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SKCOND ASSEMBLY,

NINTIT SIESSION 1941/1116,
ﬂ‘mﬁwlm QUst July 194116th Warbhadakem 1116,

The Asrembly met in joint Session with the Sui Chitra State
Council in the Liegislative Chamb o, Public Offices at cleven of the
clock, the President Sachivottama Sir C P, Ramaswam Alyar K. ¢ 8. L.
K. C» 1. B+, LL. B., Dewan of Travancore presiding.

Sir Francis Wylice, Political Adviser to His Excellency the Vicoroy
and Crown Representative and Lileunt. Col. G, T, Murphy, Resident fox
the Madrag States arrived at 11 a. ». and were seated on the dais.

M&. R, RAMA VARIER (Deputy Accountani General win charge of the
Financial Secrelary’s ~dutivcs) s  Sir, the Budget BEsbtimates for the
current year were preséated to this House by my predecessor aboub
this time lass year, in an atmosphere surcharged with the calamitous
effects of a devastating war. The sembre clouds that loomed 1n the
horizon ave s.ill hanging over the world, threatening to uproot the
very foundations of all international peace and awmity. It has upset
commerce and placed our sca-borne trade almost ab a staudstill.
The lack of shipping facilities has had a serious sot-back on our coco-
nut and other industrics as also on the revenus from our capital
works which could not make the expected progress on account of the
difficulty in obtaining machinery and materials from abroad. The
cost of imported goods has become prohibitive, while 1he price of vur
- indigenous comumodities shows a marked tendency to decline. The
~ economic depression and the growing uncmployment in the country
. have also had their repercussions on our resources,

2. But despite thes: discouraging forces of an admittedly serious
nature, it has been possible for Grovernment to cmerge unscatied out
of what portend~d to be a serious financial sch back, without resorting
to'any additional taxation, unbearable or ixksome to the ryot. CGrovern-
ment, after reviewing the position sufficiently early carefully busbanded
the resources of the State and enjoinsd rigid econowny in all pessible
directions, without however impaiving efficiency or sacrificing fhe
primary needs of a progressive administration, The continucd peace
and tranquility within the country following a period of political agita-
tion have also had their soothing effects on our {inances, | -

2, P. %, 8131, 335. 16-12 11146,
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Before reviewing in detail vhe influence of these various forces on
our financial position, I shall pause for a moment and compare the final
accounts of the last year with the revised estimates therefor,

Acruans oF 1115. -

3. For the last completed year we anticipated in our revised estunabes
a revenue of Rs 266-30 lakhs and an expenditure charged to revenue
of Bs 26362 lakhs, Actually our revenuc mounted up to Rs 26775
lakhs, which is about a lakh and & half 1n excess of our anticipations.
But our expenditure also corrvespondingly exceeded the revised esfi-
mates by Rs 4°70 lakhs, The starting of relief works on a large scale
during the closing months of the year with a view aJifiate econo-
mic distress and unemployment in several parts of thce State acconnts
for an increase of nearly Re 1 lakh in expenditure. The payment of
a sum of about Rs 1 lakh 1n eXcess of the budget provision for war con-
tribution to make up the fall cost of a Mine-Sweepcr Trawler explaing
an increase of another Rs 1 lakh. 1 feel nohesitation whatsoever that
the House will be proud and: legitimately too, that, to our State at the
Liand’s end of India, belong the privilege and the homour of having
been the first and till now the anly State, to contribuie to the Allied
Forces, a Trawlor and Mine-Swezper, H. M. I. S, Travanco-e, which
has already begun to plough the blue waters in aid of the fight for
mastery of peace and liberty over aggression and bondage.

4. On the receipt side, there was a fall in Land Revenue due
to the grant of remissions, seasonal and non-seasorval, and in Iixcise
revenue due to less consumption and the consequent fall in the duty
on Jaffna tobacco. 'F'he volume of our foreign trade has been on the
detline ever sirige the war broke out owing to lack of shipping facilities
-and this has adversely affected our Customs revenue especially under
exports. ‘ |

The working of the Transport Department was seriously handi-
capped by the rise in the price of petrol, oil, spare parts, ete,, as a
natural result of the war sibuation. Asths working expenses of the
department cauld not therefore be kept within the original expecta~

tions, the net receipts of the department have suffered a severe sete
back. |

' The Ceramic Factory staried manufacturing operationg during $he
year, only on a limibed seale with the result that the aetual revenue
realised fell short of the revised estimate. It is only now that large
orders both for the raw matberial and for manufactured producis have

come in both irom the War Supplies Department and elsewhers enahl-
ing the enterprige definitely to turn the corner.

5. ’;Uheﬂe set-backs in revenuc were counterbalanced by improve-
ments under other heads, the more important of these being taxes on
income. Salt and Forests. The improvement under Taxes on Ihcome
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was due to better recsipts vealised from the assessment of business eone
cerns. Liavger sales of salt and the larger demand for our timber and
ascu~treated teak poles account for the improvement under Salt and -

Horests.
6. The net rvesult of these variations in revenue and expenditure
was a small revenue deficit of Re 0°57 of a lakh sgainst the surplus of

Rs 2'68 lakhs anticipated.
REviapD HsTiMarrs—11 16,

7. This takes me on to the revised estimates for the current year.
The budget for the year es imnbed for a revenue of R 285°40 lakhs
and a rovenue expenditure of Rs 276°73 lakhs leaving a margin of
Re 867 lakhs. On the basis of the actuals so far available, the-
ravenue is expected 1o stand at Ks 2709 Jakhs and the revenue ex-
penditure ab Rs 267°61 lakhs. The yenris thus expected to close with'
a net surplus of Rs 5°48 lakhs as against the anticipated suvplus of
Rs 867 lakhs, Tnis is the combined effect of a diminution of
Rs 12°311 khs in revenue set off by & reduction of Rs 9'12 lakhs in
expenditare. The details of the vaviations under cach head are ex-
plained in the Memovandum placed on the table along with the Budges
Estimates for the cnsuing year. 1shall thercfore malke only a passing

mention of the more outstanding varlations,

8, The fall in revenue 18 mostly under Customs, Hxeise, Land
Revenne and Stamps. The fall in the Customs revenue is, as the
House is well aware, the inevitable consequence of the presant war:
situation. Under Hxcise, the figures under Jaffna tobacco *have wnot
come up to the point reached last year, which accounts for the fall in
Excige Revenue. The fall in Tuand Revenue is due to the maximum.
expected on account of the completion of the Survey of Minor Cireuits
having not besn attained. Mention should also be made of the fact
that the credit for aveceipt of nearly Rs, 2'50 lakhs which we ex-

pected under Excise Duty on Matches has, due to the change in the

accommting procedure adopted by the Government of India, been posi-

ancd t0 the next year. The improvement which the figures show
ander the commercial services is only apparent and 1s set 0ff by a cor-
responding deterioration under interest., This isdue to another accouni-
ing change designed mainly to present only the cash transactions of the
commercial concerns in the budgeb. Details of the changes will be
found deseribed in the Buadget Memorandum placed on the table, Out
of the anticipated profit of Rs 214 lakhs on account of coinage, we
expect to realise only Rs 014 of & lakh as.the silver coins would be
minted and put into sirculation only next year This fall in revenue
has been partly set off by the increase under certain other heads such
a8 Salt F?*M:LF&;PE}?“S'- } . _ .

9. ff)n”'{hé; egp‘éndittlre_ side; the hudget forecast is expected to be
exceeded under Sinking ]:'I.‘uud‘s"f on account of the additional provigion

"t L

.
"I- _|l|': .
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made for the amortisation of special 1oans, as also uuder Super-
annuation allowances and Stationevy and Printing. The increase
in expenditure under these items is expected to be more than couunter.
balanced by the anticipated savings under Administration of Justice,
Police, Public Works, Army and Political Expenditure.

10. The set-back which cur Castoms revenue has sustained on
account of the war is now too well-known to call for any special com-
ment. In fact 1t was at one time thought that the position might even
prove still worse. With a view to combating such n difliculty and at the
same timo preserving the equilibrinm between the receipts and the cx-
penditure, the progress of receipts ard expenditure was cavefully
analysed and steps were takea to effect all possible economies in ex-
penditure and to enhance acd conserve the revenue. The imposition of
a duty on the export of cardamom and palmyra {ibre and the revision of
the tariff rates on fish and lemongrass oil were the more important
measures devised for the conservation of revenue, Although these by
thamselves were not expected to contribute any very substantial amount
to the revenue of the S:ate, they certainly had the effect of casing the
situation to some extent and rendering the levy of the excess profits
tax contewnplated unnecessary. 1 may in this connection inform the
House that thase fiscal measures were adopteld, because they do nob
veally tend to increase the burilen of taxation on the poorer or middle
clagses, but only on the well-to-do classes who could afford to meet this
small incidence of additional taxation rendered necessary by abnormal
conditions,

- 11. The S:ate Raiiway which has for some time past’ been working
at a loss has this yvear yielded a net returm of Rs 1°4 lakhs, On the
basis of this, & sum of Rs 1'5 lakhs has been included as railway receipts
in the next year’s budget.

12. On the expenditure side, stringent instructions have been issned
to all the departments of Government for cubtting down expenditure to
the haiest minimum. A maximum limit on travelling allowance for
all officers was 1imposed and severe restrictions were placed in the

matter of grant of leave, employment of substitutes and ecreation of
temporary posts.

13. It has been thus found possible to still balance the budget and:
to show not an insignificant revenue surplus. Viewing the position as &
whole and taking into accounb the fact that the anticipated credits
under gain: on coinage and Hxcise Duty on Matches have had to be
postponed to the next year, the budget anticipation for the current year
cannob. be.considered to be far short of the mark.

