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SECRET COMMITTEE or CORRESPONDENCE,
The 5th October 1808,

Reap a letter from the Right Honorable Robert Dundas to the Chairs, No. I.
dated the 30th September, desiring to ascertain the oplmon of the Court, as to
the propriety and expediency of bringing forward, in the next session of Par- Committee,

liament, the subject of renewing the Company’s Charter, : 5 Oct. 1808’
The Committee having deliberated thereon, agreed on the substance of an
answer, to be farther consideréd at their next meeting.
~ No. L.
Lmn from the Right Honorable RoBerT DUNpas fo the Caarr-
. AN and DEruTY CHATEMAN, Woticed in the preceding Minute, - | )
© GENTLEMEN, ' ‘ Mcélville Caitle, 30th Septeinber, !803. L

" The propriety and expediency of spplying to Parlianient fotra No. H.

tenew:l of the privileges of excldsive trade enjoyed by the East-India Company,
rwith suol§ modifications as may be déemed necessary,. and -for the continuance of “’&";;2,""
+the system of: government in the British Territories'in India on its present basis, ‘
:but with such amendments, akso, as the experience of its -effects may appear to

- ulemand, having Jately been.the subjccf. of frequent -consideration and: discussion,
iyou will probably coaclir with!me in ppinion, that it is advisable: now to: ascer-

3 tain,

74
—is
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No. II. taio, whether the Court of Directors are desirous of agitating the question at

wn—f:m,. present, and of wbtmttmg it, in all its details, to the carly consideration of

Letter.  Parliament.
I have the honor to be, Gentlemen,

Yeur most obedient and humble servant,

(Signed)  RosgrT Duxpas >
To the Chairman and Deputy Chairman

of the East-lndna. Compapy

. m
: .\.‘Na;-III.' T
l'lA . . ‘
SECRET OOMI\IHTEE oF OORRESPONDENCE,
Tththdober, 1808.

*

e

No. III. Agreed to the following dwé of an answer to the letter of the soth ultime,
——  from the Right Honorable Robert Dundas. .

Comumittee,
12 Oct. 1808. (Secret.) N
5 ’ East-India House, 12th October 1808,
- Biry
Chsirmsn & - Wamwmmdommka&ehmofmﬂymgmyomktmof
D’P;:'!" the 80th of last month.
" .. From the communications we have at different times had with the Members
of the Court of Directors, we are well assured it is the gencral sense of that
. .body, that it will be for the jnferest of the Public and the Company, that the
+ * Charter should. be early renewed. - Convinced that this is their opiniori, and
.spprchensive lest incoavenience might be produced, by setting' this- important
wobject afloat before it was in eome degree matured, we have not thought it
.nedessary. formally to resort-to the Court for a declaration of their judgment upon
-\he quostion : you are pleased to propose to-us ; -but we have, nwden to ebtain
. what




1)
what we conceive to be, with the knowledge we before possessed, sufficient No. III.

warrant to s to give an answer to your preliminary enquiry, laid your letter before Chairman
a Secret Committee of Correspondence: and we are authorized to state it to be  Deputy's
their opinion, as it is our own, not only that the interests of the Public, as well ’
as of the Company, will be best consalted, by continuing the present system of
Indian ldunn&tntwn, bnt ﬂlat, it is natenal the Charter shonld be speedily
renewed. \
With respect to goy modificatjons, wluch you or His Majesty’s Government
may have it in contemplation to propose, we shall be happy to be madeacquainted
with them, and to bring them under.the most serious coansideration of this House.
We can at present oaly state, that we.trust there will be no disposition to intro-
duce any change, that would altor.or weaken the main principles and ‘substance.
of the present.gystem, which, in the opinion of the Company, is essential to the
due management -and . preservation: of British. India'; and thaf, with respect to
minor points, as far as.they may be really compatible with those essentiad objects,-
the €ourt wilt not be influenced by any pmnlnewuo withhold ﬁ'dm them the
fair consideration due to them. - .. /. .
Glad that you have seen it proper to btlng ﬁxvmtd this weighty. subject, and
desirous- tobe-favoned ‘with your fmther comnummnpu it, as so0n a3 may
suit your convenience,
We have the honor to be, Sir,
Your most obedient humble servants,

(Signed)  Eowarp Parrry,
. CrARLES GRANT.
The Right Honorable Robert Dundas,
‘&CA&C&. N N

No. IV,
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' SECRET COURT or mmic*rons

Held on Wednesday, the ‘Ith December, ‘180&

. >m.::.~. .'"‘l
No.lv. - - " The Chairman laid hefore the Court. * C

SecretCourt,” - Minutes of aSecret Committee of Correspondence, held the&th Qatober lasts
7 Dec. 1808, . Letter from the Right Honorable Robert Dundas-to the Chairs, dated thc

smh September Jast, referred to in the' Miputes above-mentioned ; - T
. Minutesof a. beaet Commlttec af Correqmdencc, held the 12th Octobe;
.hst,and . i R
: Draft of .2 Lctter from the Chnm to Mr Dumlas, dated the cqu)e day., ',

It was then, ona motlon, :

i . Resolved Unanimosly, ‘That this- Court approve the: ptoceadlpgs 9f the
Secret Committee of Correspondeucc, of the bth angd- 12th.Octoher, and.the Letter
to the Right Honorable Robert Dundas of the last-mentioned date,
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SECRET COURT or Dlnnc'rons
Held on Friday, the 16th December 1808.

-
J

No. V. Minutes of the 7th instant were read and approved.
-+ < /Draft of a letter from the Chairman and Deputy to the Right Honorable
mﬂ?o';: Robert Dundas, offering some suggestions of a general nature, as the principal
foundations on which a new agreement between the Public and the East-India

Company may -be placed, was read and unanimously approved, being as' fol-
lows, viz.

Sz,
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Sin, ' - East-India Home, the leth December 1808.

' In consequence of a conference which ¥ we Tately had the honor
to hold with you, we have’ laid before ‘the Court of Directors the letter which’
you were pleased to write to us, urider date the SOth September last, on the
subject of renewing the Company’s Charter, together. with the answer which
We returned to that letter, on the 12th October" followmg ; and we ate now.
instructed by the Court to state to you; that they approve of that apswer, and’
are ready to tnter with you, through the medium of their Committee of Corres-
pondence, ‘into a consideration of the'various objects to which it may be proper
19 attend, in bringing forward so important a measure.

© At the present moment it would, in the opinion of the Court, be premature
“in theh, ‘to proceed to any detailed specification’ of those objects, to which it
mhay be propet, on the part of the Company, to attend, of to anticipate any
discussions, which it may be the wish of His Majesty’s' Ministers to propose ;'
but the Court beg leavé’' to offer some suggestions of a general rature, as the
principal foundations on which a new agreement between the Public and the
East-Indna Company may be placed. -
- ist. " The system by which' the Legislature has continued to the Company the
government of the tetritories ‘acquired ‘by it in the East, with a regulated
monopoly of the trade, has been held by the ‘most eminent persons conversant
with that quarter and. its affairs, to be the most expedient, both for the foreign
.and domestic interests of this country. = Under it, those territories have been
improved, and the security and’ happinéss of the vast population they contain .
have been sngnally encreased. It is“also @ system which establishes salutary
checks for the exercise of the authority lodged in this country over the Indian
administration, and for all the local details of that administration, in its political,

judicial, financiil, and commercial departments ; and provides with singular felicity’

for a succession of a body of able and honotable European setvants, who yield
in general character and utifity“to no' class- of public functionaries unhdér the
Empire. In like manner, “the ‘constitution of the Indian army has proved
itself calculated to produce a body ‘of ‘officers’ of high military spirit, and’ of
very distinguished skill and conduct The Court, therefore, trust that no mate-
fialchange in- this systém ;—no ‘hange which mmld affect its pnnciples or impmr
its eﬂicxency, will be proposed..’ - - - -

< ¢ : 2, In

No. V. -
Chairman &

Deputy's
Letter.
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4d., In this ease, it will be wnnecessary to enter into any discussion of the

rfght of the Company to the territorial possessions ; a right which they hold to
be clear, ‘and  must always maintajn, as ﬁowmg from thglr acq.u»smpu of - -shose

territories, under due authonty, and after ]ogg hazards apd vjcxssltudgs, apd,

great expense. .
8d.” The situation of the Compnpy is,. at ﬂm hmc, very dgﬁexent frotn what
Js was at the last renewal of the Charkr, in 1793, Eurq)ean war,. with hardly:

. any intermission, through the whole of the ‘period that has since clapsad, has,

exceedingly encreased the expenses, and reduised the proﬁts of the Gompany at
home 5 and has iikewise enlarged the scale of expenses abread ; where, moreaver,,
wars with the Native Powers have been :epeatedly ca.rrled on, to the vast accu-
mulation of the Indjan debt, now advanced from eight millions” sterling; at

“which' it stood i In 1798, W about thirty-two milione. Without meamng qtau,

to advert, in this plaoe ta the questnon soncerning the pohqy of some of thase.
wars Mth the Princes of India it is safe and proper to affirm, ‘that they were
not, in'any degree, directsd by ‘the Executive Body of the Company, but,

proceeded from causes which that body could not contral, As, in censequence

of all the events which have happened since the year 1793, the benefits intended
to the Proprietors of East-Indja Stack, fiy the Charter {hen pawmed, have not

" been realized ; so the Court trust, that in the- formation- of a mew Gharter, due

care will be taken to secure their proper share of advantage in any futire ame-

lioration of the Company’s affairs, - and ospecxally that no measure will be
~adopted which can have the effect of reducing the value of their capital stack.

he dividend on that stock, which is onmly equivalent to the legal interest of

’ money, is all that the Propnetors have ever received from the ‘united sources of

Indian revenue and Indian commerce, whilst the country has been eariched by
the long continued influx of private wealth, and raised in the scale of nations-

b‘y the political 1mportance of the Indian' empire.

#th. 'The liquidation of the Indian debt is, on a hands, agreed to be a:
measure of mdxspensable necessity. From the magnitude to which the debt has

" now risen, and the circumstances of the-present unexampled time, the aid of

the Public will probab]g be necessary to the attainment of this most desirable.
object. For the aid that may tims be affarded, the Court conceive. that sufficient
medns of reifabursément from the Indian territory- -and tevenue may be fowad ¢

and




(CIR.).
and the arrangement of a plan, for.these purpases, might, as the Court coneeive, No. V.,
form a very material part of the provisions of the new Charter. Choivran 8
5th. To apportion duly betweep; the Pabfic and the Company the military  Depaty’s

expenses of the Indian empire, is another measure now become unavoidable,  Letter
For wars growing out of the Indian system, or out of sources purely Indian,
the revenues and other means of the Company were long made to suffice,
including even ihe tharges ¢f oeeasisnal attacks apon the Indiam settlements of
European nations; byt the influence of European war has, in the present pro-
tracted period of hostility, extended itself more and more to India, occasioning
the expense  of various distapt expedmons, and the encrease -of the miljtary
estabfishment, partl,cular'fy in. the European troops of his Majesty, which from:,
" being twenty years ago only & very few regiments, now amount to:above.twenty .
thousand men, and those of the mest expensive description of troops composing’
the military force of British Jndia: - mor is it at all improbable, that from, the
avowed -design-of France to mvadc our Indian ,possessxons with great armies by
land, it -may be necessary still Jasgely- te augment out European farce in that-
quarter. For a war of this description the Indian revenues, if unincumbered
with-debt, would be very inadequate. It weuld be an Eusopean. war for
European objeats;-a struggle between Great-Britain and France, on the soil of
India, for the maintenance and support of their power in Europes For such an
ebject,.to which the national funds only are commensurate, the: national funds
undaubtedly. ought to provide; and- as we know thaty in this, we state oxuly
what yeur own mind has already- perceived and appioved, we the more con~
fidently hope, that in a new Charter proper attention will be paid to the due
regulation of so important a concern... ..

- 6th. As the early renewal of the Charter w'll serve to strengthen the hands-of
the Company in the-transaction of xhelr affairs, and impyove their credit, so its.
renewal, for the like period as the present one sun, and from the- time of its
expiration, would. conduee to the same ends; and the Gourt are not aware of
any obJectwm to the proposition-of this term.

We hawt the homorto be, Srr,
Your mest obedient humble servants,.

The ngHtHOﬂora‘Ul'e Robert Dlmdas, (Sz ned} EpwARD P;twn,ni',.
c. &e. &e. - R * CHARLES GEANT..

[
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SECRET COURT or DIRECTORS,
‘Held on Friday, the 1 sth Janual;y. 1809,

Letter from the Right Honorable Robert Dundas, dated the 28th Decembet

wwom last, to the Chairman and Deputy, in reply to their letter of the 16th December,
13 Jan.1809. was read, viz. : : ‘

Mr. Dundas’s

Letter,

GENTLEMEN, - Dowriing Street, ‘28th December 1808,
' In submitting to your consideration such observations as

‘have occurred to me oh your letter of the 16th instant, it is necessary that you

should understand them to be merely preliminary, in contemplation of future
discussions, and by no means as the result of any plan or projected system, matured
in concert with His Majesty’s confidential Servants. It will depend on the
judgment which the Court of Directors may form on the propriety or necessity -
of adhering to the present system of their Indian trade and administration in all
its parts, whether I shall be enabled to hold out to them any expectation, that
theirapplication to Parliament for a renewal of the Company’s Charter will meet
with the concurrence of Government. '

I shall follow the order adopted in your letter, in respect to the subjeots -
which you have particalarly mentioned, and shall offer some addi tional remarks
on any other important branches of the present system, in which altetatlons may
probably be deemed mdlspensably necessary. T

ist. Concurring in substance with the proposition contamed in the first-
article, I shall not enlarge upon its details. I have not yet heaTd or read any
arguments against. the ‘continuance "of the system under which the British
Possessions in India are governed, of sufficient weight to counterbalance the
practical benefits which have been derived from it,- in their inereased -and
xn(:teasmg prosperity; and the general security and happmess of their. inhabitants.

It
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Itis posslble that the same effects might have been produccd under x government
rmmednately dependent on the Crown ; but for the attainment of those objects,
the expenment is, at least; ummecessary, and it might be attended with dangers
to'the Constitution of this Country, which, if they can be avoided," it would be
unwnse to encounter. Any alteration, therefore, which may be suggested .in this
part of the system, will probably be only in its details. It may, however,. be
deemed ‘adyisable, to extend the controuling authority of the Board of Commis-
sioners to sich proceedings of the Court of Directors in Engtand, as are imme-
diately connected with the government or revenues of the Company’s territorial
possesswns in India, more especially 1f the suggvestion contamed in your fourth
art)cle should be adopted. pet
*  2d. In the view which I have already taken of the proposltlon contalded
in the preceding arficle, it is certainly unnecessary to discuss the quesnon of the’
Cofnpany s right to the permanent possession “of the British territories in India.
It is jmpossible that this right should be relinquished on the' part of the Pubhc,
or that a claim can be ddmitted on the part of the Company; to the extent which’
Bas sometimes been mamtamed and to w!nch you seetm io have adverted inr the!
second artlcl e .

3d. It is equaIIy 1mpossxble to a(:quneSCe in all the reasoming; though I amr
perfectly willing to concur ia the conclusion deduced from it in the thifd article.’
1-think it very desirable, that no’ measure should: be adopted, in the renewat of
the Charter, which would have the effect of reducing the value of the capital
stock of the East-l"ndxa Company, and that due’care should be taken fo'secure
their proper share of advantage, in any future amehoratlon of their affairs ; but
as the law has regulated the mode in which those aﬁ'alrs, at home and' abraad,
sbou]d be admmlstered I cannot ‘enter into the dlstmctlon which is stated in thw
amcle, and whxch I have met with on other occasions, as to the equltable cliim
of the Company to any remyneration from the Public, or other benefit, onaccount
of wars, or other events which, as represented in your letter, did not originate in
¢ the Executive Body of the Company, but proceeded from causes which that
“ Body could not controul.”
It would be premature, in this stage of the discussion, to entér inte any'
details, as to the proportion of betiefit to be derived by the Company or the

 Public, respectively, from any future amelioration in the staté ‘of your finances ;

D and

No VE.

Mr. bundn’s
Lettes,
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and any contingent expcctatxon of that nature must, at all events, be poupmd
till a large portion of the Indian debt has been discharged.

4th. The liquidation of that debt is undoubtedly a measure of mdnspenuble
necessity, not only to the Company but to the Public. If we were now called
upon to discuss the right of the Pubhc to the territorial revenues which bave
been-obtained in India, either by cession or conquest, it would be impossible to
relieve the question from the fair claims of the Company and their creditors to a
reimbursement of the expences which have been incurred, and the discharge of
the debts which have been contracted, in the acquisition and maintenance of
those possessions. Entertammg that opinion, and convinced that the liquidation
of the Indian debt, in the most speedy and éffectual mode, would be a measure
of mutual interest and advantage, I do not suppose that your suggestion in the’
fourth article would be objected to by Government, provided the necessity, or.
at least the expediency of such an interference, on the part of the Public, is
made obvious and apparent, and provided, also, that sufficieat security is af-
forded for the punctual payment of the interest, and of an adequate smkmg
fund, for the liquidation of the prmcnpal of any sums advanced for that purpose..
I need not remind you, however, that any such aid from the Public will be un-
availing, and the relief afforded by it will be temporary and delusive, unless by
the zealous exertions of your Governments abroad, and the minute and detailed
mvestigation and unremitting attention of the Court of Directors, the ordinary
expenditore in India, mcludmg the interest of debt, shall be brought within the
limit of your annual income. The most sanguine expectations of a result even
more favorable, and of a large surplus revenue above your ordinary expences in_
time of peace, have recently been conveyed to you by Lord Minto; but I trust
that the Court of Directors will not be induced by thase hopes, however well
founded, to relax in their exertions, Every item of those, or any othér. esti-
‘mates, which the Court may exhibit, must be strictly scrutinized and compared
with the actual results of former years, and with the detailed, account of any
reductions which may have been ordered or carried into effect.’

th, I can have no hesitation in acceding, with some lxmltatxons. to the
principle for which you contend in your fifth article, "It is absurd and unreason-
able ta suppose, that the East-India Company, out of their own revenues, can
long maintain a contest against the power of France, aided by the greater part

of
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of Europe ‘and a latge portion of Asia. If the principal theatre of the war No., VI,
between European nations is to be transferred to Hindostan, it must be supported, ——
to a considerable extent, by European resources ; and if our empire in India is M'iﬂ'&'{”‘
an object worth preserting, this country must contribute to its defence, against
any attack of the description which we have been taught to .expect. The
extraordinary expences incurred in the necessary preparations for ‘such a warfare,
or in the actual contest, ought not, in justice, to be imposed as a burthen on the
Company alone, even if they were able to sustain it. .

6th. I'am not aware of any reason for extending the duration of the Charter
beyond such a limit, as, with the unexpired term, will be equal to the period
granted in 1793 ; but I state this merely on the first consideration of the subject :
and if the general question is to be discussed, I shall pay duye attention to any
suggestions which the Court may think it right to offer on that particular point. .

Having thus adverted, at greater length perhaps than was nccessary, to the
various topics introduced into your letter, 1 shall proceed to state suchrobservations
as appear to me necessary to be submitted to the consideration of the Court of
Direttors, for the purpose of enabling them finally to decide, . whether, under the .
circumstances’ of the present situation of the Company’s affairs, and of the
expectations which will probably be entertained by the Public, and sapctioned.
by Government, they will adhere to their intention of applying now to. Parhament .
for.a renewal of the Company’s Charter.

It will readily occur to the Court, that whenever an opportumty is afforded
of deciding in Parliament on the propriety of continuing in the Company. any
privileges of a commercial nature, it will be important to cousider, whether the
system established by the Act of 1798, for the trade of private individuals between
Britain and India, has answered the expectatioss, or fulfilled the intentions of. _
the Legislature. It is wholly unnecessary for me, at present, to enter into any-
detail of the various discussions which have taken. place on that subject. The
arguments on both sides of the question must be familiar to the Court, and the
opinions of those persons who have turned their attention to it have, in all
probability, been long sin¢e fixed and settled : itisfit, therefare, that the Court.
should now understand distinctly, that I cannot hold out to them the expectation,
that His Majesty’s Ministers will concur in an application to Parliament for a’
renewal of any privileges to the Fat-lndxa Company, which will prevent British

S merchants
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No. VI, merchants and  mamifactusers from %rading.to:and from Indis, ‘and ‘the othes

"Mr. Dundas
Letter,

countries within the present' limits of the Company’s ezchisive: trade:(the domi.

