maharaja, whose love for his subjects and solicitude for
their welfare are so well-known.

The House will now adjourn and the Assembly wﬂl meet On
the 17th Auguat 1944.

The 1@111’5 mttmg terminated a$ 3-53 p. M.

S, VAIDYANATHA AIYAR,
bea?et.-.wy to the Sr¢ Mulam Assembly.