14. The House may bz interested to be told that in the midst of the
frowns of war abroad and ecanonic distress nearer home and with the
increasing possibilities of a shrinkage in revenue, the Government were
not slow to consider proposals and messures for the amelioration of
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the people. This year saw the inauguration of the Legislation cal-
culated to relieve indebtedness. Relief works were started in Alleppey
and the neighbouring places to combat unemployment and about
half of the amount at the credit of the Distress Relief Fund was uti-
lised in this direction. Thanks to your strenuous efforts,'Sir, a market
has been found for our cocoanut products. Reinforced with our own
efforts it'is not unlikely that many of onr commodities as well as indus-
trial products would find & welcome in other parts of India. Much
impetus has been given to industrial activities and the prospecting of
our mineral resgurces was conducted successinily with a view to start-
ing o cewent industry. Signs are also not wanting of thz development
of other industries through the Technological Departinent and other
Tepartments of the State. Nor have we bzen slack in omr humble
contributions this year also 1n aid of the success of the Allies in the
fight for freedom and ltberty. Two Spitfires at a cost of Iis 1°50 lakhs
have been purchased and supplied by the (fovernment this year for
the use of the Allied Forces. Mors than all, the House will certainly
be proud that in the zeal to stand shoulder to shoulder with the mighty
Empire of which we are all -members, we are in no way inferior to
anyone. e have already supplied fighting forces to the Allies in the
hape of our Firgt and Second Infantry waich have rasently moved fox
war service.

15. Under capital expenditure, against a provision of Rs 5547 lakhs,
only an outlay of Rg] 41'13 lakhs is anticipated as a result of the diffi-
culty in obtaining materials from outside on account of the war. Iiven
if things could be so obtained, the cost was so prohibitive that the pur-
chases had to be postponed. This expenditure 1s also expeoted to be
reduced further by Rs 6°61 lakhs as a portion of 'the outiay on
the Water Supply Schemes at Alleppey and Shencottah has, according
to .the terms of the agreement with the Alleppey and Shencottah
municipalities, t0 be treated as loans,

16. The Debt and Deposit head disbursements are expected to exceed
the receipts by Rs 386'02 lakhs. The excess is muainly due to the
poiicy followed by Government in keeping their idle m )ney invested in
short-term deposits. At the close of the year the amount 39 placed on
- short-term deposits is expected to amount to Rs 30'54 lakhs and this
- accounts for the anticipated excess of disbttrsements over receipts in
“the Debt section. Against a net addition of Rs 20 lakhs anticipated
. under Savings Bauk deposits the increase now anticipated is only
Rs 15 lakhs, Short-term deposits, and other cash investments of the
year amounted to Rs 35°63 lakhs. The cumulative effect of thege in-
vestments was a closing cash balance of Rs 44'28 lakhs. This isa
halance which is sufficient to run the administration. It will be
furber reinforced at the beginning of the next year with the proceeds
of the maturing investments to the extent of Rs 3054 lakhs thus rajs-
ing the cash balance to Rs 74°82 lakhs.
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17. With these observations on the financial transactions of the
current year, I shail now pass on to the Budget Estimates for the
enguing year, Bub baiore doing 50, it 18 necessary to draw the atten-
tion of the House to the changes made in the arrangement and classi-
fication of the budget heads. Thesze changes will be found detailed
with the reasons therefor in the Memorandum. I shall therefore just
refer tio the more important changes as are essential for an iuntelligent
understanding and discussion of the estimates p'aced for the considera-
tion of the House, The major heads comprising the principal heads of
revenue have been vearranged on the principle, asin British Indis
that the head which, in normal times and under ordinary circumstances
coutributes the largest revenue to the Hxchequer should cowme first, the
others following in the order of precedence, The sale proceeds of
Government lands which were hitherto being taken credit for as capital
receipts will hereafter be shown as revenue rec.ipts under a new group-
head ‘Bxtraordinary Items’ for the obvious reason that sales of land are
not & regular and recurrent feature of an administration and that the
revenue position should not be clouded as a result of the income derived
from such sales. The interest charges on the capital outlay on
commercial concerns which were being debited to working expenses are

ey

now shown under the separate major head ‘Interest on capital outlay
on commercial gervices,’

18. The Houge will, I hope, appreciate that the preparation of an
estimate with the certainty of a fall in ihe chief item of revenue, viz,,
Custams and the primary need to provide for the increasing cost of a
progressive administration, is indeed an unenviable task. After a full
consideration of the pros and cons of the two ways of making up for the
fall of revenue, vw2., enharcement of revenue by resort to additional
taxation and reduction of expenditure by limiting it fo the barest re-
quirements, Government decided that rather than pinch the 1yot with
the burden of an additional tax, they would make the ends meet by a
sevele cul in expenditure, of course without detriment to the effici ney
of administration, The fizing of a maximum limit of trave'ling al-
lowance for touring officevs, severe restrictions on the grant of leave and
the appointment of substibutes in leave vacancies, the abolition of
progressive scales of pay to temporary posts, the reduction of ex-
penditure under office contingencies, the combination of appointments
which could be amalgamated without prejudice to efficiency :-—these are
the more important of the vetrenchwent measures adopied by Govern-
ment in furtherance of their policy o reduce expenditure on the
administration, go as to avoid as far as possible the incidence of fresh

taxation on the ryot.

19. The estimates for the ensuing year prepa-ré:d 1n accordance with
the aforesaid principles provide for a revenue receipt of Rs 280°73 lakhs
and a programme of expenditure of Rs 279'23 lakhs, leaving & margin
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of Rs 1'6 lakhs. The effeclive surplus may however be taken to be
Rs 10'5 lakhs if account is taken of the reserve of Rs 7 lakhs for em-
ergencies and Rs 2 lakhs for the Aviny.  The details of the budgetary
provision and the variations as compared with the revised estimates
for the current year will be found explained in the Budget Memo-
randum and I shall try to take as little of the time of the House as
possible by referring only to the more prominent aund outstanding
features of the next year’s budget anticipations.

20. As might be naturally expected in the present paralysed state of
our foreign trade in common with the rest of the world, a fall in our
share of the customs revenue from the Cochin Harbour next year is
inevitable,  To compensate for the loss of customs revenue, Govern-
ment propose to levy a cess on the rubber exported from the
State, which i eXpected to bring im a revenue of about Rs 4 lakhs,
The fall jn customs revenue is also expected to oe covered up by in-
crease in revenue under other heads. The more [prominent of such
increases are those under Currency and Mint, receipts from Electrical
schemes, Forests, State Transport scheme, Porcelain Factory, Kxcise
and Land Revenue. There are also smaller increases of revenue
nnder some of the other heads. =~ The anticipated increase under
Currency and Mint is the gain oa the mintage of silver coins to
the face value of Rs 14'50 lakhs which are expected to arrive early
next year, The issuc of these coins 1is inlien of the colns minted
prior to 1105 recently withdrawn from circulation. The anticipated
increase in the net receipts from the Electrical schemes 18 based on
the expectation of a greater demand for the sale of energy, especially
from industrial concerns. The anticipated increase 1m the receipfs
from the Transpori scheme may require a word of explanation 1n view
of the revised estimate cf revenue under that head for the current
year being considerably lower than the budget anticipations, The fall
in receipts duriczg the current year is primarily due to the abnormal
increase in the working expenses as a direct consequence of the rise in
the price of petrol, spare parts, etc. The cost of propulsion constitutes
nearly a third of the working expenses of the department and the
scheme can be made to pay its full value only by reducing the cost of
ranning the buses. Extensive use of alcohol, the manufacture of high
speed diesel 01l in the University Research Laboratory and the use of
charcoal gas are the measures that are being tried to achieve this end.
It has been found in practice, that the cost of driving a bus by the use
of cbarcoal gas is only 8'56 pies per mile ag againgt 21°5 pies per mile
by means of pure petrol and 18'3 pies per wile by a mixbure of pefrol
and aleohol. Fotur busés are already running oh charcoal gas and mote
buses are being equipped for such operation., With the cost of propul-
sion thus reduced and with futther extersion of the route mileage
covered by the scheme, we may reasonably budget for a net receipt of
Rs 25 lakhs from the scheme for the next year. The increase in the
net receipts from the Ceramic Works at Kundara is based on the cone
templated increasejin the productive capacity of the factory, for which
Provision 1 made in theé next yeax’s budget on the capital side, The
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goods manufactured at the factory arve reported to be of the finest
quality by the exverts of the Government of India and those of some of
the biggest firms dealing in crockery, sanltary wavres, efc. We have
already securéd large orders from the Government of India as well as
from some of the leading Indian dealers. With such large orders and
with an increased output, we may reasonably budget for a net receipt
of Rg 1'80 lakhs from the factory for the next year. The fall in the
revised estimate for the current year as comparcd with the budget
estimate for the year i1 due to the factory having been able to shart
operagtions in full only during the course of the year, The increase of
revenue under lixcise is expected under Tobacco, while that under
Liand Revenue is on account of the Survey of Minor Civcuits. I oy
also inform the House in this connection that arrangements arc now
In progress for the export of our surplus production of salt.