'* pions of the Empire of China-excepted), in ships and vessels bired: or freighted

by themselves; instead of ‘being ‘confined,;: as.at présent, ta.ships i the service of
the Company, or licensed by the Court -of Directors. In the detail of anyp
legislative provisions which it might be expedient to emact.on this. subject, it
would be absolutely necessary to guard against the abuses which .would. arise;
from facilities thus afforded .to persons: atwnpﬂng to. settle and “reside. in - the
British territories, without a license. from the Company, o w;thout ‘the smctxon
ox knowledge of the local.Gevernmtents. ~~ ¢ '

. "There are varions othrer points to which it: would abso be n&cessary to. po;
Quc attention, not only as beidg important to the.Company and . to the generat
trade of the -country, bub eisential ta tha sécupity and'easy. collection of -the
public revenue. : It would obvidusyy;: owiendr, bye ' precrature, -on this occasion,
‘o enter into-any further detaidy. ahd.'1 have. coniﬁmd myself to a mere statement
&6 the genersl proposition. g .

Anacther point, which. would probably be deemed' mdmpcnnhle, is an
alteration. in the military system in:Endia, for the removal" of those jealousies. and

~ divisions, which .have unfortunately.. been too prevalent, between the differgnt

‘branches of the military semvice in that quatter, and which must, at all times,
be highly prejudicial to the public interest;.and for the . correction of the
dnomalous systerh of divided responsibility, which prevails at' present.in. this
country, in every. thing that relates to the military. defence of India. The only
effectuak remedy for these evils, will, prabably, be: found in arrangements for
consolidating your Indimn army. with. the:King’s troops, founded upon the plan.
so strongly recommended by. Lord Corawallis, with such modifications as the
actual constitution.of your sesvice may render expedient or necessary. These:

" agrangements need not.be attended with amy alteration: in -the system of

promotion now -in operation:amidag: the  officets of the native. branch of the:
service, or with any.diminution (they. might more probably produce.an increase)
of any -other professiondl advantagés.whicl those--officers now enjay; neither
would they, 'in any degree, interfere withi the: general authority now possessed
by the Court of Directors and the Governments ia India. over all is Majesty’s
forges. serving in those. parts,: qrrwilly. thelr cosittoul. over. all disbursements of .-
military aature. Iam, moreover, not aware of any reason against continuing

in
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in the Court. of Du'ectors the nomination of all cadets, destined to hold No.VIL .
commissions in the Indian army. ) : Mr. Dunds
Having thus stated to you, for the conslderatxon of the Court of Directors, = Leter,
the principal points to which I was desirous.of .drawing their attention upon this
occasion, I have only to assure you, that it will be the .camest desire of His
Majesty’s Government,’ to suggest to Parliament siich a system’ only, ‘a5 shall bé
conformable’ to the principles on which the regulations of 1784 and 1798 were
founded, as will secure to this kmgdom all the benefit that can practicably be
dérived from its trade . with our poisesiions in India, and to the natives of. those N
. countries & government, and an administration of laws, suited fo their custons, - .
babits,. and prejudices, and: consistent with the British character, and whicly shiall
also be strong and efficient, without adding nnueceaanlj« to the authority of the:
Exccatite Government at home, or increasing, to any dangerous extent, ﬁe’
inﬂuence of the Crown, e

Ihavethehonortobe,Genﬁeu;en, ’ .
' " Your most obedient humble servant, " *
To.the Chairman and Deputy Chairman * (Sz‘gned) Ronu' DmtnAs. '
of the East-India Company.
. Draft of a proposed letter, in reply, prepared by the Comtmttee of Corres-
pondence, was also read. :
_ Resolved, That the said dra& be taken into oonndentaon on ’l\mday next,

the 17th'instant. . E

No. V'II.. | _
. 4 : AT A T -7
e sncnn'r comu- or DIBECTORS

« . . . Held on Tuesday, the 17th Jaunary. 1809,

- “The draft of a’ proposed’ letter to Mr Dundas, whuch was’ read the 18th No. VIL.
ms}dnt being again.read ; Secret Court,

Re:olved unanimously, That this Court’ approve the said letter. : ’ * 27 Jan, 1800.
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Lt'rrnl from the Chamn qnd Deputy Clmman to the M
L. Hmrable Robert Dundas, mfwed " the m Minste, ..
No.VIIL  Sia, " Eat.India Howw,, 1308 Jomsary 1900,
o N S i The leuqrwhxchyoudxd us the honer to eddeess to us, optln.
Deputy's a8thi of list ‘month, on the important_subject of & repswal, of the Compeng’s.
Letter  Charter, hias received the most senomcnnndmtion of the Court of Directoss,
aod we are, by their unanimoys molutnon, ipstructed to_submit to_you the
following answer to-it.
“The Court haying, in the letterwhnhnehdt\ebowb address to yon .
on the 16th of -last month, thought it sufficient to eketch the outlines of those .
prlnc:ples and propasitions which should, in their. o;nmon, form the basis of a.
mew Charter, and the reply you have been pleased to make to it, .declaring the
same intention of stating obseryations merely prehmmary, and “ not the result
«-3Faniy’ plan, “or. projected system, matured in- concert. with. His Majdsty’s
« confidential Senam,” our present letter will abstmu from any discussion of .
thinor points; Yhost éspecially relating fo the proceedings of the Court of Direc.
tors with servants of the Company returned from India, to which article ™ ‘yoir'
letter is ungesstood to allude and likewiee from some other points, connected
with the e;crcue of their authority at home, which may be found to require
revision and modification. Neithet ‘can it be necessary to go now into the
mbject of Indian Expenditure, although it is impossible, after the notice taken
of it in your letter, to omit saying, thdt e Court feel with the liveliest solici-
tude, how indispengyble it s to-reduce that articlg far be!oy the iucome, and
are determined to act ucordmgly
The attention of the Court wcn, therefore, be coufined, at present, to two
propositions of the highest importanae, contairied in your letter; the one sug-
.gesting such ‘an enlargement of the trade of individuals with British India, s

shall admit into it mducnmately the merchants aad t.he ships of this country; .
. , ‘and
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and the other, the transfer of the Company’s Indlan srmy to His Majesty. If No..VIIL

these propositions had not been accompanied by the declaration with which
yéur fetter concludes, they would have filled the Court with the deepest copcern ;
but you are pleased to close the whole - of your observations with an assurance,
« that it will be the earnest desire of Hi Majesty’s Goverament to suggest to

« Partiament such’ a system only, as shall be conformable to the principles on |

% which the régulations of 1784 and 1793 were founded, as will secure to this
« kingdom all the benefit that can practicably be derived from its trade with
“ our posscssions in India, and to’ ‘the natives of those countcdés a governmeit
« arid an adntinfitration of laws, suited to tgeu' customs, habits, and prejudices,
* #d’ consistent with the British character, and which shall also be strong and

“ efficient, without adding unnecessarily to the authority of the Executive.
* Goverstment at Bome, or incressing, to any dangerous extent, the influence.

“ of the Crown.” SatiGied, by this declaration, that His Majesty’s Govern-
ment uidetstind the interests of this country and of Bmlsh India too well, to

.mehd any alteration that would subvert or .endanger the system by which tltne‘

wast posscssions have been acquired, goverried, and xmproved, and by which.
alone they can be held, to the mutual benefit of their immense population and.

of the paramoﬁnt state, the Court must, of course, believe, thiat the propasitions:

_ whichi-have just been quoted, are supposed Yo be compatible’ with the contl-.

" suance of that system, or reducible tpa consmency with it. These suppositions;

the Court are now called upon tg examine, and they will endesvour to do so

n &
Députy's.
Letter,

» -

with ‘the espect ‘due’ to the authority with. which they have to treat, with the

daty which’ tbey owe to their constituents, and with that regard for the interests,
of their ‘country, which they do not intend, nor feel themselves reqmred to link.
i supportirig the integrity of the present Indian system. .. -

If &ither of the two propoomons, respecting. the Indian trade and thc Indian:

' army, were to be acted upon, in the sense which the terms of it ségm obvigusly;

/ 1, convey; the Coust have no hesitation in declaring their deéided convigtion,

that it would effectually supercede and- destroy, not merely. the rights ‘of the

East-India Company, but the system of Indian. administration, established by,

the Acis of 1784 and 1799; and with respect to thie Jitter proposition; for the,
tranéfer"of the native ermy, it appears to' be incapible of :atly modification,.

which would not still nlke the overthrow of d:e preoem syitem the certain
conoequoncc

-
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Na VIXI consequence of it.. The, Coupt wilk take the liberty to,statt the reasons‘on which

C!mrmn &)

Deputy’s
Latter.

" were to be realized; and that, moreover, ‘the-expectation of -such advantages is,

‘& degree extending far beyond its present scale. . The medour- of ivdividpal

theie opinions are founded, 'with &s much fuloew as the bounds of a lette;, and,
the-dispatch necessary’at this period, will permit, premising only, that in the,
time and spacé to which tey- must now confine themselves, many -things,:
belonging to the-consideration of bbth:4objests,- mast be omitted. , - -

. With respéct to’ the Private Trade, the Company ate mot govqmed by .

" narrow. considerations-of cémmercial profit ot commercial jelousy 3 and, -in fact, .

the Indian trade, as #n object of ghin, has geadually: cemsed. to be of importaqge,
cither to the Company or to individuals. Theadmission imo it already accorded.
to British-residents in India, ‘with'thie prodigious incraase -of the cotten mappe

E factures of - Europe, the changed circumetances of the European: Continept, agd

the almost incessant -waes whichi:have prevailed for -the last sixtegn years (wars:
still.without” any miear prospect of termination) have redused the -value of that»
trade to a very low paint; "The Court dre actuated: by ‘& thorough persupsion,
that. the unlimited freedom, for which some persons -baye, of ‘lage yeass, eoo-
tenthéd; would "have political cotsequences more isjuriovs $o the power of this,
cduntry add of Beitish:India; than the .advantages anticipated by sanguine minds,,
ftam an erilargement of the ¢ommerce;, could compensate, if. those advantages,

udfounded, resulting from general presumptions, which- are-contradicted by they
mature of the Indian people, clmte, and produotxons, and by the expetme‘
of smore.than two centuries,”. .

. In.any" scheme of intercoirse, purely eommelualu thVeen ﬂus me .
md udia, the leading "objects mist- be to export s many .as possible of o,
home ihanufactares, and to imposrt thase commiodities, which would- m ;
beneficially supply our awn comumphon, or- the temand of other ‘countriesy -
Buropdan o Fransatlantic: and it-is, no doubt, mugmed by many -pemons,
that if the trade to India were pérfectly free, these .objects ceuld-be aftaiped, in,

enterprize, it will be thoaght; could find out chanmels, which the sbitled roiting:
of :a Company-cannot explore, and carry on commgrcisl dperations tiore” e¢omo<
mically: and'.expeditiously than snits with ‘the babiw of menapaly, ‘Whilsh on.
most active rivals. in the qu‘mn tride. would ‘thus be hest-counteracted- The

proseat uma, it will ulao be mid, peculiarly. domand gew’ attempts: and
" discoverics
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. disooweries in commerce, and .Flis ‘Majesty's Government may very ' naturally No. VIIL
-wrishy at é@ach a crisis, to procune for the country every possible facility for the = ——,
-exettion of it commercial spirit, and the 2mployment of its commercia! capital. mﬁ':;;; X
" But before a change in its principle. altagether movel, and obviously conneoted ~ Leuss.
~with natiomal interests of the. highest importance, is adepted, it ought to be
scen, not only on what rational grounds the expectation of advantages entertained
from-i{ xeats, But to what comsequences so mtcml a change might expose the
~couniry And its indian dependencies. .
.. Naw, with regpact to the benefits s.ppesed to be derivable from opemng
;the trade with India, /itis, in the frst piace, tte be observed, that no material
nlatgement, if any ewlergement at all, is to be expected in the experts of our
‘eenufactires to that quarter. The records. of thé Company, for two centuries,
.arefilled with-accounts of their endeavaurs to extend the szle of British products
- 30 India, sind of the kittle success which'has attemded them. -The French, Dutch,
;and other Eqyropean nations tradiag thither, -have equally failed in introdacing the
«eqnufactares of Eutope there. . This whs: not owing to their trading chicly fn
Jthe form of Cempanies : -the Americans, who swithin the last twenty yéars have
~eotered into the Indian commcrnc, and traded largely, not asa 'Cbmpany, but
-Toy. numerous. mdwiduﬂs, ;each pursuing his own echeme in }us own way,’ n
.wrhich ceugse'no part of the Bast is left wnexpldred, carry hardly- any European
manufactuses thither, their chief article for the purchase bf !ndxan goods being
ssiiver ; -aad such. has been ‘the state of the trade from Europe to India since the
e of the Romans. This state results .from the natore of the- Indin people,
dheir clmne; and their. usages. - The anticles of ‘frst neteu&y their own cogatry
&rmishes, more abundantly and enore cheaply than it is possible for Eumpe to
rsupply them. - The.lebour of the great body of the ¢é6mmon piople only-enables
-thém. to subsist xan rice; ;and to wear a slight coveritig” of cotton cloth ; they,
Aherefore, can': purchase node «of the. mporflvities we offer them. The <compa-
aatively few: ‘in better. circumstances, restricted, ' like the- tcst by numerous
weligions aod civil customs, of -which all are remarkably tenac:ous, find few of
sour commodities to their taste, and their ¢limate, so dissimilar to ours, rendets
ghany of them:unsuitable to their use; so that a eommeérce between them and ds
seanmot. ptoceed fari upon the principle of supp1ymg mutual wants, Hence,
uozpt :woollens; .in-a very lirhited degree, for mantles in -tlie cold season; and
F wetals,
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‘metals, on a scale also very limited, to be worked up by their own artizans for
the few utensils they need, hardly any of our staple commodities find' a vent
among the Indians ; the other exports which Europe sends to India being chiefly
consumed by the European population there, and some of the descendants of
the early l’ortuguese settlers, all of whom, taken collectively, form buta smdll
body, in view to any questlon of national commerce.

What is here said does not relate only to those parts of India where the'
Company have settlements or factories, but to all the shores that embrace the
Indian Seas, from ‘the Gulfs of "Persia and Arabia to the Eastern ‘Archipelago.
Many advocates for a free trade may suppose, that'in so vast a range, numerous
positions, favourable for the vent of European commodities,’ are still unexploreds
but they are not-aware, that in the British settlements, which themselves extend
on the west to Cambay, and on the east to China, there are a mumber of mer-
chants, native and European, who carry on what is called the coasting-trade of

India; with great spirit, sending their ships to every mart, insular or confinental,

where any profitable commodities can be either sold or bought.. At all those
marts, European commodities have been tried by the enterprize of .individuals:
The little demand that has been found for them has been supplied ; and resi-
dents, settled in India, can carry into such parts- the trade in European com-
maodities, which it is now open to them to receive from this. country, ‘with more

facility and advantage than,merchants settled in England..

To these facts and observations, arising from the nature and circumstances

_of the people and countries of India, one remarkable argument may:be added,
.furnished by our own experience at home. In.the Charter of 1793, provisién

was made for the export of British manufactures to India, by any individuals who

_might choose to embark in that trade. The Company were required to find them
_tonnage to a certain extent, which has always been allotted at a rate of freight

cheaper outward, as well as for the returns, than the Company themselves. pay,

.or as the Court think, than private ships could furnish it. But, in all the time-

that has elapsed since, very few applications, and these to a small exteat, have
“been made, for leave to export the woollens, metals,. and other'staples of ‘thie
country, on. private- account, the chief applications havmg been for the: freight
_of wine, for the consumption of Europeans: and "this is not properly, a: British

productxon, nor is it so much an increase in the trade, as-a transfer of "it to the -

private
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private merchants from the commanders and officers of the Company’s ships, No. VIIL
part of whose advantage used to arise from being the carriers of this commodity. Chamrorn & ’
All these citcumstances, to which other corroborations might be added, the | peputys
Court frust will, fully evince, that the entire opening of the Indian trade to the ~ Leter
merchants -of this. country, would not, in reality, extend in any considerable
degree, if at all, the consumptionwof British manufactures. '
Iet it be iﬁquired; in the next place, whether the adoption of so greata
change in our Indian system, would be. followed by the discovery of such new
and valuable productions:of the ~East, as would serve materially to augment the
trade of this' country with the Cantinerits of Europe and America; for, with
regard to the supply of our home consumption of Indian cointhedities, it cannot )
be asserted, that the importations already made by the Company and individuals
do not abundantly. suffice : for -it, 'or may not, at any time, be extended to the
exigencies of, the market ; in-which, it'may be noted, ‘that a preference is given
to. the. cotton and silk- manufactures of our' own country, -and to some of the
tropical productions: brought from “our West Indian Colonies. Nor can it be
asserted, that new adventorers in the Eastern trade, fitting out from Great
-Britain, could, with-any profit to ‘themmelves, farnish the home consumption on
cheaper terms: than' it .is- now supplied ; for both the Company, and British
.irdividuals resident.in India, must have an-advantage over such adventurersin
-the prowision of goods there (British residents in-the freight also), and yet, of
-late, the. great ‘Indian afaple of cotton piece goods has been a lokmg article in
. thiscountry. .. : - :
‘Now, as to the productnons of Indla valuable for foreign commerce, thc
' trade of Europeans, of different.-nations, to’all parts-of it, in the course of the
Jast three centuries, may well be presumed to have left little for discovery in that®
way. : The Portuguese,- who, in’their early .time, spread themselves along all
‘the’.shores of the East, ‘explored every considerable part of it, and they were
. -followed by the Dutch, English, and French  Companies, with their numerous
-establishments, .some of which.extended inland- to -the Uppér India. But the
modern European merchants, resndent ih the Edst, who have long béen the chief
' navigatorsand advesiturers in what is called the coasting trade, have become well
-acquainted with the commegcial cdpacity of every. region’ washed by the Indian
.Seas ; so that many countries -supposed here to be little knowp, because little
Co visited

L]
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Wo. VIIL.. visited by the ships of Europe, ate familiar to them, ‘and whatevet articles those

_-Chairman &

countries furnish, valuable for the commerce of the West, are alrady wmeyed,

Depu(y s through the medium of private or foreign tratle, to Eurape. -

datter.

‘The chief commodities. suited to the Eumpcan market, . \vhnch India has
hitherto been found to produce, are spices, pepper, drugs, sugar, coffee, raw-
silk, saltpetre, indige, raw cotton, and above-all, cotton manufactares. of singu-
far beauty and in endless variety. ‘These last-have, as already intimated, formed,
¥rom time immemorial, ‘the grand stapie of India; but from -the rise and excel-

" Jence of similar manufactaresin Europe;, pasticularly in our swn -countsy, 'and

from the gemeral impoverishment which wars and revolutions have brought - apon
the Contineat of Burope, with the :qbstructions opposed, in much the greater
part of it, to our commerce, the. consutaption of the fine fabricks of India bas
‘considerably decreased, .and:it is.aot likely that it:can be restaréd te its. formise
standard, Spices, -sugar, ~and: ooffee, have been -furnished ohiclly from the
‘Moluocas and Java, Dutch iskands:not in:our: possession, nof, in :a.cemmércisl
view, ‘werth fhe expenseof conquering and: keepirig thém, Thée cipnasmon of
Ceylon, now ours, may be brought, ih sufficient quantity-for the ;supply. of a3l
Hurope, -m one or two of :the : Company's ships. . Pepper.is a very losing dsticté.

- Sugat hassbeon, of late; imported from our teritories ;: ut the necesary experise

of tonveyance from so great a distance, prevemts it from Seing profitable, ‘and-it
"can bt much encoursged only at the expense of unr West.India colonies. - Raw-
wilk -and jadigo, now produced in great :perfectioh in Bengil :and: its depen-
dencies, have been brought to that state, by the expense iacurred, amd ‘the
support afforded by the Company, :Both are anticled eccupjing little:space, m
-proportion o their value. - The factaries. ‘where. the farmer s collected and ~
-prepared ave in the hands. of tlie Company, who tmeve, in the course of many
years, established them with. great Jabour: aitd -eéxpence,. ‘They can futhish net
-anly yll the raw-silk this country. requires,  but much for'the consumption of the

" «Continent, if it.was possibie. 1o biing. it khere lritp ‘corppetiGon 'with ihe nive-

silk of ftaly, and the tenmage.already émployed.by the.Company is quité suf-
_cient -for 'its importatien from: India. The.indigo produced in Bengal and she
-adjacent Provinces is cqual, probably, to tiwcesfowrths of the -demand. of .all
~Europe, -and ‘may easily. be raised. to> the whole: demand; but the manufactuse
af this asticle js-entisely, and the tsade in' it cjriefly, :Sn:the hands of individuals,
“ o WhO




who need. and requice ‘no.shipping from this country, except. what the. Company No..VILL

————

provnde, to convey to Europe, alt that Europe can-consume of it. Saltpetre, c

hair

man &

furnished only from Bengal,: is, for political reasons, prohibited to foreigners, .and - ' Peputy’s
exported-exclusively in the ships of the Company: for. the same reasons, it .could °Letter

never be prudent.to allaw the private ships of this country to carry- it away at
pleasure. ,Where thenis the scope-for the admission of new shipping and new
adventurers, without -limitation, into the- ttade of India with Great-Britain®
In general, it may bg observed, that the commodities which hayg hitherto come
f;om that country, in a,sfate prcparcd for use, such as the great staple of cottom
‘piece.gaods, beipg articles.of luxury, can have only a limited consumption, and
. that the demand for, them could not be -encreased, at all in . proportion to. the
number .of, new competitors that should enter into the trade, The same may
be said of all- kinds of, spices and dru,_.,s, which, from thejr. nature, have a limited
consumption 3-and, with rccard to the important-asticles of raw-silk- and mdlgq,

which require a fupther, preparation, before they are. used, there is-already abyny

dant provision- made for their importation, to the utmost. extent of démand.