21; Bince sending the budget to the Press, the Goverament bave,
in view of the paramount necessity to make up for the fall in our cus-
toms revenue and to provide for all emergencies at this juncture, decided
to make a nominal increase in the duty on tea exported from the Slate,
This decision has been arrived at after a full consideration of all the
facts of the case. The teaindustiy in ‘I'ravencore i3 in a prosperous
conditionp and has not been hit* by the wuar. The exports have also
been steadily on the increase since 1109, The present rate of duty
viz., B. Re. 1-8-0 per 100 lbs. was fixed 25 years back. Since then, the
duty on many agricultural products has been raised. But the duty on
tea has remained the same all along. This civeumstance aleng with
the steady progress in the tea industry and the unabated price of the
commodity would amply justify a substactial increase in the duly
thereon. KFox the present, however, GOvernmaent propose to increase
the duty from Re. 1-8-0 to Ra., 2/—only per 100 lbs. which works out
only 40 an increase of less than one pie per pound., It will also be
remembered that the increase of duty on tea affects only the capitalists,
The additional revenue expected from this source 1s about Rs 1°75 lakhs,
When thisis also taken in'o consideration, our effective revenue surplus
at .the close of the enguing year will be over Rg 12 lakhs,

"292, Turning to the exljendltme side, the provision included 10 the
budget for the next year is Rs 11°62 lakhs in excess of the revised
estimate for the cuivent year. This increase is but the natnral develop-

ment of & progressive administration. The more important of the
jncreases are under General Administration, X

Education, Devaswoms,
Currency and Mint and Army. The increase under Genera! Adminis-
tration is only appavent and represents the result of the transfer of
Treasury control from the Lanc Revenue to the Finance Department
and is offset by a corresponding reduction of expenditurs in the former
depaitment. The Murajapam Cevemony which cumes once in six
{Iems aceounts for the increase under Devaswoms, Under Curvency and

int the increase represents the loss on minting, being the difference
between the face value and the bullion value of the silvor coins prior tﬂ
1100 recently withdrawn from circulation,
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23. A reserve provision of Rs 9 lakhs has also been made in the
next year's budget— Rs 2 lakhs under Armyand Rs 7 lakhs under th -
new head ‘Reserve with Government for emergencies.’ 1 hope the neces-
sity for this reserve will be readily conceded by the House when it is
1emembeled that these are days when unforeseen and emergent . sifu-
ations may arise at any mmoment, which from political, military and
other considerations, we cannot affmd to ignore consistent with our
own interests and our duty to His Majesty.

24, Before passing on to Capital Expenditure, I shall refer to some
of the 'more salient features of the departmental activitiescalculated to
ameliorate the condition of the people or to conserve the resources of
Government, either by a reduction of expen-iture or an enh&naement

of reveniue,
TiAKD BEVENUE AND IxcoMe TaAX.

25. As a measure of economy and in view of a large portion of Lhe
duties assigned to the Liand Revenue and Income Tax Commigsiones
when the post was created in 1921 having been since transferred to
other departiments from time to time, it has been decided to abolish
that post. The Division Peichkars, the Deputy Commissioner of In-
come-tax and the Superintendent, Travancore Survey, will work direct-
ly under the orders of Government. Mention has already been made
of the transfer of the control of Treasury from the Land Revenue De-
partment to the Finance Department.

Horrgrs.

26, The Developmant Department having been amalgamated with
the Forest Department, the latter department is pow devoiing its
attention to th: wscu \reatment of timber and the manuafacture, on a
commetrcial scale, of plywood. As there I8 a greut demand now. for
plywood, Grovernment have in contemplation the grant of a subsidy
to the extent of Rs 2 lakhs to any Joint Stock concern that will- come
forward to take up the manufacture of plywood. Negotia.tions in this
behalf are already in progress.

27. A five-year plan has been rarently organiscd for the élva*we]c»Ir
ment of our forest resources. 'I'he first year’s programme which i8 to be
taken up next year comprises experimental artificial regeneration of
beedl leaf plant, and soft wood such as elavu, mahogany and cheeni,
cinchona cultivation, experiments on making defibrated boards from
reeds, tentative working plans for teak plantations and sandal :wood
and for the supply of reeds and fuel to the Punalur Paper Mills and
also experimental natural regeneration of evergreen plants. A scheme
for the large scale production of honey from the forests hae also been
started about the middle of the current.year, VWhen in the fulness of
time all these activities are completely developed, there is every reason
t0 expect that they will help not only to augment the Government’s
income from their forests by tapping their hidden resources but wiil
also provide smployment to a large number of people.

Yol. X.VIII. No. 1.
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ADMINISTRATION OF JUSTICE.

24, An examination of the present pendency of suits in the Law
courts has brought home to Government the possibiliby of a reduction
m the number of the existing temporary courts. Accordingly it is
proposed to abolish two temporary Second Judges’ courts, one af
Trivandrum and the other at Quilon. The possibility of the abolition,
in due course, of the remsining temporary courts also will be consi-
dered in the light of the effects of the Debt Relief Act on litigation,

Provision has also been made in the next year’s budget for a more
comprehensive issue of the authorsed Liaw Reports on the model of
the British Indian Law Reports. The reporting work is proposed to
be assigned to a Commitiee consisting of an Editor, a Chicf Reporte:
and anpther Reporter unler the control of a Council, consisting of tha
Chief Jusiice as the DPresident, a Judge of the High Court, the
Advocata-General and a senlor advocate as members,

PoOLICE,

29. The extra poiice force appointed in connection with the
spread of subversive political activities in the Statz has been reduced in
strength in view of the restoration of normal conditions. A part of
the force is howevar boing retained on accourt of the detachment of
the First and Second Infantry of the HState Forces and the probable
detachment in the near future -of the Third Infantry salso, for war
service, and also fo cope with sudden emergencies that may arise.

HEDUCATION.

30, . Education being one of the primary duties of the State, a liberal
provision of Rg 51*5 lakhs which is In excess of the revised estimates
for the current year by Rs 1'69 lakhs, has been included in the next
vear's budget for the parpose. While speaking on the Education
bndget, the House would naturally e¢xpect me to say something about
the development of the Travancore University. I must make special
mention of the activities of the University in the direction of researsh.

Manufacture of Salt.~——As a result of laboratory experiments con-
ducted in. the University Research Liaboratory, it has been found thab
considerable improvements in the qualify of salt could be effected
without increasing the cost of production.. Ezperiments have also been
made en. a. large scale and the process is being adopted by the
manufasturers. o | |

Puei Otl.~~The. possibility of producing high-speed diesel oil from the
cheapetcradesil hag been established as o result of the research work of
the University. The  House will appraciate thut this is of much more |
than a-pitrely academieal interest, in view of its vital inflnence on onr
commercial sehemes, eapecially the State Transport schems., As the
members are already aware, the ever inereasing cost .of propulsion
¢onsequent on the rise in the price ‘of ,petvol ag a vesult .of the wax
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conditions is one of the serions obstacles to the working of the Transpors
scheme on a more proficable basis. The use of this oil will go a great
way to bring down the cost of propulsion, thereby tending to make the
scheme more profitable,

Shark-lrver Oil.—~The Nutrition Research Laboratories at Coonnor
have, after an examination of the samples of the shark-liver oil
produced by the Marine Department of the University, cerfified that
yhe oil produced hereis more than three times as effective as the
best cod-liver oil available in the market. The oil is being produced
and sold on & commercial scale. | S

These are bul a few of the various research activities on which the
University is engaged and we can hope that ere long the University
will more than justify the object with which 1t wag organised... |

AGRICULTURAL DEPARTMANT.

31. Besides the normal expansicon of the Department, a scheme for the
improvement of paddy in the State financed by the Imperial Couneil
of Agricultural Research was started during the current year, Two
paddy breeding stations have been opened, one as -Monkompu and the
other mnear Adoor, for conducting necessary investigations, The inade-
quate produaction of paddy in the State has always beeun a serious problemn
to the ryots and to the Government. With a view to investigate the
possibilities of increasing the production so as to meet the local demand,
a Special Officer bas been appointed to eonsider how fatr it would be pos-
sible to increase the area under paddy cultivation by the pumping®of water
from the Periyar with the help of eleciric power from Pallivasal.
When the scheme ig actually put intooperation it is expected that about
25,000 acres of single crop paddy lands in the saluks of Kunnathunad,
Muvattapuzhs and Parar could be converted into double erop
lands and some dry -lands converted into wet, Lver at a modest
esbimate it would them be possible fo produce an additionsl
quantity of 25 lakhs of paras of paddy. Government have
also sanctioned proposals for deepening and renovating the existiug
tanks, providing new tanks and supplementing the supply of waier in
the Pachipars Reservoeir in order fo enhance the ouspub of paddy in
Nanjinad. '

-l - 1

s~ INDUSTRIES.

82. Scheme for jaggery :v-eﬂmi:rzg.*—-—’About 16,000 tons of palmyra jag-
- gery valued at about Rs 134 lakhs are being produced -in the country
every vear on small cottage mdustry basis ; but the imndustry is langaish-
ing since it is being carried on in the most-primitive and antiquated way
without taking advantage of modern improved methods. A scheme for
tha demonstration of the manufacture of refined jiggery and for the
training of the persons now engaged in prodacing crude j&ggery 19
upder gonsideration, | | |
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Marketing of hand-loom products —The hand-loomy weaving industry
is passing through great difficulties, mostly on account of the,
disability in marksting the goods. There are slso many handicaps
under which the weavers sufferon account of lack of financial resources
In order to study the conditions of marketing and suggest methods
‘cealculated to bring about a more favourable sale of the wares, based
on & knowledge of the counditions obtaining both in the industry and
in the market, an Officer was appointed, who visited the mast important
producing and consuming centres, surveved the possibilities of the indus-
try and of the marketing and submitted a report of his investigations.
The report is at present under the consideration of Government.
The abuormal rise in the price of yarn consequent on it8 export from
the State through the agency of profiteering middlemen has been
found to be cne of the most serious obstacles to the development of
hand-loom weaving industry in the State. With & view to adopt &
scheme of price control based on the prevailing mill rates, Government
propose to prevent the ezport of yarn from the State until the
restoration of normal conditions in the local and foreign markets,

UpLiFT OF BACKRWARD COMMUNITIES.