.+ There remains then to be considered, of all the commodities above enume-
rated, only the raw material of cotten; and to- this. may be added anothcr, of
high importance;. whloh India is ip time-likely to produce abuudantly, namely.
bemp. 'Now, with respect to the former.of these, the- Company have formerly
imported it, and permitted private merchants to do-s0,; but it was fourrd, that
the cotton of India could not enter jnto competition with that.produced nearer
E home, in the Brazils,, the West-Indies, and North America. Of late, since the
interruption of our trade with the last mentioned country, the Company have
themselves commissioned cotton from. India, and have been willing to encourage
individuals to expert it from thence; but that it can support a competition with
the cotton of Georgia, when the Amezican embargo is taken off, or become an
qrtxcle of extenswe demand in this country, supplied with it from so many nearet
quarters,-is not very likely. The culture of hemp in. India is yet in its infancy.
i A change in the circumstances of Europe may-check it ; but.if it is not checked,

years must e]apse, before the quantity produced can form a considerable. article
of exportatlon. And with regard to both these commodities of. cotton and
hemP, it is to be observed, first, that cargoes for Europe cannot be composed
of them only, some other, more ponderous for its bulk, being necessary | for dead‘
[ “weight;

.
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No. VIII. weight, and sugar; almost the only article of this mature that India can supply, -
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must generally be rather a losing one: secondly, it is to bée observed, that the
private ships ready to be employed in Indxa, must be abundantly suﬂicxent for
the supply of all the tonnage that can be required ﬁ:r these’ a:trcles, which could
hardly absorb any very large amount of capital. Thas, then, it'is a!so apparent,’

that the country and prodactions of India afford no new field of nmportance for
the commercial enterprize of the mérchants of Great Britain.

But were #t indeed otherwise, where, in the present circumstances of the
European Continent, could new commodities, imported into this country from
India, find a vent, when many of those already made, and of articles which
the Continent used to take off, remain in our warehouses? And hence may ap~
pedt the inapplicability of that argument, which has sometimes been urged in
favour of enlarging, or rather opening the Indian trade to individuals, * that
* they should be allowed to bring home ¢the surplus produce of India which the’
¢ Company did not require.” There can be no room for additional importa-
tions, when the ordinary scale proves too large. But in the use of this plausible’
plea, respecting surplus produce, there was always a great fallacy. * It seeraed to
imply, that there was a stock of commodities in India which continually re-
mained undisposed of, wlicreas nothing is more evident, than that the produc-
tions of any country will be tegulated by the demand, and that no agriculturists
or'thanufacturers will go on from year to year to préduce that for which they
hdve no sale. ‘The term, as connected with the Company, might also convey
the idea, that they weére the only purchasers in the country ; whereas, -at that very
titne, British residents and foreign nations had the privilege of exporting goods:
to the western world, and there was a great coasting and internal trade from one
part of India to another. But the argument for permitting individuals to ex-
port the surplus produce, included fully, though not professedly, the prmcnple of -
transplanting British'capital to India, in order to raise produce there; a prmcnple
which, it may be thought, this countty has already catried sufficiently far in its
bther distant dependencies,” and WhiCb could ndt be applied to India without”
political consequences. ‘
" But it has been alledged, that the requaI of ‘the Company to make a con-’
cession, which appeared to them to be c]almed on unsound premises, and te be’
prggnant with danger, threw that trade, whlch might ‘have been braught- m:lo‘

. the
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the Thames, into the hands of foreigners, particularly the Americans, whose No. VIIL
great-progress in the Indian trade, of late years, has been charged to an erroneous o .
policy on the part of the Company. Nothing can ‘be more mistaken than the 6;':,,':,.
whole of this statement. ~ Several European nations having from the native sove. -Lettes.
reigns of India the right of possessing settlements and carrying on trade there, a
right which we had confirmed, we could not interrupt the exercise of it whilst
they remained at peace with us; nor, therefore, divert from them whatever pon
tion of the trade their means enabled them to embrace. And, with respect to
the Americaps, they owe their advancement and success in the Indian trade to
the treaty made with them by our Government in 1794, to the belligerent state
of Europe since that time, and, above all, to the neutral character they possessed,
which enabled them to navigate more cheaply, more expeditiously, as well as ~
more safely than our merchants or the Company. could,. and to supply many parts
of the European Continent and of Seuth America, to which our ships had no
access. These, with the increase of the consumption of eastern commodities
among themselves, are the true causes of the growth of the. American trade with
India ; ‘and even the abolition of the Company’s privileges wonld not have trans-
ferred the share they acquired of it to our merchants, because it could not bave '
Jessened the advantages under which the Americans then carried it on, nor have
gained us either the supply of their internal demand, or admission t6 many pore
which were open to them. ‘What the Company could dg, .in'the way of regula-
tion, to reduce the inequality between the American traders and our dwm mer-
chants, you know, Sir, was effected, as soon after the expxrauon of the trea(y of
1794 as His Ma)esty s Government thought expedient. ’
Among the spéculations of the present day, the idea may’ perhaps be mg.
gested, of carrying the productions of India directly to the ports of Portuguese
and Spanish America; and eagerncss for relief from the pressure which our
commerce now fecls, may be ready to make s0 great-a sacrifice of the navigation
laws. - But such a measure would essentially exclude thé mother coiintry from
Being the medium and emporium .of .qur Jndian trade § :and whilst it served to
enrich India, rather than Britain, would facilitate the progress of the fotmer t»
independence. If, however, so dangerous ax innovation were not adopted into
our commercial code, it is altogether probable that English ships, admitted with-
out limitation into the Indian Seas, would take the liberty of sailing to. those
markets

4
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No. VII1. markets which would be thought the most promising ; 8o’ that, in effect; tire
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‘opening of the Indian trade would be not solely or chlcﬂy for thig couatry alone,
but for other, perhaps for-all parts of thé world.

Having thus shewn, that the opening of the Indian trade to the subjects
of Great Britain could not materially increase, either the export of the manu-
factures of this country, or its commerce in the productions of India, it will
-next be proper to consider, what the ‘effects of the proposed change would be
~upon the East:India Company and upon British India.

- And, in the first- place, it would, in substance and in form, entirely abolish
‘the qualified monopoly which "the Company still enjoys of the Indian trade,
"The admission of all ptivate merchants; at their pleasire, and of their ships,
:into that trade, would make- it as perfectly free as the tmade to our Americanor
“West-Indian colonies. There would, as to- India, be. an end of all exclusive
-privilege of trade. This would not be any modification of the Act of. 1798,
‘but an essential departure from it. That act permittted ‘only the export of
British manufacturés,  and intended only to provide for the returns to them, and
-for the remittance, in goods, of British fortunes from India ; both on the ships of
the Company. The proposed measure-must, in’ the nature of it, make the trade
-from India not merely a vehicle for the. remittance of fortunes acquired there,
-or the produce of British manufactures, but 'a general trade; and what is a
still more radical change, instead of a limited amount of tonnage not incompa-
tible with the Company’s system, it admits all ships, without any limitation, or
‘option on the part of the Company : it throws all India open to those ships,

» and thus sets aside the Company from being the sole channel and medium of the

-trade, through their own shipping, or shipping engaged by them, which com-
-pletely divests them of the last remnant of exclusive privilege in that trade.

It would be no argument to say, that in a trade, by which they now gaia
‘little, they might admit, without much sacrifice, the rest of the commercia)
world to share. The loss of the Indian monopoly, such as it was left by the
.Act of 1793, would lead, by no slow process, to the entire subversion of the
Company, both in their commercial and political capacity, and of that system
avhich the Legislature has appointed for the -government of British India, of '

«which system the Company forms an integral and essential part. )
I
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*  If the Indian trade were thrown opéen, ships would, at first no doubt, swarm No. VHT.
into it, and there- would be a ruineus competition in the markets, both -abroad = e’
and-at home, -Goods would be enhanced in cost there, as well as deteriorated Ch';"gfnf
#n quality : the selling prices at home, already too low, reduced stil lower, and I:tte)r
the market overstocked. This was the effect, in ‘some measure; produced by
throwing open the: trade in the time of Oliver Cromwell, who, after the expe-

#ience of -a few years, revived the Company. The same: effect followed from

' the collision- of the Old and New Companies, in the beginning of the last
eentury, which forced them to unite, and their- union. received the sanction of
Government. It is not sufficient to- say, on this head, that' mcreased demand

abroad will prediace increased supply, and the diminished price of goods at home
increase the sales, so that things will, at length;, in both countries, find their dué

level.. From the nature of the Indians and thelr division ‘into castes, it is not

$0-ctisy among them, as in Europe, to meet'ar increased demand by increhsed
prediction; and it isistill less easy, when they can subsist by fumishing things of

low or ordmary quality, to'make thenr aim at excellence, which the supposulon

of increased sales- at home would 1equrre. Bat- of such an inctease, m the

present and prospective state of the trade in Indimm imports, ‘enough has been

above said-to shew the improbability ; -and before that-supposltion could, in any

ease; betealized, the ruin of the parties immrediately embarked ' in ‘the tradé' (a

trade so distant, ‘requiring large capitals,cand ‘making slow returtis) might be
completed, with the'ruin also of the Company, whose establishmenits' would have
been‘déranrged by this great c’nangc. If the change itself did not occasion’ the

fall of the Company, the disappointments whichi the -private adventurers could

not fail'to experience  would; by them, be' charged to the influence of the
remaining privileges of the Company, and they would not rest until ‘the whole

were extinguished. - But it may be observed here, -and’it ig an observation which

m{ght be urged more formally and fully, that although "the Company have the

justest claimr to those territories, which the powers vested'in them by the Iawc

of this lahd, the ‘ability of their servants, and the hazards they have. endountﬂ’red

have enabled them to acquiré, and that this right was never questioned until the’
écqumtmns, amd ‘congequently the merit of making them, became great ; yet:

ttat, in a more peculiar sense, all the principal’ marts and’ factories” of British’

Ind’ia are their property, acquiréd in their purely’ cotnmercial pefiod, " €ither with’
n their
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No. VIII. their money or by grants from the native princes “of the countfy, and that the
——  power of admitting settlers and traders to.them strictly belongs to the Cotnpany.
cg;;?f;.& One part of the present system, and a beneficial one for all parties, is tor
Letter.”  have only oneplace of sale for Indian' goods, that is London ; to make all sales
by public auction at stated periods, and these sales to be regulated and conducted.
by the Company.. With the proposed enlargements, it would seem hardly pos-
sible to continue that practice, Different towns would have their own sales, at:
their own times. Individuals might frequently chuse to dispose of their goods
by private bargain. The general resort of buyers which the sales were wont to. -
bring to London, a resort often productive of other commercial speculations,
‘would.thus be at an end; and the benefit derived from public auction, when,
that was the sole mode, would be lost, in the midst of many private sales and:
competitions : but to dispose of the goods of the Company by private negocia-
tion, might open a door to many abuses, which would render that mode totally,”
unsuitable for their business. The Company, with.such a competition, could.
not go on to purchase thc goods of India. With the cessation of their Indian
trade, their Indian subordinate factories, which have been reared in the course,
of more than a century, and which are the seats of the- best manufactures produ-~
ced in the country, must be abandoned, and all the commercial branch of. their.
civil- servants be thrown.out of employ. ‘Their purchases of goods at home,
for the Indian market, must also cease, with the circulation of money which has
" enabled them to support their credit. in England, and to provide for the payment,
of bills, which it has been long and necessarily the practice to draw on them:
from India; a practlce which, under such a change of circumstances, could not
be continued : and, in gcneral the great aid which the' political affairs of British,
India have, at all times, derived. from the cammercial credit and resources of the.
Company, with the rec:procally bencﬁcml co-operation. of the _different parts of.
the Company s system, must thus be destroyed.. In like manner, the Company
must cease to emplay the numerous class of excellent ships they have engaged far
the Indian trade,. shxps»constructcd,for warlike. defence as well as for commerce,,
- and rendered expensive only, by. being .necessatily destined and fitted. for the;
performance of political services. Those: shxps the Company have contracted to.
cmploy for the term of. their duration : there is a large capital embarked in them,,
.and they can bcemployedm no other way than in that for whxch they were.builts
When:
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When-they' can no longer be kept up, the means of conveyance they have hither: No, VIIT;

to so wellafforded for troops, and the large supplies of naval and military stores =~

annually sent to India, mustbe lost.’ ' c'l’;i';f;}" x
But there is no reason to believe the evils would end here.. The monopoly  Letten

of the .China trade, Wwhich it is proposed to continue, would not be safe.

British ships, when permitted to range at pleasure through the Indian seas,

however interdicted from that trade, would attempt to participate in it either by

tesorting to it as the country ships do, under color of carrying on the coasting

trade, or by other means obtaining teas, and the other productions of China, aw

the most convenient Indian ports. Love of gain, disappointments in other ways;

the hope of: impunity, would ‘stimulate their conductors to break through re..

strictions imposed in this country. British.subjects, who:now navigate the Indian

Seas, sail from some one of our established settlements there, and:-are amenable

to the laws of it: it would mot be s0 with. men having no domicile in India, In

ranging the numerous islands and coasts of the Eastern Seas, where they would be

unknown, and whence they ‘counld not be followed to England by complaints;

the probability of impunity might tempt them to commit upon the weak natives,

accustomied to repose confidence in Englishmen, acts.of injustice and licentiouss

ness, which would wound the national character, raise complaints throughout-

India,  and set the people against us.. In this manner the Portuguese foomerly.

rendered themselves. odious in the East, and contributed to the downfall of -theis

own power. In China, where the effects of such a spirit would. be: most to be

feated, we could exercise no.authority, sufficient to controul menmot within the

reach of the Indian Governments, or to defeat their schemes and associations for

‘ejuding the lawa. Practice’ would embolden them, and time. increase their

nambers. It is hardly conceivable they would not venture upon itregularities -

which would offend the Chinese Government, who,. whilst the .delinguents -

eacaped to. England with impunity, would doubtless take .satisfaction of the:

patiosial factory ; and “the -pride and jealousy.of that government, alarmed by

repeated instances of this nature, from the. desultory. visits of a new order of-

Englishmen, insubordinate to the representatives of the nation, might determine

to dismiss the whole tegether. If this ektreme case be mot supposed, which

however is.toa.probable and too momentous in its' consequences to be hazarded '

can it be doubted, that whilst the dutics on tea.continue at even tbe fourth

¢ 07 ‘ parts
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N, VIIF, partof what they are at present, private English ships adventaring to the eastérn

. == seas willnot, hy means of country vessels and intermediate goits, if. by no other

cl’g:&ff'g means, procure teas, and revive the practice of smuggling .them inte this king:

kewdrn  dom? The consequence. seems, inevitable, and the ships of .our ewa coantry,

especially if allowed to.chuse their port of discharge, as-the pwopased - change

secms to require, would haye facilities, which those of foreign Europe or America

cauld not.command. . In these ways, the China monopoly. of the .Company,

reduged in its profits, would .be rendered likewise. insecure, aad: in the end

. ountenable ; and the.nable flect of ships, emplayed in that trade by the Company,

must-be alsa laid aside. Flow the immense revenue, nom: derived by Governs

. ment from. the wery.high duties on. tea, could, under such ciroumstanpes, e

realized, or :a substitute fonnd for them,. may- be an lmportant; and 0. all
appearance,. a most difficult sub}ect of enquiry. .

But a more serious cansequenice .than .all these wou}d stnll remain. A. ﬁeo
trade.to. Ipdia would, unavoidably, draw afier.it the residence of numerpus and
continually. increasing .Europeans there, whatever prohibitions might; at first,
be oppesid to-their settling in the country. . When all restraint to the. importa.
tion of ships and goods is taken off, men must be allowed to follows. their pro-
perty, and to.remain at the.place whese they land it till they have dispased of its
they. must. be allowed to navigate the Indian Seas, and te.return. to. the. same
place when their business calls them : they will thus,. insensibly, and with hardly’
geasonable .. grounds  for. opposition, domiciliate .themselves; sor. weuld . an
unsucoessful. trade prevent them, but many. would.seck to indemnify themeelves

on shaze for their losses Jy the voyage. The instances.of such settlements. will
be numerous, and it .will be impossible for any. police to follow. up the cgses.of
individuals,.and continually to.exercise a rigaraus systera of exclusion. .This has
not hitherto been doue,, though attended. with comparatively. little difficulty.
and the rattemapt would seon, under the new order of things, be abandoned-as
Ropeless.. .Colonization must, .in such case,. follow. tange commnitios: - of
Europeans will. struggle . for popular: rights :. new. feelings . with. respact. to--the
mother.country,. new iaterssts: and attachments will then.spring.up.; and .in‘ @
region 50 remote, $0 tich and populous, and so:accystémed o yield to. thes
ascendancy. of. the Burgpean character, the uud:mrmdgm jof. thno thiags
cannot be.difficult to concaive,. . .. ... . O aa
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With the prospéct of ‘8ll these consequences, ‘comntercial and political, No. VIIL.

-before thé Conft, it is impossible that they, as faithfi] guardians of the ‘jnferests
«committed to their care, or as men truly solieitous for the welfare of their country,

- -which they profess themselves to be, can advise their constituents to seek a

:renewal of their Charter, on couditions which would despoil it of all its solid
‘advantages, deprive the Company of their mest valuable privileges, and incs-
:pacitate them from performiag, for thémselves and the nation, the part hithertp
anigued o them in the Indian systern. . Such 8 further enjargoment of the

. Indian trade, in favor of individuals, as may be compatible with the preservstion

-of these ¢ssential objects, the Court will, in présent circumstances, certzinly be
~disposed to recommend. They will bé ready to enter into a eeripus inquiry
concerning the concessians which may be made, without trenching upan the
rpeinciples established by the Act of 1798 ; and they trust that the justiee and
rwisdom of His' Majeasty's Mioisters will not requise the Compasy to make
:essemtial sacrifices, dar theé sake of giving to the Public what swonld, after al,
.be more ap idenl than a seal benefit, end be, in othnr respents, praductive of
incalculable disaduantages.

"The other important proposition which is mext to be considered, is fhe

tranifer of ke 1ndian Azmy to the King. The reasoms assigned for this prapo-

'sition. are, that an ‘end may be put to the jeajousies and divisions which hase

‘tos maxch peevailed, between the officers of His Majesty’s army and those

~employed by the Campany, and that the responsihility in the country, of grovid-

\ing for the military defence of India, may be ascertained and stremgthemed.