83, In consonance with the policy of Government, an increased pro-
vigion has been made in the next year's budget for the Uplift of Back-

ward Communitiies and steps have been taken to carry out more 1nten-
sive amwelioration among the backward classes.

MEDICATL.

.34, The terrible effects of tuberculosis on the health of the people
have become a matter of very serious concern to the Government.. A
'Tubexrculosis Hospital is now under construction and is proposed to be
opened in Thulam 1117 with an accommodation, for the present, for 50

patients, at Nagercoil, which has a very salubrious climate specially
suited for the treatment of this disease,

CAPITAT EKXPERDITURE.

35. 1 shall now pass on to capital expenditure. A sum of Rs 44'20
lakhs has been included under this head'in the budget estimates for
the next year. Apart {rom the necessity for minimising expenditure
in general, the anticipations have been pitched a little law beeause these
works are expected to make only slower progress than in previous yea:s
on gccount of the difficulty in getting materials and machinery from-
‘abroad, = Details of the works will be found explained in the Budget

Memorandum, I shall just refer to the salient features of the more
important Works.

COMMERCIAY: TRANSPORT,

36. The budget provision for this scheme for the next ye&r i3 Rs 0'Y2
of » lakh which will raise the total capifal outlay thereon to Rs 12'08
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lakhs at the end of next year. I have alveady explained to the House
how, with the use of cbarcoal gas for propelling the buses and with the
opening of more lines next year, the scheme is expected to bring in
substantial receipts.

Cuiy REFINING AND PORCELAIN HACTORY.

37. With a provision of Rs 134 lakhs for Ceramic works in the
budget fov the ensuing year, the total capital expenditure on the Fac-
tory as ot the end of next year would be Rs 11'06 lakhs. The pro-
posal to increase the produective capacity of tha Factory wish a view to
enable the large orders already iu hand being satisfactorily met, has
alread¢ been adverted to. When the Facbory is working in full swing,
i . is expected to yield a good profit.

Town IMPROVEMENT SCHEMES.

38. The construction of the buildings opposite to the Goverament
Museum for accommodating Public Offices has been completed during
the year. The buildings have aready been occupied and as a result
there is a saving of over Iis 10,000 per year under rents on buildingg
hired for Publiec Offices.

A provision of R’s 1-53 lakhshas been included tn the nexi year's
budget for further lmprovements.

WATER SUpPLY SOBEMLS,

39, This includes works for the supply of good drinking water to
Shencottah, Nagevcoil, Kuttanad, Sherthallai, Muttam, Kottayam,
Kumarakam and Bkhoosthapandy as also for the exbtension of the exist-
ing Water=Supply at Trivandrum and Alleppey. As the memberg are
well aware, the Alleppey Waler Works have just been completed and
water begun to be supplied, There remain only a few minor items of
work for which provision has been made in the next year’s budget,

The water supply schemes for Shencottah and Nagercoil are nearing
‘completion and it is hoped tvhat before the close of the next year these
two places will also be served with good drinking water. ‘The
other works ave proposed to be laken up next year.

The maintenance of the Alleppey and Shencottah Water Works
has 0 be undertaken by the Munisinalities of those pluces in accordance
with the agreement entered into between the Municipalities and (ov-
ernment. .

TRIVANDRUM LLECTRIC SUPPLY.

40. The capital expenditure on this undertaking at the end of tha
current year is expected to stand at Qs 11'38 Jakhs. There has
heen satisfaciory progress both in generation avd Yevenue during the
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year. The current year’s receipts are expected to be Re 296 lakbs as
against Rs 2'43 lakhs during 1115. This increase 18 mainly due to the
increase in the number of private consumers and the re-starting of the
Rubber Factory. The receipts for the next year are estimated af
Ris 308 lakbs and the working expenzes at Rs 2'02 lakhs.

A programmes of capital works involving an oublay of Rs 50,000 i3
included in the next year's budget, primarily for the extension of supply
to the various parts of the City in oxdev to cater to tho neceds of the
increasing number of consumers,

ParLivasan Hypro-ELECTRIC SCHEME,

41, The capital expenditure on the scheme at the end of the current
year is expected to be Rs 152'96 lakhs and that at the end of the next
vear t0 be Re 17883 lakhr. There is an increase in demand for the
supply of energy especially for industrial and agricultural purpeses. The
working of the scheme is expected to bring in a net receipt of over Iis 6
lakhs for tho next year as against Rs 1'92 lakhs thig year. A large
portion of the work for the extension of supply to the Kuttanad Punja
felds has heen completad. Bub only a vestricted area has been actnally
broaght under supuly on accoant of the shortage of equipment. It is
hoped the works would be completed bafore the cloze of the naxt year.
The Hous: his already bzen told abon’ the possibtlities of increasing

the production of paddy in the State by means of 1ift irvigation scheme
in the Kunnathunad taluk.

The next year’s programmae of works under the Pallivasal Hydro-
Elactric Schems includes the instgllation of iransformers and switch
casrs at Pallivasal and Alwaye for the supply of energy to. the Alumni-
niam Production Company. With the working of the Faciory in full
swing and with the inereasing demand for energy and the contemplated
. bulk sale of energy to certain licensees, the Pallivasal Hydvo-llectric

Scheme .is sure to yield a substantial revenue to Government, It is
haped that the proposed sale of energy to the Cochin Government will
3180 Increase our revenue from this scheme considerably,

TROUNK TELEPEONE SCHEME.

42, Early this year the Trivandrum Telephone Exchange which was
till then treated as a separate unit in itself was merged with the Tra-
vancore Trunk Telephone system. The capital expenditure on the
Trunk Telephone system at the end of the current year is expected to
stand at Bs 1100 lakhs and that at the end of next vear at Rs 1300
iakhs, There are at present 4 exchanges and 26 public call offices be-
sides 960 services in the Telephore System and it is expected that there
- will be an addition of a$ least 140 subscribers during the next year, The
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revenue during the current year from the Telephone system is estima-
ted at Rs, 1 lakh and that for the next yearat LRs 1°40 lakhs. A pro-
vision of Rs 2°0G lakhs has been made for capital works under the

scheme,

43, I shall now pass on to review our debt position and explain
our ways and nueans.

Desr PoSiTION.

44, The five per cent. Debenture Lican of Rs 14°75 lakhs raised
in 1091 matures for discharge on the first day of the next year and it is
proposed to repay the same on the dae date from the cash balance
without recourse to the sale of the securities held in the S8inking Fund
investment account. Our debi position at the close of 1117 would
stand at Bs 531:'65 lakhs consisting of (1) Public loan of Rs, 50°89
lakhs, (i1) Special loan of Bs 79°76 lakhs and (ii1) balances at the eredit
of Provident Funds. Insurance Funds, BSavings Bank deposits, etc,
Rs 401 lakhs, When our Sinking Funds, cash balances, the invest-
ments of Government in gilt-edged securities and bullion and the loans
advanced by Government to agriculturists, industrialists ete., are taken
into account, the debt burden is very small and is more than covered
up by our assets and investments on reproductive works,

WAYS AND MEANS,

45, Our requirements '‘for the next year for capital works (44-20),
for loans, (5°44), and for discharge of the 5 per cent., Debenture Lioan
of 1091 (14°75) aggregate to Xs 64'39 lakhs. To meet this expenditure
there is an opening balance of Rs 4428 lakhs. A sum of Rs 4°66
takhs is expected from repayment of loans and advances. There is also
a credit of Rs 14°75 lakhs in the Sinking Fund account of the loan to
be credited to General Reserve at the begmning of the next year. It
has alceady been stated that ovr short-terox deposits of Rs 30°54 lakhs
made during the current year will also maturs for realisation early
next yeat. It is expected, that after meebing all the proposed expendi-
ture, there will still be a comfortable ¢closing balance of Rs 65°02 lakhs
which would bz miore than sufficient to cover the ordinary demands of
Government. It is accardingly not necessary eithesr to sell the sesuri-
ties held undexr Revenue Reserve Fund or General Reserve Fund or
resorf to any additional tagation or borrowing, On the ofher hand, a
debt of Rs 14'75 lakhs would stand discharged. DBesides actual cash
of Rs 65'02 lakhs, securities and bullion worth nearly Rs 2 erores are
expected to stand at the credit of Government and on the whols, the
year would close with a finaneial position as strong as ever before.

joNoLUsioN.

- 46. Sir, 1 have been atteinpting o 131‘aseht to the House a true
picture of the finances of the State and to bring home to the_Hamqr*
ble Merabers some of the outstanding fealures of the financial
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position and policy of the Grovernment. Our revenuc has never been
static ov inelastic, nor our expenditure on matters of public utility,
meagre or stinted. The international situation bas had‘ its serious
repercussions on our finances. It has, no doubt, severely hit us in our
main source af revenue. But the gap created in our customs revenye
has heen more than filled up, not by a corresponding increase 1D the
burden of taxation, but by tapping new sources ol income and explor-
ing the hidden natural resources of the State. Sir, the policy of
industrialisation and intensive agriculture as two parallel ac.ivities of
paramount importance, vigovously pursued by you as the Hcead of the
Administration has gone a great way o give us new sources of revenue
and to promote the economic well being of the people, You found
that the country is not lacking in mnatural resources orv potentialities
and you lost no time in taking the necessary measures to improve our
production and resources. The magic effect of your avowed policy of
industrialisation can be described no better thar 1n the words of the
eminent Indian Journalist who said “ Thanks to the nnsparing labours
of a brilliant Dewan in the person of Sir C. P. Ramaswami Aiyar, the
liberal sympathies of a young Maharaja and the guiding spirit of an
illustrious Queen Mother, the State has, -of late, been prozrezsing by
leaps and bounds in many directions of a well planned econowy.”
Our revenue may not reach the peak-point it is anticipated to reach in
1116, Bub it is nevertheless higher than that of 1115 : and if the
effect of a double credit from customs revenue included in 1116
be eliminated the revenu:z budgeted 18 rveally Rs. 24'86 lakhs
higher and reaches .he highest water-mark so far reached. With the
development of the BEleciricity scheme aud our commercial services, t
may be possible for us to touch R: 3 crores ere long. The debt
obligations of the State will be considerably lightened by the discharge
next year of the § per cent loan of 1091, There would remain only
the 3% per cent loan of B. R8 50 lakhs which has a Sinking Fund for
its amortisation and a special loan, the major portion of which is
secured by assets and which bas also now been funded. Our closing
balance is wore than enough for our purposes. What better proof is
required, if proof were required, of the financial strength and stability
of the State than that despiie the adverse effects of the war on our
finances, it has been possible for us to make provision on a Jiberal scale,
for all new and nation-building services and all amenities of life and yes
leave an effective revenue sgurpins of Ks 10+5 lakhs.

47, Ishall, with the leave of the House, conclude in the words of
Sir Alexander Rogor, Head of the British Ministey of Supply Mission
to India, who in the course of his recent visit o ths State said
“ Travancore has before her great possibilities for industrial expansion,
and I have no doubt that in a few years under the Present adwinisbra-
tion the country will see very rapid progress in every branch of
industry.”
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PRESIDENT :  TFellow-Members of the Travancore liegislature,

Under the provisions of Rule G8 of the Travancore Legislative
Rules it is now my privilege, as it is my duty, to make a statement
on the Budget that has been laid before the assembled session of
the two Houses of the Travancore Legislature., But, betore I pro-
ceedd with my main task, it ig, [ think, mcumbent on me to discharge
a most pleasing duty, that of welcoming on your behalf, as certainly
on tmy own, to the sitting of this joint session the DPolitical
Adviser of His Iixcellency the Crown Representative as well
as the Resident for the Vadras states, who are both here fto
witness the vesults of the financial policy and the financa
working of the State,  In according that warm welcome I do
not think [ shall be misunderstood if I quote the words which were
incorporated in that memorable report of Mr, Montague and Lord
Chelmsford, words which related to Indian administration as &
whole. In a great passage, memorable alike for its hterary quality
and its political sagacity, the lustrious authors observe, guoting a
Parsian proverb—‘Dilhi dur ast” (Delhi is very far away). What
was meant by that phrase was that the problems In varicus parts
of India, although they may be imminent and argent, are not always
perceived iv Delhi in proper pervspective for the simple reason of
geograpitical distance and lack of physical and psychological proxi-
mity. It is therefore all to the good that representatives who are
helping to guide the destinies of this vast sub-continent are from
time to time kept in touch with the needs, the aspirations and the
requirements of this the most distant part of the country,

[ am making th:se observations also with another object and
frow another point of view. What has been the result disclosed by
the estimates and the Budget presented to this joint session ?
We hope to budget for a revenue of Rs, 280 lakhs which,
taken with the anticipated carnings from the tea duty and the
reserve of seven lakhs, will be a very considerable sum indeed,
The surplus, as has been pointed out by the Financial Secretary
in a speach whose clarity and comprebensiveness I mvst pay a
tribute to, is substantial, But it will not merely do to think of
that, With rveference to what I said about Delhi, “Dilhi dur
ast,’ may I take a liberty and emabark on the task of comparing
these figures with some other figures. In Baroda the income
15 Rs. 255'13 lakhs and the expenditure Rs. 249°65 lakhs, and
the population is three millions. Ouwr population according to
the most recent census 1s 6,070,790, and the lhterates amongst
them are 2,894,000, the percentage of literacy amongst the males
betng 599% and amongst the females being 37%. We are thus in the
proud and pre-eminent position of being more literary-—and all that

Vol, XVI1I—No, 1, |
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it means—than any other State or any other Provinee or any othey
part of India.  In Gwalior the income is Rs. 247 lakhs and the ex.
penditure Rs. 230 lakhs, while the paputhlon 1s four millions, Iy
Kashmir the incom. is K. 255 lakhs and the expenditure is ubout
that figure : and the population is about four millions. In Mysore,
1 country which is four times the size of Travancore, the populaﬂou
15 7+18 millions and the ravenus is about 4% croras of rupees. It i
in the hope and expzetation that these fiemres and their implications
will also be remembered elsewhere that [ make these figures avails
able to the honourable members of the lepislature. To sum.
marise, it nay be said without fear of contradiction that, from the
point of view of population, from the point of revenue, we yield to
no State in Indin excepting Hyderabad and Mysore, and from the
point of view of progressive administration or of literacy which 1
one of the by.pr oducts as genevally understood, of progressive
administration we }rleld to no State and no Province, I leave the
matter ut that and will not draw any further inference or make ¢ ny
appeals,

The Budget Session is a period of stock-taking and of taking
counsel and decisions as to the future. I am shortly about to
~ finish five years of my tenure of office as Dewan under His
- Highness. The five years will exactly terminate in October next.
It may be as well, therefore, to consider the position as it has
evolved frem year to year. In the year 1113, the revenue was
Rs. 249 lakhs and the expenditure Rs. 251 lakhs. In the next
year, the revenue was Rs, 253 lakhs and the expenditure Rs. 255
lakhs. In the next year, the revenue was Rs. 267 lakhs and
the expenditure Rs, 268 lakhs, So, during these years we had
progressed steadily, continuously, unremittingly, from strength to
strength in the matter of finance as well as in the matter of expendi- -
ture on amellorative services. At the same time we have, we trust,
not been unmindful of the needs and the tribulations of the farmer
and the peasant, The land revenue remissions were as follows i—

Year. Amount
Rs.
1111 | 3,50,000
1112 a0 000
11138 1,30,000
1114 4,82.000
1115 e about 2 lakhs.

The'e are the remissions that we have made.to relieve the
distress of the agriculturists, -
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As has been pointed out, the revised estimate for 1116 is 273
lakhs as against the budyget estimate of Ks, 285 lakhs. Having
noted this, we must see to it that we plan wisely aud with fore-
thought for the future.

The first point that emerges for consideration is the inter-
national situation in so far as it makes direct demands upon us and
in so far also ag that international sitnation has serious imipacts upon
us. This is not the occasion, nor s¢hatl [ be discharging my duty
correctly, if I dilate at length upon the meaning and significance
of the struggle that 13 now waged practicdly all ower the world.
But let me say that His Highness, true to the f{raditions of his
illustrious House which during a century and a half has stood by
the side of Great DBritain as a staunch ally and a faithfal friend
has indubitably and unejaivocally demonstrated in practice and
expressed m words his views on the present position and his
ideas as to the discharge of a duty which he, as an illustrious mem-
ber cf the Princely Orvder, feels himself bound to fulfil. The
struggle that is now taking place 13 not mercly a struggle of arma-
ments ; it Is not merely a matehing of hostile forces.  The strugrgle
is between two ideals, two systems ol thoughr, ene standing for
the policy of tolerance and freedom, of live and let live, the other
standing for the negation of these attributes. I have been in my
political days a fairly strong eritic of certain policies of the British
Government i India.  But the most fierce critic, the most
implacable opponent of such policies, caunot but admit, if culy he
were to pause and reflect for a moment, thatin no other part of
this wide world are the limits of criticism, the Dmits of free
discussion, the limit of freedom to express oneself in life and deed
and spoken word as wide and extensive as they are under the aegis
of His Majesty’s Empire. Realising that, the people of India have
as one man felt with Great Britain in this great strugele. [ say so
with deliberation because with the eXeeption of some political
idealogists, all in India deem it necessary to ¢ive support to the
cause, and even in the case of such exceptions it is what may be
called a personal o political complex or inhibition that stands in
the way. It would be correet to say that nohody in India fails to
realise the meaning and sigmficance of what is taking place
around us and also to come to u conelusion as to which side he or
she should bo,  With that econsciousness, the first point to be borpe
la mind is what provision should be made in the Budget in order
to range ourselves practically and effectively on the side of those
who are now fighting the great fight- It hus already been bronght
to the notice of the honourable members assembled here that His
Highness’ great gift of six and a half lakhs for the jurpose of a

l:ﬂ-.
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mins-sweeper and trawler has recently fructified and H., M. L. &,
“Travancore” has been launched, If I may say so, it was a wise
decision that was taken by His Highness —and I say so without
presumptuousness—a wise decision for the reason that in India
to-day there iz mno indigenous navy capable of protecting and
defending the vast coast line of India. We, as a maritime State
stand in special need of, as we are gratetul for, the protecting
might =nd prowess of Great Britain ; but self-help s also essential.
From that point of view, His [ighness decided thas this war
oift should take the shape of a mine-sweeper and trawler which
should protect all the coasts and especially the west coast of India,
It is a gratifying feature that the example of His Highness has
been followed by others. We shall probably have soon a fawly
adequate navy though not the strong navy which we would have
had if the present ideas had emerged 10 or 15 or 30 years ago.