The Indisn army. is. the main iostrument by which thé Company: have
acquised and retained the terridorial possessions they hawe added o the Beitidh
‘Empire. The people.of these countrics submitted mare -easily {0 an authority
exercised by means of ia body formed from among themsclves. -We fought
Datsles and govered provinces as the native powers diil ; and our new subjects,
wndisgusted with:the sight.of :a foreign .conquering asmy, suppased the govera-
anent tocontmue substantially. the same, and the principalichange:to he in the indi-
-viduals whoexeraised it. The coustitution and character which this Indisn.avmy

‘has acquired,” hitwe bedn:the subject of just admiration. Elicse bave been owing,

eseentially, to the thappy mixture of ‘bravery .and generoaity, of firmitess and
kmdness, exercised towards the Scpoys by their Eurapean .afficess. Tthe supesior
x lights
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"No v"[ lnghts and- energy of the European character have directed the powers &ad conci-
., —=—_ liated the prejudices-of the native troops; but it was because the officers knew
'Fil';;’z‘f“ & the people and their prejudices well. .These officers had .been frained .up
L‘e’ue{ -among them from an early age: the nature, the usages, and the language of the
:natives, were become familiar to them ; and the natives, remarkably the ¢reaturas
-of habity in return, from being accustomed, became attached to theng. Without
'such knowledge, however, -on the part of the officers, they might every day bave -
‘revolted the minds of so peculiar a-race, and have ahenatcd them from our
:service and government, : .
-An Indian military education, from an carly age, .is cssentm] to d:e forma-
tion of a good Sepoy officer, .and gradual rise in the service .by senibrity, is no
‘less indispensable. .In this way, the Indian .army has been constituted :and
lyendered eminently efficient s and all measures, tending to change or  weaken
“the.coristituent parts of this fabrick, are to be 'deprecated. "When, exceptiog a
‘few regiments of European.artillery and infantry, the whole military force of
.British.India was composed of Sepoy corps, the officers of that army, of course,
possessed entire the emoluments and advantages which the service afforded.
: The intsoduction of European troops from His Majesty’s.army into India altered
-this state of things. . Young officers, of no Indian experiencé, who had ob-
‘tained their commissions by purchase, took rank of men.of long end.tiied
- service : the King's officers were thought to come in, ako, for too large a share of
-‘employments and advantages. To redress.the complaints which the' Company's
officers made of supercessions and partialities, and to give them a better. share of
‘ the. benefits of the.service, was the leading object of Lord Cornwallis's Military
. . Plan of . 3794, and with him a principal miotive for proposing to trahsfér:the
*Indian army to the King, no other practicable meers having then occmed o
‘him. But the object was, in substance, attained by the M:htary Rdgdhtnons of
.1796, passed .in. concert with His Majesty’s Government, without that-transfer,
-of: which -bis Lordship did not revive the idea on his last return to India, those
" -regulations-having given increased rank and retiring pay to the officers :of ,the
" Company’s army. The causes of complaint, however, did .not. entirely cease.
~To aveid the collision of authorities, the Company had adopted, the usage of
iappointing the Commander in Chief of the King’s troops, also their Commaoder in -
'Chxqf and one: consequence of.. this has been, “that the: Company’s .officers,
N . resident

.
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resident fram ‘warly *youth in Iadia, possessing little influenee in"England, wm-
known to officers of high rank in His Majesty’s service, have'thought.themselves
treated . withjess favour :and distinction, than younger!officers:of that service
recéntly. atrived, tbut: better.patronized. = You know, Sir, that there have been
.instances -of . this. sort, which the Court, with the sanctionof your Board, have
intedpased to. repress: :but as lang as the British force in India is made up of 'two
‘armies, ‘so differently constituted, with so large a portion of King’s officers, the
avhele commanded . by generals of His Majesty's sefvice, . there ‘will, probably,
-be real orrapprehendéd ground for the -Jike::complaints. : They do not arise

-because one ‘army has the-honour te belong to- s Majesty and the othér serves -

the Company, but because the conktinution of the two armies aré radically different,
. and must-continse so, whether the- arites .are: under oné head.or two. The
JIndian atmy caonet be maintained’ without offiters attached to it fro-an early
‘age, .and ssing by seniafityc. I'requent ¢hinges ‘of King’s: regimerts serving in
:kodia, and the canseqient frequent atrival of yoomg men; ‘prometed in.thém by
purchase,. cannot bé gvoided’: the. former class will be comparatively- unknown
.to the King’s. commanders, tbe latter will- have anjonig them the eonnections of
those comimanders; ar of men of - mﬂbenoe -in" England.: ‘It is not difficult 1o see,
.therefor?, to which side the exercise. of military :patronage’ will lean § and to

;pirevent caudes of complaint, amd to keep theshalarice even, must be ari importsnt

object in the Government of India,” It does Dot seém the way to effect this, to
put; the. Indian army wholly in the pawer of the Commander in Chi¢f, It is of
-the partiality_ of that statiop: of which the: Comphny’s officers have sometindes
‘complaunpd and the Court s¢e”no reason:whgtever to'suppose, that their jealousy
_and digsatisfaction would be removed; by putiing thes éritirely under its controt:

.and, indeed, by placing two-armies, of-such- djffetent races and sé differertly
consntuted, wnder the same master, it would seear difhicult to avoid dttachirig the
.idea-of permanent inferiority to that which wus Indian, " Noris it a thing to be
taken for granted, that the Sepoys, so much, ‘as- already observed, undcr the

No. VIIL.
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influence ‘of habit, would chuse to be:transferred from. that,serwce to which' they

‘have been always accustomed to one of which they have little. experience, and
that experience not always of a conciliatory kind. To place the officers of the
Jndian army wholly under that authority of which they:have hithe#to couiplained,
dpcs not- certamly appear to be the way to rendey- them easy. It might, on the

. ~ contraty,
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contrary, lead to seriods diseontent ; and ‘though the Court Wwould be far from
countenahcing that spitit among their officers, ér yielding to any irregular exer-
tinn of it, yet it must be said, on the other hand, that those officers are a body
of men who have deserved too.well.of the Company and their tountry, to have
seal causes of discontent ; and that it would be impolitic to adopt any systemi,
dikely to gererate such tauses, either ainerdg them or the then they commands.

. With regard to the other reason assighéd for the proposed change, the Court
Dbeg leave to observe, in the first plade, that they do not perceive .the necéeshry
xonnection between the. incanventefite. drhich is alleged, and the: remédy- sug-

" .gested for it-; sidee, if it Wwere irwe that the question of réspoansibility in Eng-

Jand, respécting the appointment df Gommander in Chief, lay under an 6bsci-
ity and uncertiinty detrimental to.the publéc service, it does not apgpear to-follow
‘that the Indian arhy ooght to be tramsferved to the King, to remedy tisis defect..
1But, in the hamble: apprehension’ of the..Court, no obscurity lmuge over that
“guestion. . The appointraent of Commanders in Chief of the King's farces there
rrests With His Majesty, and the officer chosen by him will, by virtae of his tomy-

"mission, geeerslly'command the Company’s army on service. The sppointment

.of Commanders in Chief. for the Company's army is placed, by law, in the &est
-ipstance, in the Court of Directors, but with a power vested in His Mujesty to

‘annol such appointments.  This riecedsarily points to an agreemient betweed His

- Majesty’s Govemment and the Court of: Directors, in respect to those -appoint-

ments, and the Court are not aware, that:they have, on @iy occtision, used-fHe

. share of power left to them by this arrangement, for the ‘ekereise’ of ‘which they
feel that they are responsible, to the prejudice of the public service.: ' They must,

:at the samie time, humbly express their opinion, that the Jaw, as &t nowstands,

ds wisely eonceived, since it does not halve thie' responsibility, ‘but dddbje 7,
-mhaking both His Majesty’s Govemnment and the Court of Directors fully an-
swerable for the app’ointment of the Company's Comvmanders ini Chief: ‘and ‘if #
:shonld still be satd, that, in peint of fact, the seléction of # Gomitedér in' Chidf
for His Majesty’s.forces may be rendered difficult; by reluctance, on-the part df

.the Court, to accept of the same officér for the command of ‘the’ Cumpany’s ariny,

‘it'may be ju:tly rdplied, that they make asacrifice to the public interest, in agree-

.ing'that the Commander in Chief of I1is Majesty’s shall also e ‘the Company*s;
and whep he -is not Jonly ‘to .dommand-‘their- amry, ‘but.‘expectsto be mades

. ‘\dember
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- Member of their civil and political Government, it cainot be deemed unrea. No. VIIi,
sonable, that they should possess.the right of satisfying themselves as to-his com. -—— -
sirmmn &

petency for filling those high offices: neither is it, as they think, to be.shewn ~peputy's
from theoretical reasoning, or by an. appeal to facts, that the service will suﬂ'er, Letter.
or has suffered, by their assertion of this right.

But the strongest objections of the Court to the proposed transfer arise from
political considerations. They conceive the coctinuance of the Indian army ia
. the hands -of the Company to be essential to.the administration of the civil,
financial, and political affairs of British India, according to the present system.
The Company’s Government has hitherto been respected, both by its own
subjects and foreign powers, because it possessed a great military force,”- Orga-
nizing this force, enlarging or reducing it at pleasure, appointing its officers,
rewarding merit, punishing the unworthy,. providing for the comfortable retire~
ment of the. vetéran soldier and officer, and, in. short, exercising all the func-
tions.of a governing power. over a very numerous body of ‘men of. high military.
spirit, it has possessed all the respectability and the benefit of their attachment
aand fidelity.. Looking upon the. Members..of the cjvil Government and the
body of civil servants as belonging to the same master with themselves; and .as
the first order in the atate, they have paid a willing obediénce - to their authority,
and . have thereby . upheld their internal administration and their consequence
abroad. The introduction of certain .King’s regiments, -has been. under-.
stood, as it ‘was.intended, to be merely in' support of the public interest
. under the existing. system: but if the Company were to. be divested of the
whole. of their military force and power ; if they were to be no longer masters of
a.single regiment, .no longer capable of entertaining any soldiers nor of giving
eme subaltern’s commission ; if the immense body of men, who have' so long
looked .up to them, were to be transferred from them, the people must consider
their power as fallen and drawing rapidly to a close.. Continuing #till to theic
Governments a general.controul aver the employment of the army, and to their
- civil servants the internal administration of their affairs, would give :the' people
ne aseurance to the.contrary. Those servants, in the discharge of their different
functions of Judges, magistrates, collectors, could net expect the same respect
and support, either from public opinion or the attachment of the native troaps,
as when. all looked to the same_head. for protection; patronage, and reward,

x Indeed,
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No.. VIIT, Indeed, to make so wide a separation of the military from the civil posfér ; ta .
Chamne & take away the organization, the interior regulation, and with these, the patronaga
Deputy'a of the army, from the local Government; to place all those powers ia the hands
Letter.  of the Commander-in-Chief, subject only, in the exercise of them, to am
authority ‘at the distance of half the globe, would throw the means and the
temptation of a dangerous ascendancy into the scale of the military department,
which constituted by His Majesty, might easily be led to slight the civil servants
of a meaner master, and their chance of distant redress. Awmong the natives of
India it has been usual to consider the military. power, and those possessing it,
as pre-eminent ; and they see, in some examples of the present day, tkat power,
under the idea of assisting the civil and political administration, actually
controuling it. The Company’s Government, in short, lowered and over<
shadowed in this way, would not, in'the opinion of the Court, continae to pessess
the authority necessary for the proper administration of the affairs of that great
empire 3 and it might then be conceived, that a further change only could
supply what was defective.
But this is not the only way in which the measure in quesuon appears to
“the Court to be pregnant with danger. It proposes to place in the entirs disposal
of the Crown, a regular army, amounting to one hundred and forty thousand
- men, commanded by above three thousand European officers, having a great variety
of places of honor and emolument ; and all the vast patronage attaching to such
an army (saving the nomination of.cadets) would, mediately or immediately, be
under the influence or controul of some of the Members of His' Majesty’s Go-
vernment. ‘This would be a signal departure from.thespirit and letter of the Acts
of 1784 and 1793, a professed principle of which was, that the Indian patrona
age, civil and military, should be kept entirely out of the hande ef the servante
of the Crown. It is not for the Court to enlarge upon a proposition so momen-
tous ; but they. beg leave, with the utmost. deference, to state, that they would
deem it a dereliction of their duty, .to which no consideration cqui -induce them
to submit, to recommend any measure of this description to the adoption :of theis
constituents, Knowing however, Sir, your concern for.the promotion of.ths
public interest, a concern which we have froquently witnessed, the Court still
flatter themselves, that the consideration of the renewal of. the Company’s Char-
ter, a measure which they believe to be for the - interest of the nation as well as
of
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of the Campany, will go on without your insisting on this proposition, or any No. VIIL
further on the other which has been above discussed, than may be really compa-

tlble with the preservation of the present Indian system. C'B;;,‘I,‘:}.f‘
We have thé honer to be; Sir, . Letses .
Your most ebedient humble servants,
(Sz’gnc&) Epwarp Parry,

CuarLEs GRrANT.

Thc nght Honorable Robert Dundas, .
o ’ &.c, &c. &ec.

fa o7

'No. IX.
‘A‘D'L

-SECRET COMMITTEE or CORRESPONDENCE
TFhe- -28th February 1809.

The Chalrman and Deputy Cha.lrman reportcd to the Committee, that in N, X,
gensequence.of an ivitation from the President of the Board of Commissioners, —
they had yesterday an interview with him, in which he discoursed with them on COms":’i‘:m
the present state of the negatiation for the renewal of the Company’s Charter.. 23Feb.|aog',
He inquired, in the first place, -whether the Company weuld have occasion to:
apply to the Publir for pecuniary.aid in the course of the present year. To this
ingpiry the Chairman and Deputy answered, that from an estimate lately made,
up of the Company’s receipts and payments, till the month of Janyary 1810, it
appeared probable they might- be able to do wnhout any publxc assistance till
that peried ;. but that:this could not be positively afirmed by the Chairs without,
further and more certain investigation. Mr. Dundas then said, that if the,
Company were not under a necessity of coming to’ Parliament this session on
the sopre of their finances, he thought it would be expedient to delay the agita-
tion of the subject of the Charter in Parliament till next session, because the
Committee of the House of Commons for inquiring into the state of the Compa-

ny's
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- No. IX. ny's affairs, recently re- appomted bemg about to examine into all the great
. =—— branches of those affairs, which would necessarily engage the public attention
cof:,;r::ée on the renewal of the Charter, it would be eapectcd by the House, that the
28 eb. 1809, reports of that Committee should be submitted fo them, before the question of
the renewal was brought forward, and fromthe numberand weight of the subjects
to be investigated, it would be impracticable to report upon them, soon enough to
afford sufficient time tg the House fo go through the corisideration of them in the
remainder of the session : it was, thergfore, Mr. Dundas’s-opinion,. that.it would
be advisable to postpone the agitation of the question until next session ; but
before he fixed his determination, he wished to receive the sentiments of the
Chairs and the Committee of Corsespondence oa this important point, and those
sentiments would probably influence him in shaping his answer to the last letter
of the Court, dated 13th January 1809,<on_the renewal of the Charter. The
Chairman and Deputy Chairman beg leave to state, that they, in reply, expressed
their opmnon to be clearly in favor of proceeding with the business of the Charter
this session, if it should be practicable for the Committee of the House to make
the requitite reports in due time. = - R
The Committee having deliberated on this commumcatlon, are of opinion,
first, that it will be necessary to form as accurate an estimate as possible of the
kome finances of the Company for the current .year; secondly, that it is very
desirable the renewal of the ‘Company’s Charter should be brought forward i’
Parliament this session, even if the Company should stand in' need of no pect='
niary aid ; but, thirdly, that if the Select Committee cannot prepare their reports
in due time, and His Majesty’s Ministers deem it proper to wait till-next session,
the Court must, of course, acquiesce; yet in theé wish .and ‘hope, that if any:
¢ircumstances should occur in the course of the present session, faverable ‘to the:
agltatlon of the measure, it may still be brought farward ; and if not in- this-
session, as early as possible in the next ; to which end the Committee will be’
very ready to proceed with the President of the Board of Commissioners in the
d'kcussxons already commenced. ~ : P

No. X4
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« - No, X.
B R A‘l' A
SECRET COML(['ITEE OF OOB.RESPONDENCB,
’ ‘. . 5th Decembcr 1809

Read and approved draft of a letter to the Right Hon. Robert Dundas No. X.
proposing that the discustions-between him and the Court, on the subject of the ———
Charter, be.sesumed, from she point at which they were left by the letter from co:m”’
the Chairmap and Depyty, dated 23th January last. $ Dec. 1909

st

.....

No. XI.

LeTTER from the CHAIRMAN and Depury CHAIRMAN fo the Right
Honorable RoserT_DUNDAS, notibed-in the preceding Minute.

(Private.) R : '
. . East-India House,, 5th December, 1809.
Six, ) : . Rriistiotods paralee

From the coaferenca the ‘Chaire had. the ‘banot ta hold with you on the No, XI.
13th of February, on the subject of a renewal of the Companys Charter, we = ——
were giver to underitand, that although His Mojesty s Ministers did not deem it Chairman &

- expedient ta bring that subject under the: censideration of Pariament in the | Letter.

session then precedingy it might; in tl\eardplmon, be‘ proper to prepare for the
agjtation of it.jw thie neixt following-ome, .:- ~ i
We now, therefore; by the authority of the Committee: of Correspondence,
whom the Court of Diréetdrs: have smpowered to-conduct the details of negocia--
tion on. the subject im question, bex ledve to-state to you, that, in theit opinion,’
it is desirablel the diboussion; cawsemisy the ‘rénewal of the Charter should be-
L . brought
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brought on in the ensuing session, both on account of the general situation of the

» Company’s affairs, and also on account of the particular pressure on their finances

Chairman & (arising chiefly from the transfer of certain sums of the Indian debt to England)

Deputy's
Letter.

- -

No. "XII

Secret Court, East-

3 Jan. 1812,

which we have already had the honor to represent to you and to Lord Harrowby,
and which renders necessary such an application for public aid, as may, of itseif,
be expected to lead to a general consideration of the Company’s affairs.

We therefore take the liberty to propose, that the discassions between you
and the Court, on the subject of the Charter,. be resumed, from the point at

which they were left by the- lettér the Chairs addressed to you, under date the
13th January last.

We.t hpve the hpnor to be. Sir, . . :
. Your most obedient humble servants, '
o Xtioe . (Signed)y . CHARLES ‘GRANT,

' WiLLtaM ASTELL.
" The Right Honorable Robert Dundas, i

&c. &c. &c.

"NO.“.X.\IL R IR
\ AT A
SECRET COURT or -DIRECTORS,
Held on Fnday, the 3d January 1812.

ri

The Chairman laid before the Court, copy of a letter ﬁ'om Lord Melvxlle
to the Chairs, dated the 17th of last month, upon the subject of continuing te the’
India Company, for a further term, their prmleges of exclusive trade and’
the govemment of the British territorial passesgions in India,  in which his Lord-:
ship adverts to bis letter addressed “to, the Chairman and Depaty Chairman, on
the 28th December 1808; and to their reply, dated the 13th.January 1809,
and adds, that if the Court of Directors are willing that the ships, as wel- as’
goods of private merchants, may be¢ admitted inte. the: rade with India, under’

a4 such
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such resfrictions as may be deemed necessary,-he shall be ready to discuss with No, XII.
the Chaifs all the other details of the system : and his Lordship alluding to two
points of considerable importance, adverted to in the above-mentioned letters,
viz. the first relating to the transfer of the Company’s army to the Crown, upon
which subject circumstances may possibly suggest the expediency of adopting
other measures, for promoting the discipline and efficiency of the army in India ;
and the second point, being the Indian debt, upon which subject his Lordship
observes, that the period he should hope is arrived, for provndmg, out of the
Company’s own resources, without any pecuniary aid from the Public, the means
of enabling them to satisfy all the claims of their Indian creditors.

Ordered, That it be referred to the Committee of Correspondence, to consi-
der what reply it may be right ‘and proper to make to the letter from Lord
Melville, now read ; and to report their opinion thereon to the Court.

Secret Coutl:.
3 Jan. 1813,

No. XIII.

LerTER from the Right Honorable Lorp ViscouNT MELVILLE fo the
CuairMAN and Depury CmAIRMAN, dated the 17th December,
1811, noticed in the preceding Minute.

: India Board, 11th December, 1811.
GENTLEMEN, No. XIII.
Understanding from you, that it s the wish and opinion of the Court of Ld. Melvilie's
Directors, that a proposition should be submitted to Parliament in the course of  Letter.
the next session, for continuing to the East-India Company, for a further term,.
their prmleges of exclusive trade and the government of the British territorial
possessions in India ; it-will-be necessary, before I can proceed with you to the
discussion of that question in all its details, that certain preliminary matter should.
be again brought under your consideration.
. In a letter which I addressed to the Chairman and Deputy Chalrman, on
the 28th December 1808, the outlines of such a system, in regard to the trade
between this country and the East-Indies, were stated, as His Majesty’s Govern-
ment at that time were willing to propose to Parliament. In a reply to that

letter,
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No. XIH.

14, Melville's
. Letter.