We have also contributed towards the fleet of fighter planes,
Under the command of His Highpess, I am able to announce
to-day that it is proposed to allot from the surplus of the current
year’s budget a sum of 3 lakhs towards war effort. I am sure
this will be welcomed by every one assembled 1n this house. The
war has meant a great deal to the world at large. But I can assert
with some confidence that excepting the centres of war like England
or the Near Kast, there is perhaps no part of the farflung DBritish
Erapire where the impucts or the disastrous consequences of the war
are more evident than in the State of Travancore. This is not often
remembered but it is worth recollecting and keeping in mind. Let
me elucidate the position., Unlike many Provinces and many
Indian OStates, we do vot depend for our income upon land
revenue or upun any similar items concentrated in land revenue.
We depend, and have depended for many decades, upon our customs
and our excise. Werestricted, in a period of commercial peace, in a
period of world tranquillity, the area of food production and in-
creased the area under commercial crops, with the result that vast
tracts in this country are thrown open for the cultivation of tea,
rubber, cardamom, pepper and ginger. Competition from else-
where was a great and disturbing factor even before this war. It is
not now my function nor is it my intention to make morc than a
passing reference, to Ceylon’s programme of shutting out imports
into Ceylon by very heavy and discriminatory duties levied aguinst
us and at the same time, of dumping their cocoanut products upon
‘us, sc that Travancore could not sell her cocoanut products in India
‘at an economic price. That is bad enough, To-day our exports are
dwindling.- Qur exports of cocoanut products and coir . products
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were mainly to France, Italy, Germany, the United Kingdom
and the United States. Now we cannot send these products to
many of those places and but for the great sympathy of that discern-
ing statesman who guides the destinies of this country, Lord Linlith-
gow, and the discriminating and friendly activities of the Supply
Department, we should have been nowhere. Two hundred thousand
people were threatcned with unemployment and starvation and
but for the directions issued by His Excelleney Lord Linlithgow
and the orders placed by the Supply Department we shculd have
been in a very bad way.

That is not all, Thanks to the pclicy to which I have already
made reference, we, who have been restricting our food production,
sgan to rely for our food supplivs upon Burma and Siam, There
is now much restriction in the matter of getting rice from those
countries, and profiteering is taking rlace. At one tima during
the current year it was Iound necessary for the Government to
buy rice and stock the same so that our stocks may hang as a
Damocles’ sword over the heads of those who were profiteering in
rice. We are doinyg the same thing this year. We have made large
purchases of rice and stocked it. 1lf it is found that the tendency
of the merchants to mncrease their hoards and decrease their sales
persists, all the powers vested in Government under the Defence
of Travancore Rules will be used- I may assure all concerned that
we have ample powers. Not ounly that. We have entered into
contracts for purchasing large stocks of rice soas to store it and
sell 161f the merchants follow a short-sighted policy.

Again in regard to yarn, persons have been following a policy of
battledors and shuttlecock in exporting yarn from here. Much of the
yarn that is brought over here is baing exported so that the weavers
in this State have not got enough yarn. Government will arm them-
selves with sufficient power to prevent a similar profiteering by
middlemen 2s in the case of rice. I am mentioning this for the
purpose of showing that Travancore 1sin a perilous position so
far as her main items of activity are concerned. Export and
impors on which Travancore mainly relies for sustenance—not
for profit so much as for sustenance——these are greatly threatened,
It would perhaps be selfish and shortesightea to lay too much
atophasis on these 1tems ab a time when the world is passing
through a period of crisis and tribulation. But it is part of heman
nature to be a little more cognisant of our own tribulations and
sufferings than those of our neighbours. 1 believe 1 shall he
pardoned if I bring this to the notice of the honourable members
of this house and of those whow we have the honour to welcome
to-day, The present.crisis makes it necessary for us also to plin
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for the creation of our own mercantile shipping so that we mway
no longer be at the mercy of private competition and profiteering,

In addition to the two units of the State Forces which have
baen sent for service outsids the State, facilities were afforded for
raising u General Purposes Transport Company. We have alsc
agread to the training of mechanics aud technicians for the
Indian Army in our Engineering College, There has been complete
co-ordination of effort headed by His ﬁighmss and loyally helped
by his subjects. o

At this juncture I may utter a word of complaint. When I
was last in Delhi, I found that there was great demand for various
things which Travancore could produce abundantly and cheaply.
But Government, as a marketing organisation, as a salesmanship
organisation or as a bargainer, 1s necessarily ineffective and
dilatory. Therefore it was that, on my return from Delhi, I made
soms suggestions and requests to the industrialists and capitalists
in this land. Weare not a land of great capitalists, We are
not a land of many wealthy men. We are a land of the middle-class
and the lower middlesclags, But nevertheless, the best, the most
important amongst the capitalists were besought and entreated
to organise themselves into a War Supplies Syndicate keeping
an eye on the demands that emanate from Delhi and so co-
ordinate and correlute the resources of this country that they
might supply the empire ngeds as well as make a legitimate profit
for themselves. A certain amount ot work has been doune by the
War Supplies Committee, But they have not established a liaison
officer at Delhi inorder to apprise them of the needs of the situation.
They have not worked with that vim and with that impetus which
a co-ordinated body of businessmen and capitalists of the State may
bs expected to evince at this eritical juncture of the world’s history
and the State’s history. 1 am not saying this in a spirit of reproach
because those hbusiness habits and technique are the prercgative
of a few privileged individuals and not of everyone. Further,
there are not many amongst the people here who possess or deal in
large sums of money or who are aware of the methods of big busi-
ness. But at the same time I do hope and pray that this
opportunity may be taken by the people here who may organise
themselves for an effort which would be useful to the Empire and
finally useful to the peopte themselves. o ,

There are a few more items I may mention. To-day there is an
advertisement from Delhi for arrowroot which is wanted for various
purposes. Any amount of it could be had. We can produce the
arrowroot and we do produce it. DBut no tendor has gone from
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here. To-day maungo is needed forjam. You know that South
Travancore produces a lot of mangoes, I made enquiries about
that, What is the result of this? We have no statistics of the
nonber of mango {rers; no statisties of the production of the
trees,  We cannot gather that mformation. Without that, how
are we to supply the data on that snbject ¥ That is a reproach
which ought to ba wiped away from Travancore. Moreover, to-day,
there is an advertisement in regard to cocoanut shell charcoal which
Auwiericn now wants,  We supplied England with this commadity.
Thanks to thya research of our University, thanks to the collabora.
tion of the industrialists here, we were able to supply cocoanut
shell charcoal which was used for gas masks in Eugland in very
large quantities. But Government cannot and should not countinue
to do this indefinitely and stand in the way of private enterprise.
The Government of India would not naturally embark initially on
that business unless they had the guarantee of the Travancore
(xovernment and therefore the Travancore Government acted a8 a
surely for the collection, manufacture and supply of the com-
modity. Oue year has elapsed.  But now Government have come
to the conclusion that this work must be left to private enterprise.
Those who have had this practice and acquired experience in this
line within the past one year can come together for this purpose,

There is one other matter which it is my duty to mention.
Quite recently an embargo was laid upon the imoport of cashewnus
from Iast Africa, Cashewnut, it so chances, is very much prized
in America, On account of this embargc on cashewnut import, it
lonked very much that three weeks ago about a hundred thousand
would be thrown out of employment and this matter was brought
to the notice of the Government. My friend Sir Ramsswami
Mudaliar, Commmerce Member, was approached in this matter and
thanks to the sympathy and the kindness of the Government of
India and the Political Department and the Commerce Member, T
‘am glad toannounce that the embargo 1s reported to have been lifted
so that the cashewunut indastry has got over one of its major
- CIIRes, :

T have made a rough calculation of what may be called our war
supplies in the year 1940. Burnt coceanut shell we supplied about
16 thousand tons valued at over Rs. 13 lakhs. We have supplied
coir. goods for about Rs. 21 lakhs and bave undertaken supply of
camouflage mets, timber and wood works of considerable value. In
regard to foodstuffs though not as much as I should like, some-
thing has bzen done. In regard to cotton baniyans, mosquito pets,
rubber goods of various description, orders are pending execution.
As for the supply of ceramic goods of various deseription, very
Jarge orders are pending from the (rovernment of India ; and the
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areat industrial centres m this State and industrial concerns like”
tho Harrisons & Crosfield and the Pierce Leslie have borne their
part in abundance. I am glad to be able to anoounce to this
Housge that for fabrieated stecl works mainly for bhuttings, moulds
and other similar articles, construction of building works for the
Defence Department, nearly Re. 23-5 lakhs are bemng spent, 1 may
also inform the House that works of this deser men have been
attempted by the engincering works, both under Government
auspices and under pri {vate auspices, We have a representative of
Travancore in the DPr ovincial War Adwvisory Committee and ]
know 1 is doing very valuable work. The Goverrment . W, D,
Workshops are fflkmu* a prominent part in supplying wood works
of a complicated char: acter while helping the ordinar y suppliers by
making sam[)les of required articles. Altogether- 1t may be said
that although there has not been the desired extent of co-ordinated
activily in this dircetion, we have done owr bit in the mafter of war
supplies. We offer to do more. The Transport Department
offered to build and supply bodies for lorries for use in the war. It
was found that the transport freight was too costly and our offer
was not aceapted. But I trust that the matter will be reconsidered.
Now these are what may be called ovr war efforts.

But it is not only the great catastrophe of war but other and
“minor catastrophies are confrontuw us. Quite recently, there was a
cyclone from which the northern- most parts of Travancore have
suffered very seriously. L am told that in some parts of the country
most of the fruit bearing cocoanut, mango and other trees have been
blown down by the cyclone. [ am informed also that many dwelling
houses have been destroyed and an exact account of the damage has
not yat been forthecoming. But the damage 1s reported to be serious
and distressing, In the interim permd between the ready help
which was given by the Government of India and the slump so far
as coir and cocoanut products were concerned, there was tremendous
distress caused throughout the country. In the matter of coir
workers, the problem is still confronting Government and has not
been fully solved, The general economic depression has also affec-
ted this State. Itis because of these considerations, rnamely, the
possibilities of emergencies of a vast character in all spheres, the
problem of cyclone relief, the problem of the coir workers ana
other cottage industries, the problem of the general economic slump
that Gove_mment came to the conclusion that they must have at
Jeast Rs, 10 lakhs in their handsasa kind of reserve to be dealt
with as the emergency dictated. The Government of Travancore
are awaiting reports by local officers and it is my intention to vmt
~ the locality personall;)

-,
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We have certain consolatory circumstances during the whole
of this year. Fortunately we have been fre: from what may be .
called intense embarrassing political agitation. It threatened at
one *ime to dislocate the ordinary machinery of the State and was the .
cause of much anxiety to His Highness’ Government. But we
have been through that period and have emerged successfully.
There is not much chauce of a recrudescence although even yester-
day 1 noticed a speech in which it is stated that a certain poli-
tical association has been nurtured on the blood of the poor people
of Travancore., One T, K. Varghese Vaidyan made this speech
three days ago. Notwithstancing this invocation of blood and such
constant repetition of the outworn slogans advocated by hysteric
and rmoribund political parties we came ro the conclusion that
we can proceed during the coming years on the basis that we shall
have a period of political tranqguillity, 1 may now and here pay a
tribute to the political sagacity of the people of Travancore and
their representatives and to their appreciation of the relutive values.
They have stood for the things that mattered and have not allowed
their energies to be frittered away in vain pursuits. We have been
also singularly free, and we know and confidently trust that we
shall be free, from these communal conflicts which have disfigured
many parts of India and created problems that were baffling fo
administrators elsewhere, The relations of various communities
here—Hindu, Christian or Moslem—are all of the friendlest
description, so friendly that up to this moment the word ‘Pakistan’
has never bzen spoken here on this side of the Ghats, We may
for the next year proceed on the basis that there are iikely to be no
communal troubles and that there is no political activity of a suba
versive character to be faced, The only two problems that con-
front usg are, the war situation and the economic problem. Now,
I do not mean for a momeni that there are no legitimate
aspirations of the people that have to be deslt with and have to |
be faced with sympathy and with that solicitude which His Highpess
has always displayed. Already very good effects ure apparent from
that policy of associating in various Committees representatives
of the Legislature and of the country at large in the day to day
admipistration of some important departments. 1n certain depart-
ments as for example the P. W, D., and the Public Service, the
work of these Commiittees has been praiseworthy and of the greatest
possibie assistance. There are nany ways in which all this kind
of collaboration and co-ordination may be enhanced,  supplemernted
and augmented. So far as Indian States are concerned, I have held
and do hold the view that it is not possible to introduce 1m Indian
States responsible Government in the sense that the Executive Is
removahle by the vote and at the will of the Legislature. ] have
- Vol, EVIII.— No, 1 | o ~ /
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made my position perfectly clear and I adhere to that position still,
Responsible] Government in the sense that the Executive 1s remo.
vable by the Legislature is ib essence incompatible with the relations
which subsist between the Paramount Power and the States and the
policies and actions that result from such relations. . But naver-
theless there are several ways in which the force of public opmion
could be brought into operation upon (Governments ; and the Tra-
vancore Government under the stimulus and ingpiration of a very
oreat Ruler whose love for his people and whose sagacity and states-
manship are universally acknowledged will never be behindhand
in associating the people of the State in all legitimate activities in
the matter of advice and effective co-operation in the daily task of
adminisiration. And the Government are engaged in thinking
over and discussing plans for that purpose.

With these ideas in our minds and in the face of such a situa-
tion, we have to procure enough money for our progressive services,
nation-building services and to keep a reserve of at least Rs, 10
lakhs for emergencies. We have come to the conclusion that there
should be no taxation which will impinge upon or affect prejudi-
cially the labouring classes and the lower middle class. There is
no increase In Income tax or 1n super-tax contemplated ; and it is
wy hope that none need be imposed for the next two or three
years. It must also be remembered in passing that our rate of
income-tax is lower than the British Indian rates. They are
now three-fifths of the British Indian rate. But there is no proposal
to enhance it. There 1s no intention of cutting down salaries and
I do not think that the salaries here are excessive. I personally do
not believe in the theory of the maximum salary of Rs. 500 and
the minimum of Rs. 100, Generally speaking our salaries are not too
high for the service that is demanded and that is heing {aithfully
and generally efficiently rendered, It must be remembered that
these salaries will have to be earned by hard work, honest work and
in order to ensure that honest and hard work, Government, during
last year, have made very str ngent rules and regulations so as to
make it clear to every officer that no increment is his due as a
matter of right, that every year his work will be appruised, judged
and re-examined before any increment is sanctioned and that no
one who has merely warked time would obtain preferment. But in
making this very stringent demand upon the public service, it is
up to the Government not to create discontent among them and
it would be well not to start digcussion about the cuttine down of
salarieg or pensions and not to make their future a dark and dismal
one. Our idea, therefore, 1s that more or less on the present seale of
salaries we should get our work done in the best possible manner.
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In order to procure the necegsary revenue and to make for the anti.
cipated shortfalls we have to turn our attention to cardamom
rubber and tea,

At the risk of tiring this house I must point out the exact
position in regard to cardumom., Cardamom plantations in the
State were opaned up by outsiders, 2. e, non.Travancoreans, I,
for one, do not agree with those who take the view that they
should be victimised or that it ought to be made specially difficult
for them to continue their work here. Government announced
some time ago the policy that no cardumom lands would be given
to other than Travancoreans. But the moment Travancoreans got
the lands many of them immediately trausterred them to non-Tra-
vancoreans, This is to frustrate the poliey of Government, Exaetly
the same thing has happened in regard to many industrial concerns,
Very recently we made arule that certain shares in a salt concern
should be given over to Travancoreans. The shares were taken
over by Travancoreans, but wichin a few weeks of their getting the
shares they were immediately transferred to non-Travancoreans,
The resultis that many paying industries which Government
wanted to be rerained in the hands of Travancoreans are now in
the hands of non-Travancoreans, Such Travancore citizens are doing
arave disservice to their country, The decision of Government
has been therefore not to deal too stringently with the cardamom
planters. But we found that these planters transferred their particular
quantity of cardamom over the (thats to Cumbom or Bodinaickanur
and the middle~-men from Bombay or North India came there and
purchased the cardemom. They paid income-tax, sales tax, and
excess profits tax, to British India, We never get anything by way
of income-tax or any other form of tax from the cardamom
producers in the State and that tax was paid just over the border.
Therefore I made a proposition definitely to the cardamom planters
that if and when they establish a marketing organisation in the
State, the Government would help them by paying a portion of their
expenses of starting that marketing organisation, but that if they
would continue their policy of selling all the cardamom outside the
State an export duty on cardamom would be levied and it has now
been levied, My original offer still stands and I repeat that offer
again publicly now. - |

In the case of tea and rubber the position stands thus :—
“iviiiiive oo oo The Central  Travancore Kubbar Company
has declared an interim dividend of 24 per cent. for the year
on the 10 per cent. preference stock.”’ ~ As regards Travancore tea,
“One has to go back” -1 am reading from FKinancial Journals
in England and Scotland —“to 1928 to find a gross profit better
than thag of £35,789 now announced.” Travancore tea earnings
have shown a good deal of fluctuations over the past few years, and
in"the lagt three years the average margin over the 10 per cent,
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annual dividend has been small.  But the managemert is first clasg
and the pcliecy pursued by the introduction of compost manures in
recent years has brought marked recovery in yields per acre. As
the present report shows the yield per acre m 1939-40 was as much
as 523 Ibs.  Further it may be observed that in Ceylon, duty on
tea exports has given Rs. 33 lakhs and on rubber 65 lakhs. Further,
an excess profits daty has also been levied. No excess profits duty
is levied in thiy State and it is not intended to levy such duty. We
are now raising tea duty only to the extent of the narrow limit pro-
posed by the Financial Secretary. These duties are imposed on
people who can bear the burden, on people who have, to a certain |
extent, banefited by the war measures and the war supply.

I am glad to announce that for the firsttime during many
decades we have made some money out of our railway. We have
got Re, 1 lakhs last year and we have budgetted for an income
of Rs. 14 lakhs for the coming year. This railway line has
unfortunately been so planned as in effect to produce the
maXimum possible loss and the minimum profit= Instead of
the natural route from Tinnevelly to Trivandrum Via Nagercoil
a route was chosen through Virudhunazar to Shencottah and
Shencottah tn Trivandram which could not be expected to produce
any profit, Thus we have a railway line which during the last twenty
or twenty-five years has bzen making us pay year after year a fairly
steady amount by way of our share of the loss to the South Indian
Railway Company, But on account of the war demands and
- kindred circumstances the railway has bagun to pay and that is a
weleome feature which the honourable members of this House
would tudeed like to know. | -

On the whole it may bz said that today our finances are more
elastic than those of most of the: units in British India for the
reason that we rely less upon agriculture pure and simple.