¢ )

letter, dated, the 13th January 1809, detailed readons were utged for the Cb\u‘t
of Directors declining to « advise their constituents to seek a renewal of theit
« Charter, on conditions which ” (as asserted by-the Chairman and Deputy
Chairman) * would despoil it of all.its solid advantages, deprive the Company
« of their most valuable. privileges, ard incapacitate them for petﬁoﬂning foc
« themselves and.the nation, the part hxtherto assigned to them. in the Indian
« gystem.” :
- I do not feel it requisite, in this -stage of the busmess, to’ enter upon a
minute examination of the arguments from which that conclusion was drawn. -
Many ‘of them have reference to possible dangers, which .might ‘arise from .2
system of trade wholly unrestricted ; against which® dangers, however, it was
expressly admitted in my Jetter,, that it would-be essentially :necessary to..guard:
A considerable portion of their, reasoning, ako, ‘would lead to the inference, as
a general proposition, applicable to all cases of foreign and distant trade, thata
monopoly was more beneficial to-both conntsiesthan an unrestrained commerce ;
and that the facilities intended to be afforded to private trade with India, by the
Act of 1798, were inexpedient and impolitic. There are several statements in the
letter, in which I fully concur ; but it is unnecessary to advert to them at present,
because, if the Court of Directors adhere to the above-mentioned determination, I
cannot hold oyt tq yeu.the leass expectation, that His Majesty's Government will
be disposed to depart from the proposal contained.in my: letter, orthat thqy will
concur in any application to Parliament, for the continuance of a system of

trade, conducted under’all the restraints now imposed upon it, and for the

”permanency of which the Court of Directors have so strenuously contended.

If they are wxmng, on the otherhand, that the ships, as well as goods of private
merchants, ‘may : be admitted into the trade with India, under such restrictions
as may be deemed necessary, I shall be ready to discuss wnth yo\l all the other
details of the system.

There are two .points, however, -of considerable nnportance, ‘which are

" adwerted to in the above-mentioned letters, and on which it may be adyisable.

that I should state to you shortly what occurs to me.

The first relates to the transfer of the Company’s army to_the Crown; a
measure which has been frequently suggested by persons intimately acquainted
with the mxhtary coneerns of the Company, and whose opmlons are entitled to

: <o . great’
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great consideration. It is impossible, however, not to adm“t, that several No XIII
weighty objections to such a chatge s ¥E8 in the Letter of the 18th January Ld. Melville's
1809. Events which have since occurred must, also, have an influence in  Letter.
deciding this question, and may- Sui-bly suggest the expediency of adoptmg
other measures for promoting thé discipline arid efficiency of the army in India.
Further discussion on this subject may be deferred till a future opportunity, and
any arrangements which may be deeméd proper can be carried into effect,
without having rec 1 spqgipl leﬁslatw: eppctments: . -,
) The othet 'point to which I allude, is "the proposmon for enabling the .
Company to meet . the heavy demands which were then expected, and which,
to a certain extent, have since come upon thein, by "the transfer of their Indian
debt to this counry. All uncertainty, as to the possible amount of those de-
smrands, ‘& tow “removed 3 and the peﬁoﬂ ‘T should tope, is arrivéd, to Which, -
diring sotiie years) we have‘locked forward with: mxiery, for providing out ‘of .
the Company’s own resources, without any pecuniary aid from the Pubhc, the -
means of enabing them ¢ satisfyall ehe: claitns of their Indian creditors. The
sanction of Parliament will probably be necessary for carrying into effect any ar-
rangement for that purpose ; and if the Court of Directors are willing that these
discussions, on the renewal of tlie Charter, shall proceed, in so far as relates to
the question of the trade, on the principle to which I have adverted, I shall be -
ready to receive from you any suggestions you may have to offer on the subject of
the debt, and on the mode by which-you ptopose that funds for its liquidation
shall be provided.

I have the honor to be, Gentlemen,

L SO I . Xout raost opeglieqt fumble seyvant,
, (Signed) MELVILLE.
Thg Chairman and Deguty Chairan .~ - = .- 7.
of the East-India Company
111'.: :...:::. B . "f
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No. XIV. * =
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SECRET conn'r or DIRECTORS

\ Y

Hefd oh Frnday, the 28th February, 1812,

No. XIV. The Chanrman from the Gomm:ttee of Correspondence lmd.beforc the Court
— the draft of a reply to, In}'d Mclvdles letter of the 17th, of Deoember la,st,

Secret

28Febcl°aulr; whmh was 'ead IRV I

: Ordered that th¢ same be taken into oom“idcnnon to-mm{ E Lo
} No". XV’ - ,:‘..' T
| ét " o i R I
SECRET COUBT ‘o DIBECTORS
. - .. . ) ’
Held on Saturday, the 29& Fcbmry 1812, o o
. L [P I

No. XV. The Court progeeded to take the proposed dmﬁ of a neply to Lord Mel-
Seiret Court, Ville's letter into consideration,
3gFeb, 1812,

vy
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R . No. XVL
L AT A
t''" . SECRET COURT or DIRECTORS,
;- ... . Hed on Monday, the 94 March 1813,

The draft. of the praposed reply to Lord Melville’s letter, of. the (7th Del No. XVL,
cember last, was unanimously approved. Y —
. - " Resoloed, Tbatadeputabon of this Couit be appointed to wait-on His Ma' mm
jesty's Ministers, in consequence thereof; and that the eaid deputation do consist
of the Chairman, Deputy Chairman, Charles Mills, Esq.. the Honorable Wil
lum Elphuntone, lnd Edmrd Parry, Esq. -

| No. XVIL
ann Jfrom the CHAIRMAN and DEruTY CHAIRMAN fo the R:ght

. Henorable Loep Viscount MELVILLE, wzth its Enclosures, noticed
. in,the preceding Mmute. :

Mx Lozp, - - EasteIndia che, 4th March 1812.
- We duly recem:d and Jaid before the Court of Dueam your N'o.XVII

Lordshnp s letter of the 17th of December last. We trust that the great impers

ce of the matter contained' in it will explain, in a satisfactory .maaner; té Cheirmen &
your Lordship and to His qusty s Govemment, why an answer has; not been D"m"
prepared at an carlier period. : SRR |
. By that letter we think it is tp be understood, that His. Mn;uty s, Ministers
bave made up their mxpds, not to hold .out_to the East-Judia Company an eaid

pectation
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No.XVII pectation of their being disposed to concur in an offer to Parliament of any pro-
Chi position for the continuance of the present system of trade with India, at the

Deputy’s close of the term limited by the Act of 1798, which is now nearly expiring,
Letter.

without a previous consent, on thd pact of the East-India Company, as the basis
of such concurrence, that the trade with India shall be extended to the ships, -
as well as goods of private merchantsy umder such restrictions as may be deemed

* mecessary : but that His Majestys Mnmsmqypf opision, lm* respect to the

subject of the Indian army, that ‘the idea which was held out in your Lordship’s

letter of the 28th Pacember: IB@S, wtlative to the. thandfer of the Company’s
army to the Crown, will not be contended for; and that, upon these groumds of

- . umderstapding, your Lofdidiip. iill be prepared bo eeoeiye from ttie Oourt of .
. " Directors any suggestions which they mdy:hawe to_offer \on . ¢he: subject of the
> Compamy’s debt, mﬂupbntb:ﬁode hyuﬂdvthecdmt'propese tum\for its
~ liguidation sheuld be provided. . :

.. From thepenas jn which . d:e ﬁ!t.pmpaitlu, tdtpaoﬁng m !nhe mm
Indxa, has been brought to the notice of theGoht; they: conteive thet it is ine
tended, on the part of His Majesty’s Government, to preclude the Court from
any further agitation of a question already so fully discussed.” The Court, in-
deed, cannot avoid considering this as the obvious interpretation of your Lord-
ship’s letter, respecting a point upon. which, perhaps, it might be out of their
power to offer any arguments, notcémdined i the letter of the Chairs to your
Lordshlp, of the 18th of January 1809, . . . .. .

- Whistever: opifiion,’ fieréfore,” the past experience and dai]y obiservation o'f
hﬁlmnay Mave justly indutedl fem to - fortn' tpon’ this sabject, or however
incontrovertible they may believe many of the argainents- ta -be; -that ; are made
use of in the letter of the Chairs to your Lordship, to which they have referred,
they nhink,it their duty to state; tHab if this alteration be made an indispensable

- venditmn,en the purt’of Fls Mijebty's: Ministers, of their ‘proposing to Parlia-

necqt-thesremewal “of. the :Comipany's ptivileges; the Caurt - will, though rehaes
tantly,: offer vhis measere:: té' thie- conindmtnén 'isf ‘the Proprietors, with 'whotd
alon: the power.veas: of ichnsénting -to'such” # fiindamental change in the Tonstic.
tution of the Company. But they must, at the same' time, beg leave, in -thé
weost: siddiquiivecal - maikner .ib .dechre’ their conviction, that-though this- :ﬂtera-
tien miay, apd firbably will,“be atténded:with meny eerions -inconveniences: o
pelintg the
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the whole frame_of thit. Govemment, which, whatever opinion may have been NOX’I L

fermed of ‘its imperfections, has,. beyond all dispute, aoguwired and maintained
for Great Britaia a paramount, and aimost. undisputod sovergignty -in the East,
it will not give to the mation those commercial advantsgds, which it has been
the habit of many of the commerciil interebts of this Country to Gontemplate.
The Coust, however, hope it will be understedd by your Lordship, that
they have entertaived this opimion, sot updn the aarrow, and new justly ex-
ploded ground, which they are sorry to see has been imagined by your Lordy
ship. to-exist, ‘that the Company have eéver considersd a ‘monopoly to be more
beneficial, in all ccases of “ fordige and distant trade,. (kax an nrestygined coms
“: gerce,” but. upom the conviction with which they-have been improssed, that
an exchisive trade. with India is the only one. ceally apglicabid to the maintengace
of the pubfic interests with that comatry, inteswoven as that tmede is with the
very frame and integrity of thosc pomessions, and resting, as-if doms, upon meey
highly important cemtidérations, which are, in no wise, apphc.ble 40 othcmow

mercial establishments.
In suppost of .these opinions, the Conttbegleuetommwpm

. of the Accounts (A and B}, which have been calied -for, and laid before the

Committee of .the Honorable Homse of Gomusons upew EestyIndia Afaiss, es-
tablished in 1808, and continned ta.the prosent time, which they imagine wilj
afford a fair representation of the tzade in bullion and in gopds carried op with
India, as well by individuals.2s by foeign nations; and these accounts will, thoy
trust, estublish, in‘a conclusive mannet, the carreciness of the mhmﬁs mte:.

. tained by the Court respecting .this tmde,

In communicating, however, those nntunentsof rehlctallde, by wh;ch tbq
dstermination of the Court to submit the proposition in. queition to the Proprie.

ermm—

- &
uty's;
Lptter.

tors of East-India 8tock is-accompanied, the Coust hope it will be cleasly nndery

stood, that this determination’ arisbs from a presimption, :thsk:sith military
powers asare now.vested ‘in thie Corapany will be lefy unimpaited, srhich ean-alons

induce them to entertain an expectation of their being-abie, in 2 matner satie .

factory, citber fos’ the ‘Company or the: Public, to. parform the past: which has.
_hitherto been assigned to the ‘Company in the Government.of a digteat smpires.
and also, that such-regulations will be adopted, as, wilk prevent--the- higlly . dasy -

gewus intercoupse of Europeans with the East; .asd [that. euch. arrangesoents

N will

- S -
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will be-made, in respect to pecuniary matters, as will enable the Company 40 sesk
with coufidence the present state of their affairs. The Court also hopé, thet.is
the extension of the trade which the Company now enjoy; His Ma;esty s Miaje
ters have riot had in view the hazardous experiment of dispersing, over ali the
ports of England and Ireland, a trade now brought, with so much advemiage,
both to the Comipany sad the Public, to the single port of Londos. -

If the private- intercourse with India shoyld, in future, be extended, it map
naturally be expected, that upon the return of peace, a nuinber of Beitish-sege
men- will be thrown out of employ ; and the Court are appreliensive that such an
intercourse, carried on through the medium of Indian ships and Indisn sailors,
relaxing as it would do the spirit of the navigation laws,. which have alwaya
been considered to be the basis of the maritime strength of this-country, .thay be
vidwed by the nation with extreme-alarm, and will probably givé rise to many
disorders. The Company’s papers and offices might furnish material information,
by which the relation of the Indian trade with the navigition system could be
appreciated, and the Court, if it should be thought likely to be of public atility;
are ready to have that information collected ; but without such call, and without
pressing their reasons at length, either'upon your Lordship or the other Members
of His Majesty’s- Government, they will content themselves with the declw:on

_ they have already made of their opiniep upon this subject. -

Thie Court are desirous of taking thi¢ opportunity to offer some nmatks and
to answer, in acursory manner, part of those public accusations, which have been
so assiduously urged against the East-Indla Company, and against the further
continuance of a system, which, they hope, will appear to rest, not upon tha
grounds of individual interest, but upon the firm basis of national advantage.

~ Whatever opinions the Court may deliver, upon a subject in which they are,
mamﬁsﬂy interested, will doubtless be received with circumspection; but. the,
‘Court thimk, that they may be allowed, and with justice upoa the present occa-
sion, to assert, that the leading dlsposatson of their minds is, to preserve the. emp«e

‘obtained in India to the parent state.
~ The first, and the most promiment of the charges, which havc, at vmom
imes, been breught against the Company, is the repeated calls which they are
accused of having made upon the public, for money for the prosecution of ruineus
conccm, as if they had disipated large sums in useless and improvident under-
takings,
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tnkings. Upon -this head it may be sufficient for thre' Court to observe, that their
commercial affairs (and to those alone was the Company’s managenrent restricted)
have been invariably attemded with suetess,. ds they are prepared to shew, if the
proof should be ecajled for ; and that these advantages have been sufficient to
allow of a moderate dividend to the Proprietors of East-India Stock. Over and
above this dividend, a.surplas sum has been applied, arising from this source,
fowards the extension of thaterritory, the acquisition of which -has been under
‘ﬂnemmedtate direction of His Majésty’s Ministers.

- ‘But the Court ave persuaded that the-magnitude of the affairs which the
Company have had to manage, has been little known and little attended to,
otherwise it would, at once, have been seen, that one of the principal difficulties
with which the Company have had to contend, is a capltal not in any respeet
equal to the great extent, variety, and importance of those affairs.

" The disbursement of the Company upon the single article
of commerce in goods and wares, 8&c. or of articles necessary

for its management, a disbursement of sums goirig from'and® - ' - ¢ -
returning to the Company, from one moment ‘to’ ahother, v.as, o
at the close of ‘the year 1811, not less than about. . .. Y} 847,618.

To this inist be added, the amount of advances in Indm and ST
at home, for stores of various kinds, applicable to the purposesof -~ - '~ °
Government, and in constant use for military equipments,’ &c.; of = = '’
cash, arms, 8c.; and of debts due to the Company from various o
states and princes, 8c; and other arhcles, makmg, at the closeof -~ - - -
thé Indian year 1810, about .. .. .. .. .. e .. .. 21,282,279

" If to these sums be subjomed the absolute expenditure made S '
by the Company, for the acquirement of a ‘territory, with forts, -
ammunition, &c. and the actual purchase of -many factories and *
territories, building of docks, purchase of forests, ‘8c. including
a considerable sum which has been paid by them, at varioustimes, °
1o the Public, or disbursed for expeditions, and the maintenance ~ ~ * * '
of captures afterwards surrendered up to the enemy, Uiz v. cv. 15,052,170

I

They form altogether an aggregau of . £51,182,527
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Appviguis diskirvements broeght forward . - f£51,182,127
The capitsl of thie Ostigany. is ree LT
In money advenced by thewdvetiturers, about..” <. 7,780,000 .
And-they tecéive frum the aid of bonds at home ..  7/00Bo00. . . .
And- from other éomtingent credith, at home: and- ot
¢ 'ab'rt)ad, about . ‘.‘l; HE e ee 48 o .'g' 7’7‘8’,958 s . e
e e e :‘ e - 'rw .‘__.“ ”m”s

C, ' Leayunga.bala.nccof ., - ar ,.£'28ﬁli~,l74-

M.

‘Constituting, at this moment, a permanent debt in India and in "Europe: (SeeC.)
This aggregate of £51,182,127, a part of which sum only has been employ-

ed upon the temtonal qégulsltlons of the Company. forms an outlay, hcyond the
capital of the Company, of so large an ‘amount, as to make it more matter of
wonder, how the Company have hitherto been able to, carry on the concern at
all, than to render it extraordmary ‘that they should have ‘been constramed,
respectfully and at, varions times, to represgnt the urgency of their affairs, and
to press upan ‘the Public for the mere return’ of : those sums, -which had been
fairly expended by the Company abread for the pubhc service; a return .which
has never yet heen granted to the Company, to the extent to which, in justice, it
ought to have reached.  In every war which has taken place since the Compang
became posseseed of the territorial acqmsltlons, large sums. of money have been
expended in capturing the settlements of the French, Dutch, and Danes, and
heavy . expenses tncurred in keepmg the same, til| the" polltlcal views of the
Public occasioned these settlements to be restored, in return for other objects, in
which the Company had no particular xnterest. The (,ompany have also been
compelled to pay part of -the expense of capturing and mamt:nnmg an island,

"afterwards reserved for the exclusive benefit of the Crown ; to disburse a consi-

derable sum for a force, of which the Public have.derived all the benefit at
home ; and even to contribute fo the Egypthn expedition, the whole of. whxch
expenses the Company have always thought ougnt to have fallen'upon the State.

" " This large and necessary outlay, in fact; now constitutes the source of the
Comypany’s embarrassment. A :censidérable’ part of tlid' money raised in India
upon periodical loans, to meet this outlay, has (as your Lordship well knows) by

the terms of these loans, which made them payable, if required, in England,
and
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and in-copsequance of a general reduction of interest from eight to six per cent, No.XVII.

been at once thrown upan-the Campany for immediate payment in Europe ; a
g which, withaat the aid of Parllament, it is impossible for the Company to
discharge.
. Of this large: expenditure, sanctioned, and in many cases specifically directed
by. the Ministers of ‘the Crown; it may with justice be asked, what part has been
incurred for the partial or exclusive advantage of the Company ?—It is evident,
that the whole concera has been begun and continued by private exertions alone ;
nor have the Proprietora received, by any means, an adequate recompence for
thase exertions : they have scarcely derived more benefit than the common in-
terest of money. And if India be an object of regard to the world, the Company
may havy the satisfaction’ of ‘thinking, that they, at their own risk and expense,
bave resoued it from eontending: Nations, aud may claim the merit of having laid
xt at the feet .of thejr cauntry ; acquired:and presetyed, it'is true, ata g{eat pecu«
nmvnexpense, and. by such abilities and sucki exertions, both civil and military,
3s not only to reflect.tbe highest.credit upen the East-India Compaay, but alsg
to.raise; as the page of history will testify, the' national character. They venture
tohope, that when all the great political relations of this acquisition are considered,
thc pricepaid for it will not be deemed as-out of ; proportion to its intrinsic value,
The) wisdom: of Panliament will, the Court make' no doubt, be applied to
presssve. what has been so acquired, and fisally do.justice to those, at whose
nsk it has been obtained ; .and not'he-induced to barter positive, .and very. large
immedinie advantages, agsinst speculative notions and theoretical plans.

In the second place, it has been often urged, that the Company have been

favouged, during - these .exertions, with am exclusive trade, and that the natnon
has thareby lost an oppogtynity of extonding their commercial enterprizes over a
laxge. quarter of the globe.” It is true; that'the Company have been favoured
with. this. exclusive tradey but it may fairly be asked, would India have belonged
to.Great ‘Britain if this exchusive: trade had not existed ? That this trade would
have been of greater magnitude in the hands of individuak, is yet a matter that
remains to be proved: but it is obvious, that during part of the gbove period,
piz- from the year. 176§ to 1812, the:Public. have received, in direct contribu-

Obpml )
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tions from the Company, a sum not falling short of £5,135,319, as will appear

by the accampanying Account. (D) e
e s eabd , Q With

&
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No XVII: 'With respect to the immediate prqduce of this tride to the Paublic, the
Churonen, g Court believe it will bear a comparison with that arising from any other distant
Deputys  possession. It produced last year to the Public the large sum of  £4;213, 425
Letter. (E), viz. in customs £759,595, and in excise £3,453,830; and though this
return to the Public be larger, as the Court have reason to think; in respect to
the capital employed; than the return from any other trade, it has, at the same
time, been collected with a facility unknown to other concerns ; an advantage
which has been obtained, partly by the progressive enactment of regulations the
fruit of many years experience, and partly by the concentrition of the trade in a
single port, and the‘preventlon of smuggling, which has been the consequence
of if.