With regard to the Pallivasal Hydro Electric Scheme—in regard
to which I mus$ pay a tribute to the Electrical Engineer who has
done 8o such to make the scheme a success—there are two divec-
tions in which the work has proceeded and to which I must advert,
A very important syndicate, the Aluminium Produaction Company
has chosen: Travancore as a venue of its operation and is to
¢comme=nce smeglting operation in Aluminium on a very large scile
from the end of this year or from the beginning of next year,

asides aluminium smelting many subsidiary industries will follow
in the wake of the factory. The requirements of that concern
are in the neighbourhood of 13,500 K. W, while our producing
capacity is only 9,000 K. W. We have therefore to make
arrangements Lot enlarging cur production. In additionTo that
I am glad to be able to say that the prospects of our supplying
Hidro Ebetrie energy to” Hin neiglibouring Stdte- of Cochin aré
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fairly bright. Negotiations ure proceeding and they are not
finally concluded. There are small obstacles, but neverthelesg [
amn sure that the Harbour, the great Soap Works, and Ernakulam
aud Trichur will s0on be supplied with energy from Pallivasal
Honourable members who have seen the prospects in regard to
irpigation in various areas will have realised what the possibilities
of the Hydro Electric Scheme are in regard to irrigation.  In
fact one can see that what was started timorously and amidst
opposition in the State of l{[‘}fsom: a3 now proved to be one of
the greatest revenue producing ndustries in ¢hat State and T
have vo doubt that the same will happen here also, And now there
is a proposal, s you must have kuown, to cultivate 25,060 acres of
land by means of energy supplied from Pallivasal which will
produce an additional quantity ot 25 lakhs of paras of paddy. Iu
this connection I must adverv to a leading article in 2 paper called
“_Pouraprabha,” dated the 11lth June 1941, It SaYs! “The schemes of
th: Director of Agriculturs to augment the production of paddy
are such that they will not produce any result in the near future.”
[c v nos possible to change what may be the deficit production
of paddy into a surplus prodaction, with the best will of the
Pouraprabhe Editor, in an year or two. But, along with the editor
of the Pouraprabha, we are also alive to tte need for putting
forth our best efforts to increase the output of paddy.

With regard to Transport, the position was explained at length
in the Financial Secretary’s spzech. But there are a few figures
which might be borne in miad The reeeipts for the years1i138 to
1115 and ten months of 1116 amonnt to 39 lakhs of 1upees and the
expenditore for the same period_ comes to 32 lakhs. The Financia]
Secretary spoke that the profits have not been adequate and suffi-
cient. But it must be remembared that the depreciation funde in
regard to the l.rries and brenkageslcome to the extent of Rs,
5,27,238. Thercfore the net profit is calculated after making
alloswance for depreciation fund. The .balacce availuble in other
funds are credited to Government as Interest on capital ; refund of
capital ani profit etc,, comes to Rs. 2,66,635, And, as bas been
pointed out, Mr. Salter’s enterprise and the combined resources of
the Pablic Works Department and the University will help very.
soon to bring into exigtance a state of thimgs which will enabla the
transport to run on charcoal gus instead of on petrol. Honourable
members no doubt have seen already indications of the possibility of
the rationing of petrol elsswhere. Belore that comes to happen
we hopa to be able to saythat we don't want rationing because we
don’t want as monch petrol as even you might be willing -0 supply.

With regard to the Ceramics, I am 1n a position to state that
every olnc: of clay that we can producg——we can preducs Iarge-
quantities—has been bespoken. Wa - have in hand now orders for
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very large amounts. Here I con’t want to give exact details as
there are one or two compstitors in the lield now. But I hope
that we shall be absolutely beyond competition in India or Asia
within a very short time. We have already received ovders from
the Government of India for various articles which will keep
the factory going for the next year or two without attending
to any other demand whatsoever from outside. The result will
be that we shall not be able to sapply articies for the ordinary
markets ag we must fulfil our contract with the Government
of India in regard to the supply of cups, saucers, insulators, ete,,
for war purposes. We propose to concentrate on that. Already we
have sold China clay—first quality 300 tons, special quality 500
tons and third quality 900 tons so that it might be said from the
business point of view that the industry is on an absolutely secure
basis. That does not mean that lmprovements are not possible,
[moprovements are possible and are called for, and they will be
taken on hand both in the matfer of personnel and in the matter of
actual working. T

With regard to the Rubber Factory, it must be stated that till
last year the Factory run under (Grovernment management wasan
acknowledged failure asa business concern. It produced things
which nobody purchased, Whilst we demonstrated the possibility
of etficient rubber production we also incidentally and wunhappily
demonstrated the futility of (xovernment salesmanship in a competi-
tive market. But I am now very glad to say that there are sales of
over s, 4,000 a day and the net profit expected during the first
year of working is one and one-fourth lakhs.

The Travancore Sugars was started with a certuin amount of
Travancore capital and a certain amount of capital from outside,
The total loss sustained by the company was Rs. 1,62,00) and the
loss incurred by Government amounted to Rs. 1,57,000. At present
the company which 1s running that concern declares a divid:nd of
ten per cent. iree of income-tax ard Government gets a net profit
of Re. 40,000 every year apart from taxes and dues. Now I am
mentioning this here for the purpose of both encouraging ourselves
and of taking a lesson and a warning. There is no future for the
State unless side by side with intense agriculture a continuous
policy of wise industrialisation is inaugurated. Such wise industriali-
sation is not possible if capital is shy. It is not possible unless
each man who can invest his little savings will put it into the
concerns with whose working he keeps himself in touch. There is
no point in a share-holder putting Rs. 10,000 in a concera and
going to sleep and waking up only at the time of the declaration or
non-declaration of dividend and then shouting about it. CPiticism,
careful supervision, business-like methods, financial rectitude—these

all
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are amonugst the things which have to be kept in view, [ see S1gNS
of a renaissance and of the growth of a new consciousness in
business affairs. (God grant we may take the opportunity and use
it to the utmost.

I have been speaking in this house and elsewhere of the
poassibility of hand-loom weaving. Iam not a believer in those
programmes which would eradicate all the mills in the country and
would enjoin every man and child of the country to concentrate
on hand-spinning and hind-weaving. Nevertheless as a supple-
mentary occupation to agriculture it is priceless. Hand-loom weav-
ing is one of the dearest concerns of this Government ; tbhut side by

side with hand-loom weaving will have to come power-loom weaving
with the aid of power suppiied from the Pallivasal Hydro-Electric
Project. 1 trust thatrcompanies will come into existerce for the
purpose of exploiting the present opportunity.

[ am also glad to be able to amnounce that negotiations are
practically complete for the inauguration of a cement factory in the
State. In the case of cement as in the case of sugar we are con-
fronted with a well-known business phenomenon, The sugar pro-
duction and marketing in South India is practically in the hands
of one concern and until we came to terms with that concern if
was not possible to start sugar production on a profitable basis.
The Travancore Government came to terms with that concern
and the industry has been put on a very safe footing, In
the case of cement also, one particular concern practically controls
the production ell over India. It i¢ not possible for this State
to start another enterprise in competition. Therefore, Government
have been mnegotiating with that concern so that the large
sources of limestones in South Travancore and the [imitless
resources of shells in the Vembanad lake may be utilised for the
purpose of cement production. A great cement factory will very
soon come into existence. The site and many other dectails will be
decided in the course of a week or two, and arrangements are already
under way for the purpose of producing enough cement for con-
sumption for all purposes within Travancore and Cochin, This
is 2 matter of more than passing interest to Cochin and Travancore
because our experience has taught us that rather than wasting our
money on tar or wasting it on the routine maintenance of roads,
sooner or later, it must be the programme and the policy of the
State thut all the highways in Travancore are cement concrated,
With that policy in view, the Travancore Government is conducting
negotiations and I hope very shortly to be able to announce the
conclusions agreed to for the purpose of starting a cement factory

- which wil) also go a long way in augmenting the industrial pros-
perity of the State. i | | |
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On the agricultural side there 1s necessity for the Siate to
take 2 bird’s-eye view of the position. We should not concentrate
so much on paddy as we have been doing but we have to devote
our astention to fruit canuning, fruit preserving, cultivation of soya -
beans and other dry crops which are ot the greatest food wvalue and
which with the exploitation of our fisheries mmland and maritime
may make us infinitely more self-sufficient than we have been.
order to do that what is needed is scientific agriculture. But with
the present fragmentation of holdings, with the present social and
properiy organisation and with the present partition system it is to
my miad, impossible to bring abous any agricaltural production on
a large or intensive scalz. Tharefore it is that I have been more
than onca bringing to the notice of this house and to the notice of
the paople of Travancore, the necessity for the reorganisation of
~thelr property Jaws and for the reform of the co-operative system
so that there may be the basic material appurtenances like laud,
implements, manure and water essential in order to utilise science in
aid of agriculture. I am also very glad to be able to say that
in tha ma'ter of timber our policy has yilelded very fine results.
Uneconomic competition and underbidding are over and our timben
= assured of a market in India. We have been able to do some
service in the cours2 of our wae efforts in regard to timber produc-
tion and timber supply, The sfartuing of all these agricultural and
industrial reforms will depend in the long run for their ultimate
success upon what I venture to call the rural recoustruction, the
renaissance and recreation of wvillage life and village uctivities,
Without those the vrest will be a huge superstructure on an
inadequate and insufficient foundation, (overnment are therefore
trying to bring mto existence village unions and make thern the
media of local beneficence, joini effort and helpfulness including
medical relief and enable them to undertake such works of an
ameliorative character so that they may produce the new orientation
of economic life without which the future will be gloomy indeed,
And all these works demand Incessant and enthusiastic collabora-
tion from officials and non-officials alike. His Highness, a Ruler of
whom we are all proud, has a right to expect that (:O-Operation and
I have cantidence that 1t will be forthcoming ; and with that con-
fidence and with a firm faith in our future I commend this Budget
to your careful consideration, | | |

"The Joint Sitﬂing tarmina’fed at 1 P.M,

' Trivaﬁdrurﬂ; | . A GUNAMONY, -
R | Secretary to the Sri Mulam A53¢n.Dly,