But what has never yet been fairly estimated in the existence of the East-
India Company is, that the whole of these returns have been brought into the
exchequer of the Public, without the Public having been called upon for any
direct contribution for the preservation of the source from whencé they have had
their rise, whilst the possessions of the Crown, in every quarter of the globe,
have drawn from them a considerable sum for their support in troops. What has
been saved to the State has thus, the Court conceive, been gained by the Public,
and would amount, as the Court are satisfied, in only twenty years, to a sum
of a-vety great magnitude. From the Navy, indeed, the East-India Company
have received important assistance ; but such assistance, it must be recollected,
has been afforded to them only in common with the rest of His Majesty’s subjects.

That the trade of the Company has been highly beneficial to the Public, in
affording a nursery for seamen in time of war, and employment for them in time
of peace; and that the Company’s maritime service has contributed materially
towards those benefifs, cannot, the Court apprehend, be doubted ; nor that the
fortunes of individuals, acquired either in the service of the Company, or by
their industry and exertions under the Company’s protection, bave gradually
contributed to the accumulation of that public stock of national wealth, which
has enabled this couatry to stand almost alonc, agamst the united cnrtxons of
atarly all Evrope.

Having offered these cursory observations upon-matters of such obvious
importance, we aredirected by the Court to state, that as the pecuniary arrange-‘
ments necessary for the support of the Company cannot, with propricty or with
eﬂ'ecz‘




{ 85 )

tﬁect, be madé the subject of cortespondence, they beg to fefer these points, as
wvell as all thdse of inferior détail, of which there are 4 great many, to'a personal
copféerence between your Lordship and the Deputatlon of the Court, which had
* the honor td weit on your Lordship’ this morning. :

& We have the honor to be, My Lord, )
Your Lordship’s most obedient humble sernnts,

(Signed) J ACOB Bosanquer, '
The Right Honorable Lord Viscount Melvnlle, Hvcr IngLis.
&ec. &c. &c. .
A.

Ax Account, $heting the Tolal Amount of the Wz‘aal Value o the Bull:on and
Merchandize Jmported into, and Expar[ed Jrom British India (Bcngal Ma-
 dras, and Bombay) to London, America, and Foreign Europe, for Sir Year:,
viz. ﬁwom 1802-8 o 1807-8 both inclustve,

A o Toru. of the ToraL of the
i InrForTs into Inpia. ExrorTs.

Bulhon s&3tores] Total  |Of Goods onl
London A o€ Sterling. | £ Sterling. | & Sterling. j &£ Sterling.
v By the East.lnd.a Company 4,939,128} 5,547,501110;486,629] 8,108,897

By Coramanders and Qfficers : BREIAEE BRI
- of the Company’sShips| 179,756 2,640,000} 2,819,756 1,939,
'5,681,%
4 sos',es'
1 lr,761,099|24 642,19422,970,672

-

- By British Private-Tradets — | 1,167,2 4832, 38,000,4
Ameucnns T e el 4,548,662] ~ 667,054] 5,211,381

<

FomgnEuum& - — e | 2051
Total Impom&mom £ J12,8810

Memorandum. There has been a small quantuy of Bu{l;on exported from

India to Europe. and Afnenca, to the cxtent of S;ccg quen 1,75,316, but
which is not maknal to-the present account; K

s\’

Note.

.
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Note.. Tha valug.of the Company’s, Lmports Inte: Fudia. iy saken flom the
invoices of, the shigs aﬁthey arrived.in’ India, with. the addition of ten per conk
upon. tbe invoige price. outwands. The, value of the British Private-Trade, &
also the American and Forelgo Kurepean,. qh\g,lndxan‘oﬁma& vaug, and whigh
appears to correspond pretty. qqarly with the market prices,in India. In order to

make a just comparison between the amoutit of the’ Company’s and the Private
ot Foreign "Trade, the goods should: be exactly ‘reduced to the same denomination

of value; but this i npt strictly practicable.

Errors cxre‘? ed,
: ‘ (Signe " Rosert WisseTT.
East-Indla House, 4th March 1812. R
L) -—B: - —

AN AccovNT shewing the Amount of the'Qﬁcial Value of the Bullion and Mer-
chandize Imported into, and Ezported from British India (Bengal, Madras,

and Wd_uz to I-Q{n\on, Ame(xca, and. FWFQ&? Eﬂrgpe, on ap avcragc q‘
S(.t egrs, vxz frqm 1802—3 tq 1807-8( b?{lz mq(uxucgt \ .

-".."‘.’ '.'.'.'-'." . IS " b Awnvar
BTN . R ‘KFUAL fut@g; Of tbe L. N‘Wf th
’ InpoxTs into INDIA. ExpoxTS.

1 Ballion I Goodsand | Total of | Merchandize
v ' * Stores. Imports. only.

London' ’ ' £'Starhn‘. ) 8 Sterling. | o€ Sterling. | 2 Stetling. |
By the l-:ant-lmixa1 Companx - $93,188F 924,588 1,747,771 1,351,489
By, Gof manders and Qfficers |-y N T

of the Compsny’s Ships 29,959] . 480930 308,167

Ban Pn'qte ,..194,676 .',;9&5,2:{‘ 1. 500,012}> 946,956
Amenctm - } TB2T7) --211,27. ' I

Fptexgxghop;:am o= e 941,840] —-178,896| . 526,67

| ; n,ue,unga,mot 4§101w!'l;803,445
The propomoné of which are » ..

o Etported to England — 'ra?> or upwards of -j—tbs C

Do . Dt ®America o ,’o‘, orless than thss

Do. to Forengn Europe 22" or Jess than’ %ths.
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"T'he exports of m&mdmloiwm Bekain are - No XV,
. Bullion £194,576 ﬁm .
Goods 305,496 - . Depuis’s
—— .detet.
‘ £300,072
The imports of ditto into Britain' - -~ < < - 946,956

- Difference, per ammu, £446,884

being not a trade but a remittance, -deducting the amount ef the profit om

exports.
Errors' excepted;

(Signed) Rosrer WisseTT.
" East-India House, 4th March 1812, : .

C.c

OvutLAY, Commercial and Territorial, of the East-In;l»io. Gt.)mpan.y at Home anf
"Adbroad, made up, in respect to the Indian Accounts, to the 30th April 1810,
the Home Accounts to the 1st March 811,

CoMmercisr Ovreay.

No. I Cash - - - - - £460,738
Value of goods seld and unsold - 5 ;053,417
Value of goodsafloat - - 8,379,389
House and warehouses ~ - 1,207,096
Balance of property at China and -

‘Cape of Good Hope - - 1,240,652
Cash, geods, and debts, commer- *

cial department India - . - 8,071,637

£14,412,923
Balance of property at Bemcoolem amd St. . . .
. Helena: the outlay at these places being
of an anomalbus nature, if is stated sepa-
mately - - - - - - - . 434,755

. _ Total Commercial Outlay £14,847,678
T . @ TERRITORIAL
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No.XVII. Bu'mght formard - - £14,847,678
Ch;ﬁ —— : TerriTor1AL OuTLAY, INDIA, viz.

'?m:’i No. IT. Cash in the several departments, 30th April 1810:
) Bengal, S5.R. 4,11,38,439, at
2s.per C.R. - - - £4,7172,058
Madras, Pags. 1,16,24,307, -y,
at 8. - - - . - 4,649,723
"Bombay, B. R. 53,58,982, at
r 2684 - - - - 602,879

. £10,024,660
Debts owing to the Company : '

Bengal, S. R. 1,33,49,444,

at 2s. per C.R. £1,548,585 L f
Madras, Pags.

94,93,034, at

8s. - - 3,797,214
Bombay, B. R. .
$1,01,917, at
25.8d. - - 601,716
o 5,953,465

Stores, &c.:
Bengal, S. R.
97,82,114, at
2s. per C. R, £1,134,725

Madras, Pags. E e
88,16,927, at o '
8s. - 3,826,771

Bombay, B. R.
38,51,083," at ,
2s. 3d. - - - 430,997

2,892,493 :
: i 8,845,958
Balance of property at Prince of Wales's
Island - - - Tt _ 224,406

" Indian territorial outlay - - - £19,095,024 —— e ‘
* Carried forward - « £14,847,678
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Brought forward -  £19,095,024 £14,847,678 No.XVII.
Texrivor1ar Oureay at Home, lst Marca 1511
Debt due from Government, Chairman &
the balance of the original D&‘:g .
debt of £4,200,000 -~ £1,207,560 )
~ Debt due trom Government,
the balance of the account
for troops, stores, supplies, &c. 960,000
Advances to several persons
in India, to be repaid,- -- -19,695 -

2,187,255

Total territorial outlay . - — £21,282,279

: R - © £36,129,957
No. III. The expénditure at-home and.abroad, for the acquisition
. - - of territory, &c. being the balance of the stock account,

1st March 1811. - - - - - - - 15,052,170

Sum total of «capital necessary to carry on the concern £51,182,127

No.1V.The capital advanced by the Adventurers  £7,780,000 ‘
The capital raisedby bond - - - - 7,000,000
Other capital, being a floating debt generally A
due on various accounts : o
Borrowed of the Bank < °_£700,000
Estimated commefcial - : -
floating drafts - . 600,000
Sundry sums owing to
individuals in England 2,155,922
_Debts, deposits, arrears of interest, =~ =, -
and allowances and loans, not ’
bearing interest : B :
Bengal - - £2,843,134

- 1

Madras - - 1,017,238
Bombay - - 408,792 _
: C e 4,269,164
Debts in India commercial - - 62,867 ’
' : —_ 17,787,955
Total of capital, without.the Bond debt of India, - 22,567,953

No. V. Ditference being the balance necessary to remain in perma-
nent Joans, for the purpose of carrying on the concern - 28,614,174

S —
= £51,182,127
RS Errors excepted,

East-India House, (Signed) CuarLes CARTWRIGHT,
4th March 1812. Accountant General.
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’ Il'. i '. I.
D.
WNo.XVII. Sraremext of the Contributions from the East-l’ntﬁa Company to the Public,
Chairman & from the Yecar 1168 to the ¥Year 1812. .

ﬂ;"t"‘gf Paid from 1768 te 1775, in consequence of an agreement concern-

ing the territorial possessions, (7 Geo. III, cap. 57, and 9 Geo. -

I1I. cap. 24) - - e - - - - . - - JK2,169,399
Paid from 1769 to 1773, for indemnityon tea - - - 483,050
Paid in 1779, bounty for scamen raised for the service of Gmeﬁt-

ment - - - - - - - - 18,658
Paid in 1780 and 1781, three shsps of the knk - presented-tor - . '

Government - - - - - - - e - 95,349
Paid in 1781 and 1787, per agreement for a new Charter in 1781 400,000
Paid in 1789 and 1790; for vittuilling the n&vy, #nd charges of .

His Majesty's troops in India. -~ - R 560,000
Claim of the Company for subsistence of F rendh prisoners of wear, '

and other expences incurred by the €ompany on account of

Government, written off in 1793 per Act of 38 Geo, I1I. cap. -

52, sec. 127 - - - - - - - - - 443,632
Paid in 1793 and 1794, for pativipation, pursuant te the Chartet '

Actof 1798 - - - - - - . 500,000
Paid in 1795 and 1796, experce of 8,000 sedrten raised for the

service of Government . - - - - - - $7,000
Paid in 1803 and 1804, armed ships, hired for the servioe.of Go: .

vernment, and employed im defence of .the country - e 67,330
Loss, from 1793 to 1811, by saltpetre supplied to Governtnent &

less than prime cest, as per obligation of the Charter - - 405,906
; . ‘ ' £5,135,319

Krrore a’oépted

(Stgned) Cuns. CAR’I‘WRIGR‘!‘
A L ’ - " Abcountant’ G’tncral
East.India House, ¢th March 1812,
. Do R Aw
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: E. .
Ax AccounT of the Duties of Customs and Excise received on Goods imported and No.XVIIL.

ezported by the East-India Company, in the Year ending January 1811, Cbam &
Customson Tea - - = - Xfe219,322 Dxf.‘i?.‘."
— Other Goods. - - 498,901
Export Duty .- - 17,653
Tonnage Duty - -~ - - 28,719

- .= 759,595
- - 8,453,830

Total Customs
Excise - r - - -

Total Customs and Excise = - £4,2138,425

-

Errors excepted; .
’ (S:gncd) " CraAs. CARTWRIGHT,

Accountant General.
Fast-Tndia House, ‘4tH Match 1812 ' '
— —— —————}
No. XVIIIL .

MinuTe of a Meeting of the DEPUTATION, the 3d March 1812.

The Deputation appointed by the Court to confer with the President of the No.XVIII
Board of Commissioners for the Affairs of India assembled this day, in conse- -
" quence of their appointment of the 2d instant. 31:':,:,::_
The Chairman-laid before the Deputation, minutes of a- conference whxch
the Chairs had with- Lord Melville, on the 20th February, and also with his
Lordship, Mr. Perceval, and Mr. Long, on the 24th of February 3 likewise

several accounts, shewmg the present and prospccnve -situation of the Companys‘ | )
pecunmy affairs:- ~

Q ) The
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No. XIX,

ﬁ.

Secret Court,
0March-1813

1 o)

The Chairman then suggested certain propositions, as hints, to be submitted
to Lord Melville, which after full detiteratton the Deputation resolved to adopt,
and to wait upon his Lordship to-morrgy, at half past ten, for the purpose of

offering them to his consideration. . ,
SRE . . U .. . oA

. L S N . . N
.o . P

Y !!!!! ! !' . e

No. XIX.

. - AT-A ,
SECRET -COURT:OF DIRECTORS,
Lo Held on Frid;y, the 6th -Marglja lpl;. :

The Chairman acquainted the Court, that the Deputation appointed the 2d
instant had waited on Lord Melville, with-a.paper containing hints for his Lord- -
ship’s consideration, which had beea approved by the Committee of Correspon-.
dence. o '

The Chairman gave some general explanations, as to. what pasied at the
conference ; and added, that Lord Melville’s opinion, on the various propositions
submitted to him by the Deputation, would be stated by his Lordship in writing,

and should be communicated to the Tourt as early as possible.

No. XX. |

Hin“.

~

. - . .y . .
« 2l Ll . - - - --"N. XX N
0.

4

Hanrsapproved hy 1the Gomimittee f Corespondenca, o submittet]

to the Consideration of the .Right Jlwworable Liord Melville, noticasl
' the' preceding Mimite. - . - -

. That he senewn] of the Charter shall préq:pd upon the basis of-the Act of
1793, anyl that no greater extcnsion of the trade shall :be granted than what
was allowed by that Act; but the Deputation are ready to .zecommend to

. 4 : ) the

3
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the, Coust. gf Directods, ansl sdiimadely 10 the Cotutt of Proptiete®, th admit No. XX
such modifications as may - bn leemod wecoshny 40 give gseater focdttm fo the Py
ptivate tiades.
o ast.  Ne &nﬁsbmh&ndﬁp.to saily dnacﬂy ar cm:mtbuﬂy. ﬁﬂmc W
port in Europe to China.
i+ #d. No British -ssbject €0 bc peomifted tb reside in Chida, w:thwtthe
Company’s licence. '
. 8d. No@oda,ﬁgmnﬁormduc of Chine, to be impotted into any

of ke paorts.of the Umited Kingdom, except by ithe East-Iudia Company, -
. #th. Thepower of levyimg duties in India upon British subjects, and .the
pebjects.of foveign nations, to ke cantinwed fo the Company, upon the fooling
on-which ' it 1at present emists ; dnd’ the .same power, with cespect .to British -
subjects, to be extended to the districts mithin the jurisdiction of the courts
of Calcutta, Mualirei, Bambay; and Prince 4f ‘Wales Island.

5th. -Saltpetre .to ‘be .considened :as aqmlmnﬂ nmnle and to be conﬁned
exclusively to the Campany.

6th. Therwhole of the Indien trade to:be breught to the port.of Londom,
and the goods eeld :at:the: Cmptny’s sales, and 1o be, as:at rpreacnt, undeér the
Gompapy's management. .
- gthe The. dneeanoent mqmdtotheComybythepmate tndcn,
for the warehousing and management of the. 'pmnte tmde to be inoreased to
five pereent. S
No pmatexhp tobe germntted.to sail for India, «&xcept from the pott
of London.

oth. No ship'to be permiteet to sai, mptnndnrn licemce from . the East.
India ‘Comspany. :Ships roistaining-this licence, to selver sme copy of thén
jowsnals at the Bast-kndia House ; and the liceneetocontdin such clauses, as-may
be likely to pmu:nt an unlimited or mpropm- ahm-me ldf »mdivndult mth
India.

10th. Fne«dum, «hilitary.and maval stares, ne:he ptohdntad emclee.

1xth. Existiog resttictions, with xespcnt to the- article.of rpxene-gooﬂs, to be
contimoed, "

12th. It bemg desxrable, as well for the Public as rﬁ:rthe Complny, thnt
. the *quality of the silk grown ia India should not be deteriorated, it is sub-

mitted that this article be confined to the Company.
‘ lsth.
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13th. The ships of nrivate pemons to be subjeet to the same regulations, in
respect to convoys, &c. as those belonging to the Company.
14th. No private ship to be permitted to sail, either from Great me.m to

. India, or.from India to Great Britain, of 'a less burthen than four .hundred

tons.

‘15th. . The Company to be’subject to no obhgntlon with.respect to Exports
to India, except in common with the private traders. . o

- +16th, - The Lascars and Chinese sailors brought héme'in pnvate shlps, to

be placed under proper regulations. Not, upon any account,. to be suffered ta
wander about the streets of London. Good treatment to be secured to them,
and the Company to be enabled, by some summary process, to regover the
expences to which they shall be subjected, in the event of neglect on the part of
the owners of such ships in these respects.” - :

17th. 'The Company to be indemnified for then' unexplred engagements for
extra shipping, provided for the accommodation of the private traders. .

18th. An unrestrained intercourse with India to be prevented, and the
existing festrictions, with respect to residence in India; to be continued.

.19th. , The number of His Majesty’s forces in India to be in future
maintained by the East-India Company to be now fixed, and any troops sent
beyond that number (except at the express requisition of the East-lndma Cotnpany)

“to be at the charge of the Public. w0

20th. The Company to be released from any future account with the
Pay Office, and to be henceforward charged, either so much per regiment of a
given force, or so much per man.

21st. The present héavy current and postponed demands of the Pay Oﬁce

" against the Company to be arranged upon some footing of general equity, and

some advertance in settling this account made to the share which the Company
have been obliged to bear in foreign captures not retained by them, and to their
having been constrained to maintain an European and native force, larger than
what was'required for the defence of the Peninsula, and other heavy expences.
22d. 'The Proprietors to be secured, as at present, in the receipt of their
dividend of ten and a half per cent., upon the faxth Of which dmdend the

‘234,
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23d. The whole of the surplus of the East:India Company ta be appro-
priated to a diminution of their-debts, until the debts be teduced to the sum of
ten mn]hons sterling. ‘

No XX
Hi_ntn.

)

- 34th, The sums required by the East-India Company to lxquldate the debt " -

transferred from India to Europe, and becoming payable in 1812 and 1813, té
be funded by the Minister, the interest of which shall be regularly paid into His
Majesty’s Exchequer by the Company, together with any such per’ centage, for
the gradual liquidation of the capital or redemption of the fund as shall bé
‘deemed proper by His Majesty’s Ministers.
. -The twenty-fifth article did not form a part of the propos1t10ns submltted to
Lord Melville, but is now introduced by the Commnttee of Correspondence, and
is as follows, viz.

25th. That, in order to give the utmost possible extension to the commercq
of private merchants, and at the same time to secure the Company’s exclusive
trade to and from China, pnva,te shlps be not permitted to go farther eastward
than Point Romania, at the entrance of the Chma Seas, and to the northward
not beyond the equinoctial line.

N.B. Should it be the intention of Government that pnvate traders shall be
excluded from the Spice Islands, the limits aught then to be for them not to go
to the eastward of the Straits of Bally, nor to the northward of the Line.

No. XXL
. T AT A . .

. SECRET COMMITTEE or CORRESPONDENCE, |
The 18th March 1812.

The Chairman acquainted the Committeg, that the Deputyand himself had
yesterday waited on Lord Melville, and that his Lordship bad appointed to-
morrow, at one o'clock, for a conference with the Members of the Deputa-

tion,
R ‘ The

No. XXI.

Secret
. Committee,

18 Mar. 1812
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The Committee agreed to recommend to the Court to-day, that the Quar-
terly General Court, to be held on Wednesday, the 25th instant, be made
special, for the purpose of laying before the Proprietors the Communications
which have taken place between His Majesty’s Government and the Court of
Dlrectors, respecting the renewal of the Compapy’s Charter :

It was also
. Resolved, That the papers containing the said communications ‘be printed

for the .information. of the Proprietors, and under the snperrntendance of the

Assistant Secretary

Draft of a Letter to Lord Melville, to be signed by the Members of the
Deputation, requesting that a longer term than that which was fixed in 1793,
may be granted for the renewal of the Company s exclusive prmleges, was read
and approved. .

: The Chairman calling the attention of the Committee'to the corrcspondence
which had passed between Lord Castlereagh and the Chairs at a former period,
as to relieving the Proprietors of East-India Stock from thie payment of the
Income-tax on their dividends,

The same was read, viz.

Letters from the Chairs to Lord Castlereagh dated the 2d December 1808
and 7th July 1804 ; and

Letters from his Lordship to the Charrs, dated 20th December 1803 and
12th September 1804.

Draft of a letter to be signed by the Deputation and addressed to Lerd
Melville upon that subject ; and also submitting to his Lordship’s consideration,
the expediency of providing that the additional dividend of ten shillings per cent,
paid on the Company’s stock under the Act of the 83d of His present Majesty,
cap. 52, .sec. 124, may be pard out of the.general proﬁts of the Company.

|

" No. XXII.
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. No. XXIL N
ConresponpeNce with the Right Honorable Lord Viscount Castle- -
: reagh, noticed in the preceding Minute,
Letter ﬁ-am the Chairman and Deputy Chairman 2o the Right Honorable Lord No.XXII.

. Viscount Castlereagh. —_—
. . Correspon-
Mx Lonn, L East-Indiu House, Dec. 2d, 1803. ‘emth

We have waited until we had obtained a distinct legal opinion from Castlercegh.
the Company’s law adviser, with respect to the power possessed by the Com-
pany of paying the Property-tax out of the profits of the Company, previous to
the declaration of a dividend to the Proprietors of East-India Stock. :

But that opinion havnng been lately returned to us in a shape unfavorable to_
our hopes and expectations, we have received the injunctions of the Court of
Dlrectors to submit this opinion to your Lordship’s consideration, and, at the
same tuno, to express their hopes, that your Lordship and the rest of His Ma-
» ]estys Ministers will think it just and advisable, that the power to which we
have above referred should be granted to the Company by some legislative
provision, ,

Upon this occnslon we have to observe to your Lordship, that as the law
at present stands, the Company are obliged to deduct the full amount of the
tax in question from all the dividends payable to foreigners or other persons,.
howe\er small the amount of their capital stock may be ; although it is fairly
quesnonable, how far the former is legal!y chargeable to this tax, in respect to
these profits that may be presumed to arise from the Company’s foreign posses-
sjons, and whether the lattcr, in some cases, may not be entitled to a-partial,
and-in othars to an entire return of the tax so retained, in respect of the smallness
of the propuetors incomes. We must also submit, that as the greater part of
the other public Companies possess the power, and, as we understand, are
disposed to exercise the means of discharging this tax out of their surplus profits,
it must appear doubly irksome to the Proprietors of East-India Stock to scem an
almost sdlitary exception: to this general practice, particularly when they advert

.to the disposmon which has, at all times, been evinoed by them, cheerfully and
: voluntanly
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No.XXILI. voluntarily, to come forward for the servica.of the State, even when their own

Correspon-
dence with
Lard
Castlereagh,

immediate interests have thereby been placed at stake.

We feel the more freedom in pressing this point, because we, in common
with your Lordship, bave entertained an expectation, that the Public (after a
war which has existed almost since the st renewal of the ‘Company’s- exclusive
trade) would have-been placed: in- pasiession of the ‘share’ of the Company's
profits, secured to them by.the Act of 1993, if the enormous taxes which the
necessities of the State have rendered it necessary to impose upon teas and the

_ other articles of the Company’s Trade, and the inevitable expences of another

war, had not placed a bar to those expectations, which we think tmght ol‘hctwuse

" reasonably have been formed.

We therefore venture to- express ‘a sanguine hope, that under a proper
consideration of all the citcumstances of the present case; und’er a’review of
the very largé sums annua]ly paid to Governmenl out of the “Company's trade,’
amounting to not less than _£83,200,000, as appears by the: enclosed account,
and which, in fact, ought in part to be considered as an anticipated pai'tition'of
the Public out of the Indian revenues, since nothing short of 4 surplus in- India
would, we conceive, have enabled the Company to support themi to the extent
they are now unposed ;—that, under a due attention to the benefits which even -
the Public themselves (when we advert to their inferest, in thé ultimate prqsperlty
of the Company). may derive from an increased value to the price of the
Company s stock, which may be affixed by such a measure, in case a commerce,
extended beyond its present amount (an event not at all improbable), should
Kereafter demand additional funds to carry that commerke on ;—and, finally,
that under a consideration of what is due to’ ‘the known and experi¢nced
hberahty of the. Company’s efforts in the public service, your Lordship’s
mterference, with the rest of His Majesty’s Ministers, will be given, to assist
what, we hape, may be considered in the light ‘of the neither unjust or the
unreasonable pretenhons of the Court of Dlrectors, in behalf of the body they"
represent upan the | present occasion

We have the hororto:be, My Lord, ..:
. Your most obedient humble servants,,
. (Signed) . . . Jacop BosanqusT,
The: Right Honqrable Lord Viscount Castiereagh, .- =~ Joun RossaTs.
+ &, &c. &c.

1
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Letter from the Right Honorable Lord Viscount Castlereagh, o the Chairman and No,XXIL

Deputy Chairman. ' (A ;:lv-nlb:

Gxxn.zum, ¢ ' ~ Whitehall, 20th December, 1808. Laetter,

* T have to’ acknow]edge the honor of your letter of the 2d instant, on
fhe- subject of which I have had a very full and deliberate discussion with Mr.
Addington, * * 7 -

We should- i)oth feel anxlously disposed to lend our aid to the accomphsh-
fnent of any measire which had a tendency to accommodate the holders of East-
India Stock, but under all the circumstances of the present case, regard being had
to the’ existing appropnatxons ‘under the act of 1793, the degree in which the funds
at home andabroad may be affected by the peculiar circumstances of the presént
year, and the difficulty that must necessarily attach to the proposition, whether
it be considered in the light of relieving from the tax a particular descnptlon of
incomearising- from property, by throwing the same on other funds, or in that of
_ a temporary and specxal increase of dividend to the Proprietors, we do not feet

etirselves ~warranted in advxsmg the Court to ‘submita bill for thls purpoge to
Parliament. - :

- 'We are further of opxmon, that the relief sought by the measure is not of
tht! magmtude, which should induce the Company to solicit this mdulgence from
Parliament, under the difficulties ‘above stated ; nor are we persuaded if, in pomt
of fact, other corporate bodies have so relieved themselves from the tax, that the
proeeedmg, on their part, however warranted by law, affords a precedent, which,
in principle, the East-India Company, with an' enlarged vnew to their ovm
jnterests, should be solicitous to follow.

: - . I have the honor to be, Gentlemen,
Your most obedient servant, .
(Signed)’  CASTLEREAGH,.

-

The Chairman and Deputy Chairnvan
- . of the East-India Company.

B, - L



{ v}

- . . e

. N XXH-» Letter from the. Chairman and Deputy Chairman to the Right Honorable Lard

Chammn&_

- Dogoly's
Lo,

" Viscount Castlereagh

-Mx Lorpy, * - -, - - East-Indza House, the ‘wéhJuly 1594.
It.is in.censequence of the instructions of a General Court of Proprie~
tors which lately assembled, to take into considetation the tax levxed.hm yistue.of
the 45d of the King, on the dividends payable on East-India stock, that we
now take the liberty. to address your Lordship again on that subject. . .
Notwithstandiog the answer returned by your.Lordship to the application
which our predecessors in office made to you, under date the 2d December last,

- for thie aid.of His. Majesty’s Ministers, in order to relieve the holders of the

Company’s stock from the payment of the “Property-tax out of their diyidends,
the Propnetors still think, that whether fegard be had to the design and, spirit
of the Act of 1798, to the genesal state and circumstances of the Compaqy .of

- to the pbculnar situation of the Stockfholders. they are aggrieved by the operanoa

given, in their case, to the Act i imposing- a- tax on property. . .

It was after a full ¢onsideration and adjusnnent of the interests of all pamn.
the Public, the Company, and individuals, that on the renewal of the Charter,
the dividend of the Stock-holders was fixed at ten apd-a half per cent, per aamum.
The law then made, in allowing it torise to that rate, forbad it to go higher;, and
the reduction of it below that rate was left to the diseretion. of the Proprietem
themselves. This was, therefore, understood to be the .fixed certain incame

-~ assigned o -the Members of the Company, out of all its finds, territarial and

COmmcrcnal And hence, we think, it may fairly be argued, that-such a. dalibe-
rate formal settlement cannot justly be dlstu;bed. but by a preceeding equally
direct and appropriate ;-and that np mere measure -of taxation, having only a
general aim, without any eognizance of the peculiar circumstances under which
this_arrangement was concluded, ought to defeat it, because if the contrary
principle be once admitted, whilst the Public is &fill immenisely - benafitad by
Indian revenue and trade, and all the other claspes-of aubjebts. contiected with
them contmue tq derive the advantages provided for them, the Proprietors of
that stock, which has been the foundation and support of the whole, may
@bRoltely be divested of all the dividend they were to receive from it. We

think,
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tbink, therefore, - maybe costended, thut conformably to the spirit of the Act
of !799, the Propenty-tak showld pot operste upon the dividend, but be a
elmge upon the geweral funds -of the Company.

- This will appear more teasobable, & it be considered that mery many of the
~ Proprietors of - Ladta stock; whe have beld that stack lomg, seceive no more on
the cost of it than fhe conrhon interest of money, namedy five per cent, whiist
their propeity is ‘exposed to the ihflaence of afl the adwerse comtingencies to
which the Company's élfaits are listle ; and whilst the Compeny, that is to say,
- fhosé Proptietors fa their collective vapacity, eerve as the channel, or medium,
by ‘which immense advantages are diffssed threugh ahe natien, in its commexce,
its reventes, and the weatth of all the succestive races of British subjects, ems
Bloyed i or conhected with their tetvitories and affuis, These just observations
equire now u pecafiar foroe, when, in duties awd. customs alone, the Eastorn
totamerce pays to the Stite £3296,000 por snnum, -and when the mceipts :of
thi Cornpeny, for the tast twelve months, ave diminished wear a million stezling,
xn consequence of the new and excessive dutics imposed.on their trade.

We are unwilling to urge the liberality which the Cumpany has aa all.occa-
#iohs manifested, todid, dtcerding to its moams, she. exertions of she fitate ; hut
the duty imposed an us by our Constituents requires .shat diberality shouid be no-
theed 6n-thé pregent occition. By subscribing for gam mitlions of the Loyakty 1.aen
t 199, ‘the Company lost the suti of £206,000, The thiee.complestand effective
regiments T volunteers, wiich they hase maintnained for a number of yesrs past,
- have cost theém: veiy Harge dums ; and shelast afd given by -thom im shipping, on

the particulat suggestion of Government, is-a.new instance of the promptitude
and alaerity, with which they devote xtheir funds Ao ¢he support of the public
interest.

After-all these cantnbunons, it ha.s appeued ungraclous to the Proprietors,
that whilst other public bodies, which had not given so largely to the wants of
the State, were allowed to defray the Property-tax out of their general funds,
the Proprietors of East-India Stock were required to charge the modicum they
received for the use of their own money, and for being the agents’in such vast
concerns, with a tax, hard upon them though triimportant’in its amount to the
Public, and from which, they conceive, the Act of 17938 ought to protect the

dmdend then accorded to them. - .
‘When

No.XXIT,
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- When our predecessors in office mentioned a reference to Parliament, they
probably had no more in view than some supposed neoemty of a modification of
the Property-tax; but we humbly apprehend that, in order. to exoneratd the
Proprietors, individually, from the payment of the tax, mo such reference is
necessary, since for engaging in the Loyaity Loan, for forming the three regi-
ments of volunteers, and for the late aid -of shipping, .it was thought sufficient
that His Majesty’s Ministers. should consent’ to the defraying of the chargec
arising from these measures, out of the general funds of the Company. S

. Wishing to state nothing upon this subject, but what appears to us paturally
to grow out of it, we shall only add, that the effect of the imposed tax upon the’
value of the Company’s stock must be very obvious, since the dividend receivable
upon any public fund .is, in fact, the measure of its value in the market, and
every reduction, by whatever means, effected in the.produce of any stock,is in
reality a reduction in-the worth of the capital ; -and, accordingly, we find that
the stock of the India’ Company, comparcd with that of the ‘Bank, sellotta :
price dispropostionably low. =

Upon all these grounds, with those which have been before urged, we
cannot but request and hope, ‘that as the determination of the point which out
Constituents, not from interest only, but from various other motives, have so
much at heart, scems ot to depend upon ‘any revisionary proceeding of Parlia-
ment (which however, if necessary, we should still urgently desire) but upon the
acquiescence of His Majesty’s Ministers, we cannot but carnestly request and
hope, that it will scem expedient to your Lordship to add your own recommens
dation to thisrepresentation, and that you will have the goodness to submit both
to the Chancellor of His Majesty’s Exchequer. SR

‘We have the honor to be, My Lord,
C Your most obedient humble’ servants,

(Signedy  W.F. Enmmsroxn, ’
.CuaRLES GRANT.
Thc Right Honorable Lord Viscount Castlereagh, « '
&c. &c. &c.

Letter
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LzrTER from the Right Honorable Lord Viscount Castlereagh fo the No.XXII.

Chairman and Deputy €hairman. Py
GENTLEMEN, India Board, 12th Septembcr 1804. C"'hre-ah-

In compliance with the desire of the Court of Proprietors, as ex-
pressed in yoy® Muter-df tbe: 2t Julp hast, §.have yeconidered, with the most
earnest disposition_ at all timgs.to promota their wishes, the opinion which I
before presumed to express, on the propriety of their dividends being, discharged
ﬁ'om any deduction on aceount of the late tax ypon property,. by causing tbc
same to be paid out of the general funds of the Company, and I have also com-
mmunicated with M. Pitt on this subject.

- Notwithstanding the very ingenious reasoning contamed in your Letter, we °
are clearly of opinion, that a payment of this nature, directed to the indjvidbal
emolument ‘of the Proprietors of India Stock, and not in any respect to the
public service of the Company, cannot be issued, under the existing appropria;
tions affecting their funds, without the express sanction of Parliament. -

Had-the tax been directly imposed on income, as under'the former law, wq
apprehend it never would have suggested itself to the Court of Propnetors, that
income derived from the dividends of the Company should enjoy any pattial
exemption. The policy of the Legislature has recently been, to apply the tax
to the sources of income, rather than to levy it, as formerly, upon the statement
of the possessor. It does nGt appear to us, that this change in the mode of
assessment can justify a claim to- pergonal relief from the tax itself. If not, the:
proposition resolves itself either into an encreased dividend, or into a new
appropriation of the net preceady, evablipg the Gornpaey to charge the tax an
their funds generally, as sams other Corporations have deng, whe sre sole pro- -
prietors in such funds. This opens so large a question in principle, and for so
smgll an abjact, either as it- affects -the interest of the Public or the iptitvidual
,Propnctqts,. that I should conceive, under all the cirgumsiawces, the, Court will - - .
.qot feel dxspoacd to press it at such a mament wpon the attension of Parliament.: = ~
. - - Ihave the honor to be, Gentlemen, .

C o . Your moss obedient hure servant, -

(Signed)  GCagrismsaau. - ‘
‘Zhe Chairman and Deputy Chairman of the East-India Company
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SECRET COURT OF DIRECTORS, . -
Held on Wednesday, the 18th March 1812,

*  The Chairman from the Committee of Correspondenee laying before the
No.XXIII Court draft of ‘a letter to Lord Melville, to be sngned by the Deputatlon.
‘ME“ tequesting that a longer term than that which was fixed in 1798 mnay be granted
38Mar, 18)3 for the renewal of the Company’s exclusive pmnlegee, the same was read and

approved ; as was also

Draft of a letter to his Lordship, to be signed by the Deputation, submlttmg
to his consideration the expediency of providing, that the additional dividend of
t¢n shillings per cent. paid on the Company's stock, under the act of the 33d of
his present Majesty, cap. 52, sec. 124, may be paid out of the general profits of
the Company ; and also, that authority may be given to make the Propertx-
duty on the dlvxdends a charge on those profits. :

-

No. XXIV.
LerrER from the DErPUTATION fo the Right Honourable Lord Vis-
] : count MELVILLE, noticed in the preceding Minule.

My~ Lorp, East-India House, 18th March 1812.
No.XXIV Although we are aware that this may not be considered the proper time
mebl to discuss the term of years for which the exclusive privileges of the Company
shayld be renewed, yet, under the prospect of your Lordship’s soon leaving the
India Board, we are anxious to avoid any delay, in requesting your Lordship’s
attenfion to that point. R
n
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On reference to the negociations in 1793, we observe that the principal No.XXIV'
ground on which the Company founded thieir application for a renewal of their _——
privileges for a long term, was, that safficient ime might be allowed for the li- Deg&‘,’“
quidation of their debts at interest in India, the amount of which, at that pe-
riod, was seven millions sterling. The term then granted was twenty years,
from the 1st of March 1794, including the usual notice- of three years,. this termr -
being consideréd adequate to. the object in view: : ‘

The Company’s debts at interest in India are now supposed to amount to: -
~ tweaty-five millions sterling, exclusive of the debt in Europe ; we trust, there-
ﬁ)re, it will be evndent, that a longer term than that which was granted in 1798
is mdispensable, to admit of the gradual reduction of the present. debt, and the
effectual operatlon of any measures whick may be determmed on for that purpost:

Without mentioning-any particular- term;, we: take the hberty of referring;;
your Lordship to the Act of the 3d of George 1. cap. 14, to shew that'a longer
period than that granted in 1793 has béen conceded ; and as, under every view
of the subject, considering the contingencies. of war, or other i interruption, we
are convinced of the necessity of a more extended’ term, for_the purpases of
Fiquidating debts of such magmtude, and of restoring the Companysaﬂ'am to
that state of prosperity, which is essential both to them and the Public. Weé >
sely with confidence on your Lordshnp’s concurrence ib the opinion we have
subxmttcd

We have the Fonor to be, with the greatest respect,
Your Lordship’s most obedient, humble - Sérvants,
(Signed) - Jacos Bosanquzr,

Hucn Ine1is,

W. F. ELruinstong,
‘ - Eowarp Parnx..
The Rigbt Hon. Lord Viscount. Melville, .

&c. &c. &c. ‘
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No.XXV. Lzmvfrm the DERUTATION fo the Right Hauorable Lard Viscount'
tation MBLVILLB, also neticed in the pnadag- Minute.
er. -
a Mt onD. . " Bast-India House, 19th March 1812.,

Sy In addmon to the. aub}cct on which we had the honor to _addresg
xour Lordship yesterday, there ate two.points to which we are very_ desiraus.of
calling your attention, befare yonr Lardship leaves the India Board.

.+ The first point, which is mentioned in. the hings submitted. to your Lordship
on.the 4th imstant, is the dividend of ten shillings per cent. paid to.the Pro-
pristprs, under the Act .of the 33d of His present Majasty, cap. 52 sec, 124
fmp’n the. aeparaxe fund of the Company.

.. When.it was in contemplation to increage the capital stock of the Companz
m ;.797, it was fou,d that the payment of this dividend. to the Proprictars of thg -
nqw stock: would haye exhapsted, theseparate fund, previousto the expiration “of
the presept term of tl]q Company's exclusive trade, To guard against this, 3
clause was inserted i in the Act of 37th of His Majesty, cap. 31, authonzmg the
payment of a dividend of ten shillings per cent. to the, Proprietors of the increased
stock, from the annual profits of the Company’s trade.

. - The addx.t'bnal sxock has not been raised, and the separate fund has been
found adeguatc to the’ payment of the Hividend of ten shillings per cent. upon
the exlstmg capatal hitherto, and will continue to be so umtil the year 1819,
when it will be nearly exhausted.

" As the Proprietors have derived from the dividends little more than five psr
cent. on the <apital, it appears to s that, on the renewal of the Company’s pri-
vileges, they may entertain a reasonable expectation of contmumg to receive this
addition of ten shillings to the usual dividend of £10 per cent.; and as the sepa-
rate fund will not, as stated above, be sufficient for the purpose, during any pro-
‘bable term, for which the renewal may be granted, we take the liberty of sub-
mitting to vour Lordship’s consideration the expediency of providing for the .
additional dividend, out of the general profits of the Company.

The
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The other point to whncl\ w.e zequest . your Lordship's attention is, the No. XXV,
payment of the Property-duty on the dividends. The Court of Directors and Depatation
the Proprietors have always congi it a hardship, that this duty was not  [Laetter.
allowed to be paid from the profits of the Company ; we have the honor to
enclose copies of letters on this subject which were addressed to Lord
Castlereagh in 1803 ahd 1804, and we flatter curselves’that the . arguments they
contain will induce your LQrdbhlp, when the question of repewing the pmuleges
of the Company is unider discussion, to recormend that aitthority may be given to
mpake.the Propeyt.yrdutx on the dmdgnds a charge gn the general proﬁts of the
Company. .. .

As the ptoﬁts of the Company were speclﬂcally appropnated by the Act ot'
1793, some dxﬁcu]ty may possnBly, from that cnrcnm§tance, have occurted in
concéding this point ; bat as, (in any I new. arrangcmt;nt‘ the sutyect of appropria;,
tiog will necessarily updergo, considerable modlﬁcatcloq, we ﬁlou]d hope tha.t the
&)Jectgon formerly uiged may easily be obviated, . . y
t. If it should be finally determined, that the surrendér of any consldcrable
proportion of the exclusive privileges of the Company is to be made, it appears’
to be the more necessary, that some boon should be held out to the Propnetors.
in alleviation of the sacrifices to which their consent may be rcquu'ed ‘'we hope,
therefore, we .may. be permitted to mdulge a confident expectation of your
Lordshnp s favoxable consideration of the poiats now submitted, ~

T Wehavethehonortobe, My Lod, =
e o . Yout Lordﬁlup's most obedient humbk sernnts.
(Signed) Jacos Bosuqurr,. ‘.
The Right Honorable N - Huen Inaprs,
Lord Viscount Melville, - - . W. H. ELrainsTons,
&ec. &c. &c. ’ o EpwaArDp Parry,
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SEC«'RET GOUBT o DMGTOBS..
Held on '1.‘qea;day,L the 2§th March 1812,

ot s m-

No.XXVI * ’I’he Cbanrman from the Committée of ‘Correspondence Iaid befo!e the ert‘
= aletter from Lord Melville to the Chairman and Depyty, dated the 21st instant,
24 Mar.1812 stating his scntnmpnts in neply totheu' lettqr of- the 4th instant, apd encloslng
A paper contaimng “ Observations on the Hints mggeued by the Deput.-
% tion of the Court of Dxtectors, 8d March 1812.” ,
" The Chairman also Taitl before the Gourt, a letter flom Lord Melville to the
Chairman and Deputy, dated the, 23d.instant, in reply. to.the, two letters whieh
the Deputaupn from the Cbmt of Ducctors uIdreued to his Lordship oh the,
18th-and 19th mstant .
' Thesamcwerercad. oL
The Chairman thep mqvmg the Court. L ' '
Ordered, That the several papers now read, togethet vmh the other COl'q,
respondence, which has pasged, respecting the negociation for the renewal of
the Company’s exelusive privileges, ‘be laid before the General Court to be held
' to-morrew, and' pnmcd, u—apeedilrupusble, for the information of the Pn-
pnetors. Cee oy

© " No. XXVIL = =~ -
XXVIL. Lzrree fowi the Right Honorable Lord Viscount MerLviLLE fo the
Cnammmas ond Drrury CHAIRMAN, moliced in the preceding
Minute, - .
Gaxriamay, ' | India Board, 215t Marck 1812,
I bave delayed answering your letter of the 4th instant (received -the

'Otb) until I coyld transmit to you, at thc same time, replics to the several. pro- -
pomnw

1@ Melville’s
Latter.
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peiitions Sewught forward by the Deputation of the Court of Directors; at our
~ cenference on the #th instant.

- B submeitting to you these obscevations, hewaver, beg to be dutmcﬂy
understood, as comweying 8o your only the presest sentiments of His Majesty's.
Government ou.the saveral points t which the prapesttions velate. -Publig,
discussion on such an important question, may possibly preduce ar alteration,
of opinien an soose of the details; and- though ' the suliject hae been fully cen~
sidered, it may be decmed necesmry, in the further progress of the measwe, te
_ prepode; s some poimts, regolations of a different dcscnptlon from these whiely.
are suggested: in the enclosed obscrvatibne. o

" The Court of Directors ase: peifectly correet i supposing that it is new,.
# it'has been. fon & consideruble time: past, the fixed intention of: His Majesty’s
Government, to withhold their concurrence fvous any preposition . which: might,
Be submitced to Parliament for centinuing e the East-India Company theim
privileges-of exclusive trade om their present footing. It s unnecessary now t;
discuss, whiether .the provisiens of the Act of 1798 (by which the Company's
monopoly was so far rclaned, as te admit the gands-of private merchants 1o, be:
conveyed in the: Company’s ships) have i any degree fulfilled the expsctationm
or intentions of the Eegislatunec I will not: be. denied, that the facilition
granted by thet act bave not heem satisfactory, at lbast to-the merchants; eithes:
6f this country or of India. They have been the source of comstant dispute,
adi they. have ‘even entiiled a beavy espence- upan the Compaay, without
affording: ta the. Publiv-any-adequate benefit from susll & saarifice.  You will day
" e tite justice to recollecs, that in all onr discussions-om this subject, bethiregent-:
lp-and on fommer occasions, the admission of the: ships of merchants ia: this
gountvy- into. the: trade off Tndiz, in'concurrence with thase of the Compeny, hes
nevet bicen: urged as & measure, frem: whicly much immediate. benefit- would, in wp.

q’.iuu; Be-derived,. either toithe country o te. the individusls whe might emberk,

inthespeculation:; and: F.certaialy am not-without considemble apprehension, that,,
ar leastorr the first opening.of. the ttade; the publid expectation, a torthie Britishh
towivesics:in- India affbording amy eonsiderabie outlet for. British manufactures, bew-
yond the amount of our prasent expotts, may be disappointed. Onthat admission,

loweser, and ea she nooenity of gussding: agaimst thé unsestrained-intorcousse oi}

xxm.

1d. lhlvdh's
Letter.,
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XX’V II: (in which also T fully tonédr), inearly the: whiole ‘of the. anguinedits: adiueed : by

ra. Melnfxe' N

Letter.*

+the Court of Directors against any opening of the trade are founded. Bt it
must be recollected, that in determining the question,. as to contirining ‘the; whole
or a part of the Company’s monopoly, iit will be:thre chuty of Parliament. to cogsi-:
der, not merely whether it may be safe to prolong ‘it,. but whether it. may. be
unsafe to abridge or abolish it, As far as relates to the trade with India, and,
several other countries included. within the ;limits' of the Company’s: Charter,,
the Court do not appear to.have succeeded in establishing the proposition, that.
any detriment will arise to the public interest; ¢ither in this country or in India,

~ or ultimately even to the interest of the Company themselves,. from. the .intro-;

duction’ of private adventurers.. If the. Company carry on their trade more
oxpensively and. with less activity and industry than private: indiyiduals, i is.
unjust to the country, as well as.to the inhabitants.of British India, that the:
eéxclusive monopoly should be contimied ;. and.in such a state of things, the trade’
iy more likely to be advantageous to. the country, and beneficial to the indivi-
duals in their hands, than in .those' of the Company: but if the latter shall
conduct it with skill and’ enterprize, and with due and unremitting attention to,
oconomy, the extent of their capital, and. .the superior facilities which they,
miust continue to possess, of providing theif investment in India at the cheapest,
rate, will undoutstedly aﬂ'ord them the means. of suocessfu.l rivalship wnth all.
other competitors.

In adverting, in-your letter of the 4th instant, to the statement contained inx
mine of the 17th’ December, on the proposed transfer of the Company's army:

* to- thee Crown, you-do not appear to have understood accurately the purport of; :

my suggestion. I entertained no'doubt, as to the expediency of continuing. tes
the Company’s Governments in India the supremacy of _their military, as.well as,
civil authority : but though various regulations may possibly be necessary, with a.

view to promote the discipliné and efficiency of the army. in India, I' am'not,
aware, that any legislative enactents are requisité, excépt as;to- the amoupt, of:

force which His Majesty may be empowered to maiatain in India, at the: expence:

of the Company, and ‘perhaps also some provisions, in regard ‘to theé. rdmve.
powers of the Board of Commissioners and the Court of Djrectors.

" Inyourletter of the 4th instant, you advert to the question as to how. far it
may be expedsent to admit into the trade with this. conntry. ships built.in India’

and -
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and manned with Indian seamen. This is undoubtedly an important considera-
tion, as it involves in it, to a certain-extent;-a-departure from the principles on
which the navigation system of this country has hitherto been conducted. As
far as the Fast-India Company ’us .concerned,. it will probably be necessary to
leave the matter on its present irig, duting the continuance of the war; but
if the trade with India is to be opened to all British ships, in the manner
alrgady, pointed out, there seemd to be no saffidiniit\resson for breakingiw upan
the. fystem of ‘our nayigation !aws(r by ;peymmibg -gny .ather: tha ‘British- ships,
with @ due proportion of British seamen, to import colonial prodice into; the
United Kingdom,

>

- I have not thought it reqmstte, in this Jetter,- to:trouble yeu .with any ob- . .

semtlons on several pomts adverted to in your’s of the 4th mstant, ‘which are
also noticed 'in the enclosed paper of hxnts and. of rr:,phe,s;~ to the several propo-’
sitions. I shall abstain, also, from any remarks on ‘the, calculatxons detailed in
your. letter, and wbtch ar; mtroduced more with th¢ view, as I conceive, to
vindicate the Company in theu' past.mmagemcnt "of the exclusive trade to India
and the government: of theuv temtom.l Possessions, 1 than to any practxcal results -
to be derived from yaur statemcnt, in relatxon ta thc- matters at present m dis
cyssion. between' His Majesty’s Government and _the .Court .of Directors. The
Commlttee of the Housq of Commons on East-Ind:a Aﬂ'arrs have already sub+
mitted to the House dctanled stittemcnts on that .part’ ‘of the subject, andin any.
further reports which they may present they will probably complctc the - xnvesu,
P"on‘*’ ~'.'.'Z..':::'."’ e A N
NP Ia»,Gmtleueb; o )
PR SO S Yomlmoif‘medienthumble servant,
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Ounvm'mns on the. Hhindts uggated by ﬂw Dnmntcn' gf lﬁé
-Courr of Dmxmns; Sd M&mﬁ 1812, adverted to in ﬂw jv'oregdmg
Letter. - ‘ ¢ U
XXVIL ®  1st, 2d; ahd 3, " R it -déemed: adﬁsab’le, with oy mw to thie seéunty of .
e the revenue and ‘to other objects eonmcted with the" trade to China, to leave’ xt
oo‘:"n':n“;"' on its present footing, 4nd to gudrt; by proper regdhnons, against any encroach-
ineat on that branch of the Company’s exclasive privilege.
' "4th. This proposition cught fo be accéded to; ‘with the reservation,’ how:
¢ver; that the Goveraments in India eught- to be restricted from imposing new
duties, -without the pre’viom sanretion of the authotitxa id Enghaind,
. © . 5th, The Company are uhdéntéod to have, in sotne degree, the powe‘t ‘
f tegulating the. internal trade of saltpetre in Tndla’; it appears, thcreﬁme,
be écarcely necessary to impose any othet restrictiofs on the exportation of salt-
petre from Indis, than such- as. may bé deemed expe‘ditnt for_politicat ob_;ects,
especially in timte of war: -
6th. The adoption of .the reguhtlon sug glested in this propoutlon, win
probably tend to the security and-advattage of the public revenue, in collecting
the duties on all- articlos imported fiem. the East-Indies and Chipa, as well as
other countries to the,castwn\d of the Cape of Good Hope.
" 7th.” The Company “onght at least to be md;mmﬁed from the chargep
incumred by this management.
8ths There does not appear to exist any’ suﬂiclent veason Tor” pteventlng
" .ships from clearing out for the East-Indies from other ports of the Umted King-
dom besides the port of London,
oth. It will be necessary, either by the regulations suggemd in tlm propo-
. stk Aeby. dhers of a similar descripion, to guard, against the evil therein
dﬂcﬂbed
10th.

Cov . - .




(529

10th, “Tewill probably be mecedsary:to ngulate the exportation of mllhrr
stores to the East-Indies, and also of nayal stores in time of war.
“1th. - 1t'is undevatood that the object of ¢his’ proposition is 40 secute uo tbe
nisnufactarers of -piece goods i India the continuance of regular and constant
ariploynient, ‘uhder the saine: system of local ‘menagemeént, for -theirs ‘benefit]
which pravails it present. - If: that object iy likely to be athained, without'co-
‘tinuing the restfictions mientioned in this' proposition, it certainly ‘would be
_desiradle’ thiit: they should ceate, except. in 9 far ag it may’ be mecéssary to
regalaie the impartation of Indun piece goods, witli a view totHe Mnnh
British manufactures.

“1 "1sth, Asno such rewtriction éxists at presént in- ﬂlew:pomdon of sikk by
privatd meechants, dnd us the reasonis which:lidve hitherto: beea adduced, on the
part of the Court of Directors, fir establishing: such a regulation; though entitied:
to much consideration, do not appear to be oonclume, it wﬂmelrbt deemd
aped:ent to aigree t0 this proposal: - :

*  18th. This suggéstion appears to be perfectly temnabb

 14th. h is understéod; that this ‘proposikion :is feundéd nnc#lpaplei',

gnarding againgt the dangets to which vessls of less burthier: than four hundred;
- tons would be exposed on a voyagk to the East-Indies, and alss of providing fow
* the security of ‘the revenué, which might ‘be-affected by pérmitting importations
in smaller vessels. These reasons, though entitled to due comideritiob, do adts
abpear fo- be sufficiently strong to Justnfy the propesed restriction, :or the. making
a digtinttion, in-that res'pect, betw&en lhipl tndlhg to the: Ent Indlptnd tes
' dlﬂcr countries. .o
" 15th. This séems to be rdasonable. o ' ot
25th, It will be nrecetsary to provide, by proper ngﬁmﬁw thd care:
“and maintenance of these pefsons; and for theiretuen to the EdtiIndios - i
«  iwth. " THis proposs! woulll be wholly inadmissible, tnless: it avere ¥mited
to such unexpired engagements as do not extend beyond - March 1814, whens
the’ Lompeny's pfékn! tettn of exclusive privileges will exgire ;; Bat the Pablic
1y mrry 100k 16 Thé Cempany 6 bear this burthen, %8 a. compensstion; 40 s
cenmn‘extent for the eoritinoance of the excisive tradd.t0 Chine. . -~
" isth, T will be Indlspensibly necessary; for the ‘prpoé: of guarding

agalnst the i mcommce herein alluded to, that the-suisting restrictipns shall.be
continued,

xxvm.
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XXV, contihued, with neh qlténdohru may be nqninﬂr' ]n the mw m of
. trade. A S R BT
Obterssions - 2oth, The number of Elis Majesty's foress to'be maistained. by the East-
Jodia. Colnpany .may, . without incorvénisiice, be limited, an-lipsein suggested..
1t will‘be nécessary, however,.-in. esnsequence of the mcrened exteat of the,
Beitish territorits in India, since thie passirig of the.Act by whieh the number in -
nbk'nentzregnlned; that & considerable addition should be. matle tp ¢, - . -i; -
-g0th: It will be necsssary, that the present systém of :aocaunting bebwiep
ﬂ:e.Ent India Company-and: the Paymaster Genemal dhould _be abblisheds and--
new regulations enacted, a0l
v 21st. Thes:- demanBs:mnst negessarily- bwamhgnl on- tha ainclplu-mg«
gd!ed by the’ Committe¢s oF ‘the Hbdsi of Gommons, who haye: reported updn-
the'subject of theracceisnts:herein. refirind ‘4., If it wyere sctewary .oc’ proper,; -
in xliscissing: the - futiire regulations whigh it may be degimed advigable to astabe:
lish, respectmg the affgirs of the East-India Company,. there -woyld be ng,
difficulty in demonstiating, thdt:fhe agbunt of force maintained jn India has
Dt : gone  beyond whint:was  reqivisite Eor the defence and security of the -Com-
spomm,md.fm bdm opemms» mtxmately and msqparably connected»

wdrth«e.nh)ects. . y
«. 22d. The Pmpuetom éoght to be ngcured, u at pre,tgqt, in theu' dmd;nd.
d ten and: & half per.ceot. . : )

~.28d. ‘The whole of,tlhurplu ﬁx:ds- of ‘the East- Indm Company.‘ at home,
a-d.ahud, ought to.beoapplied,: in thig firs-instance, to .the. reduction of. debt,,
till it is reduced in India to the sum of ten millions, and the bond debt .at hame,
to the sum of three millions, after providing. for a, propogtionste engreasg of the
capitabdtockk of :shic Company;- if- thay shall think bt to. m qu,@f the
power noow yelted i them by lw-to thet:efest, -
i odithe - It is intdnded. to: uibmat to:?atlnmt 2 pmposmon m tba,t pﬂ‘ect
udmla':asuhhhee.. IS TRV T Ce Vet e o8
. 25th.: If: the ébject dmted 10 m thu propout;on ¢an be obtamcd br £Xey
chusion from: the dominions of the Empg'or,of Ghina, and a *puoh:bxmn to ime.’
port the produee. of twat country without Jigense from'the Company, it w:llhe,
profemable to, the mode herein suggesteds - There seems to bg no vcasonfot X~
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NCL XXIX. C ‘ .A.,‘ L '-l

Lerren from the Right Honorable Lord Viscount MeLVLLLE lo the -
- CaairMaN and DEpPuTY CHAIBMAN, also natwed in tlw Jllmute
dbmmmlwned. ‘. ) .'.. . .. e e . - PO NP |

. " P : T, H )]

Gmutum. L Ikdza Board Qdeaﬁoh 1812.5
;"I Bave had the honor to:receive the two Jetters -which- thie: Deputdtion- XXIX.
ﬁ'ém lhc Court of. Diréctbrs uddressed 16 me, o the-18th and 19thinstant. .. -/ ——

: " qt is undotbtedly_ resconabic, that the ‘fiirther . tert - noiwt. prepoted:to--be: L Melrille’

granted to the East-India Company. of -their- priviléges: of ‘exckisive: trade-and:

- the government of the British territqrial possegsions:ip India, should be for such

a penod as.may. be sufficieny Jf'unfomseeqyontmgencues do not arise, to produce

a consl erable. reduction of the debt, both in India and at home. The expe- -
rience, ixowevet, of the?last twéntryears, Qas §uﬂic;ently dfmonsp'ated that -ip
is impossible to calculate, with any degree of _accurdcy, on what-may b; ‘the
state of the Company’s affairs in India at the e'stplry of another penod of the
same duration. If they are prosperous, the same term as was granted in 1793
will be sufficient for the purposes described in your letter of the 18th; but if
untoward events shall occur, and the Company shall be again engaged in.ex-
pensive wars, it will be desirable that Parliament should have the opportunity -
of reconsidering the subject, and of making such new provisions as the case may.
appear to require. Under those circumstances, I do not think it will be ad- .
visable to propose a longer term than what was granted by the Act of 1793, viz.
twenty years from the expiry of the existing period, with three years previous -
notice,

I have no hesitation in admitting that the suggestion in your Letter of the
15th imstant, relative to the continuance of the dividend of ten shillings per cent.
on the existing capital of the East-India Company, after the separate fund
shall be exbausted, is reasonable, and that it will be proper to comply with it.

a Your

?
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XXIX. Your proposition, in.regard to the payment of the Property-tax, reqmrcs
Ld Melville's Much more consideration, and I cannot, at present, bring myself to concur in
Latter.  the expediency of agrecing to submit it to Parliament. A confident expectation
“mzy be entertained, from the state of the Company’s revenues in Indis, and
from the reduction of expense which has already taken place, or which may still
‘e effected, both at home and abroad, by means completely within your power,
that a large awmal surplus will Be aviilable towards the reduction of detit; bul -
when it is recoliected, that though the amount. of the dolit n Indix has teccihly
been considerably diminished, ithas been proportionably enéreascd at home,‘apd
considering, also, that provision must be made, for the posible contingency of
the Cempany having to puy, in this country, the interest, pot- only of their
Iarge Gebt gt home but also of the whole debt of Ingia, T tlo net think that it
would be wise or pradent, at least till after the experience of a few yesrs, ton
'mkeuaddainnwdncpm chrguoftthonpmyathom.md:e

smauat of the Property-tax upon their dividende

1 am, Gentiemen, Cor
!oni' most obedient humble servant, -
) ‘  (Signedf Muvu.t.n. '
The Chairman and Deputy Chatrmun (Sed]
 of the East-India Cotpany. '



